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This Base Prospectus

This document is a base prospectus (the "Base Prospectus") prepared for the purposes of Article 5.4
of Directive 2003/71/EC, as amended from time to time, including by Directive 2010/73/EU (the
"Prospectus Directive") in respect of all Securities other than Exempt Securities. It is valid for one year
and may be supplemented from time to time under the terms of the Prospectus Directive. It should be
read together with (i) any supplements to it from time to time, (ii) any other documents incorporated by
reference into it (see "Documents Incorporated by Reference" below) and (iii) in relation to any particular
Securities (other than Exempt Securities), the "Final Terms" document relating to those Securities.

References in this Base Prospectus to "Exempt Securities" are to Securities for which no
prospectus is required to be published under the Prospectus Directive. The Commission de
Surveillance du Secteur Financier (the "CSSF") has neither approved nor reviewed information
contained in this Base Prospectus in connection with Exempt Securities.

The Programme

This Base Prospectus is one of a number of base prospectuses and other offering documents under the
Structured Products Programme for the issuance of Notes, Certificates and Warmants (the
"Programme") of Credit Suisse AG and Credit Suisse International.

The Issuers

Securities under this Base Prospectus will be issued by either Credit Suisse AG ('CS"), acting through
its London Branch, Nassau Branch or Singapore Branch, or Credit Suisse International ("CSi") (each, an
"Issuer" and, together, the "Issuers"). This Base Prospectus contains information relating to the
business affairs and financial condition of the Issuers.

The Securities

This Base Prospectus relates to securities (the "Securities") which:

° will be in the form of notes, certificates or warrants;

. may have any maturity;

. will either bear periodic fixed rate or floating rate interest or interest that is dependent on the
performance of one or more underlying assets, or be zero coupon notes, which do not bear
interest;

. may pay instalment amounts; and

° upon maturity, will either pay a fixed percentage of the nominal amount, or pay a redemption

amount or settlement amount, or deliver a specified number of shares, in each case that is
dependent on the performance of one or more underlying assets.

In addition, the Securities may provide for early redemption or settlement upon the occurrence of a
specified trigger event or at the option of the Issuer.

The terms and conditions of any particular issuance of Securities will comprise:



° in the case of:

(a) notes, the "General Terms and Conditions of Notes" at pages 211 to 242 of this Base
Prospectus, together with any "Additional Provisions relating to Notes" beginning at
page 243 of this Base Prospectus which are specified to be applicable in the relevant
Issue Terms; or

(b) certificates, the "General Terms and Conditions of Certificates" at pages 252 to 280 of
this Base Prospectus, together with any "Additional Provisions relating to Certificates"
beginning at page 281 of this Base Prospectus which are specified to be applicable in
the relevant Issue Terms; or

(c) warrants, the "General Terms and Conditions of Warrants" at pages 289 to 305 of this
Base Prospectus, together with any "Additional Provisions relating to Warrants"
beginning at page 306 of this Base Prospectus which are specified to be applicable in
the relevant Issue Terms;

o the economic or "payout" terms of the Securities set forth in the "Product Conditions" at pages
330 to 383 of this Base Prospectus which are specified to be applicable in the relevant Issue
Terms;

. where the Securities are linked to one or more underlying assets, the terms and conditions

relating to such underlying asset(s) set out in the "Asset Terms" at pages 384 to 543 of this
Base Prospectus which are specified to be applicable in the relevant Issue Terms; and

° the issue specific details relating to such Securities as set forth in a separate "Issue Terms"
document, as described below.

Final Terms

A separate "Final Terms" document will be prepared in respect of each issuance of Securities (other
than Exempt Securities) and will set out the specific details of the Securities. For example, the relevant
Final Terms will specify the issue date, the maturity date, the underlying asset(s) to which the Securities
are linked (if any), the applicable "Product Conditions" and/or the applicable "Asset Terms". The
relevant Final Terms shall not replace or modify the "General Terms and Conditions", the "Product
Conditions" and the "Asset Terms".

In addition, if required under the Prospectus Directive, an issue-specific summary will be annexed to the
relevant Final Terms for each tranche of Securities (other than Exempt Securities), which will contain a
summary of key information relating to the relevant Issuer, the Securities, the risks relating to the
relevant Issuer and the Securities, and other information relating to the Securities.

In relation to any particular Securities (other than Exempt Securities), you should read this Base
Prospectus (including the documents which are incorporated by reference) together with the relevant
Final Terms.

Pricing Supplement

A separate "Pricing Supplement" document will be prepared for each issuance of Exempt Securities
and will set out the specific details of the Securities. For example, the relevant Pricing Supplement will
specify the issue date, the maturity date, the underlying asset(s) to which the Securities are linked (if
any), the applicable "Product Conditions" and/or the applicable "Asset Terms". The relevant Pricing
Supplement may replace or modify the "General Terms and Conditions", the "Product Conditions" and
the "Asset Terms" to the extent so specified or to the extent inconsistent with the same.

In relation to any particular Exempt Securities, you should read this Base Prospectus (including the
documents which are incorporated by reference) together with the relevant Pricing Supplement.



Issue Terms

"Issue Terms" means either (i) where the Securities are not Exempt Securities, the relevant Final
Terms or (ii) where the Securities are Exempt Securities, the relevant Pricing Supplement.

Types of underlying assets

The economic or "payout" terms of the Securities may be linked to movements in one or more of the
following types of underlying assets (each, an "Underlying Asset"):

e an equity share;

e an equity index;

e acommodity or a commodity futures contract;
e acommodity index;

e an exchange-traded fund;

e a mutual fund, hedge fund or other fund;
e acurrency exchange rate;

e acurrency exchange rate index;

e an inflation index;

e an interest rate index; or

e acashindex.

The interest payable under certain Securities issued under this Base Prospectus may also be calculated
by reference to a fixed rate of interest or a reference rate for determining floating rate interest.

EU Benchmark Regulation: Article 29(2) statement on benchmarks

Amounts payable under the Securities may be calculated by reference to one or more specific indices,
rates or price sources or a combination of indices,rates or price sources. Any such index, rate or price
source, may constitute a benchmark for the purposes of Regulation (EU) 2016/1011 of the European
Parliament and of the Council on indices used as benchmarks in financial instruments and financial
contracts or to measure the performance of investment funds (the "EU Benchmark Regulation"). In
cases where amounts payable under Securities are calculated by reference to one or more indices,
rates or price sources, the relevant Issue Terms will specify:

o the name of each index, rate or price source so referenced;
¢ the legal name of the administrator of each such index, rate or price source; and

e whether or not the legal name of the administrator of each such index, rate or price source appears
on the register (the "Benchmark Register") of administrators and benchmarks established and
maintained by the European Securities and Markets Authority ("ESMA") pursuant to Article 36 of
EU Benchmark Regulation at the date of the relevant Issue Terms.

Not every index, rate or price source will fall within the scope of the EU Benchmark Regulation. Where
an index, rate or price source falls within the scope of the EU Benchmark Regulation, the transitional
provisions in Article 51 or the provision of Article 2 of the EU Benchmark Regulation may apply, such
that the administrator of such index, rate or price source is not at the date of the relevant Issue Terms
required to obtain authorisation/registration (or, if located outside the European Union, recognition,
endorsement or equivalence).

The registration status of any administrator under the EU Benchmark Regulation is a matter of public
record and, save where required by applicable law, the relevant Issuer does not intend to update the
relevant Issue Terms to reflect any change in the registration status of the administrator.

Potential for Discretionary Determinations by the Issuer under the Securities

Under the terms and conditions of the Securities, following the occurrence of certain events outside of
its control, the Issuer may determine in its discretion to take one or more of the actions available to it in
order to deal with the impact of such event on the Securities or the Issuer or both. It is possible that any
such discretionary determinations by the Issuer could have a material adverse impact on the value of
and return on the Securities. An overview of the potential for discretionary determinations by the Issuer
under the Securities is set forth in the section headed "Overview of the Potential for Discretionary
Determinations by the Issuer" on pages 198 to 208 of this Base Prospectus.



Risk Factors

Investing in the Securities involves certain risks, including that you may lose some or all of your
investment in certain circumstances.

Before purchasing Securities, you should consider, in particular, "Risk Factors" at pages 90 to 173 of
this Base Prospectus. You should ensure that you understand the nature of the Securities and the
extent of your exposure to risks and consider carefully, in the light of your own financial circumstances,
financial condition and investment objectives, all the information set forth in this Base Prospectus and
any documents incorporated by reference herein.

13 August 2018
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Important Notices

IMPORTANT NOTICES

Each Issuer may issue Securities on the terms set out in this Base Prospectus and in the relevant Issue
Terms.

Where the Issuer is CS, the relevant Issue Terms will specify whether CS is issuing the Securities
through its London Branch, its Nassau Branch or its Singapore Branch. Investors should be aware that
certain tax and regulatory consequences may follow from issuing Securities through a particular branch,
including whether payments on the Securities are subject to withholding tax (see the section headed
"Taxation" below). A branch located in a particular jurisdiction will also be subject to certain regulatory
requirements and rules, breach of which may result in regulatory sanction and, possibly, investor claims.
Investors should be aware that a branch is not a subsidiary and does not comprise a separate legal
entity and that, in respect of any Securities issued by CS, obligations under such Securities are those of
CS only, and investors' claims under such Securities are against CS only, notwithstanding the branch
through which it will have issued such Securities.

Credit Suisse AG, Singapore Branch is licensed as a wholesale bank under the Banking Act, Chapter 19
of Singapore and is subject to restrictions on the acceptance of deposits in Singapore dollars. The
Securities do not constitute or evidence a debt repayable by Credit Suisse AG, Singapore Branch on
demand to the Securityholders and the value of the Securities, if sold on the secondary market, is
subject to market conditions prevailing at the time of the sale. Please refer to the section headed "Terms
and Conditions of the Securities" together with the relevant Issue Terms for the terms and conditions
under which the Securityholders may recover amounts payable or deliverable to them on the Securities
from the Issuer.

The final terms relevant to an issue of Securities will be set out in a Final Terms document (or, in the
case of Exempt Securities, a Pricing Supplement document). The relevant Final Terms shall not replace
or modify the "General Terms and Conditions", the "Product Conditions" or the "Asset Terms". The
relevant Final Terms will be provided to investors and, where so required under the Prospectus
Directive, filed with the CSSF and any other relevant Member State and made available, free of charge,
to the public at the registered office of the Issuer and at the offices of the relevant Distributors and/or
Paying Agents.

In the case of Exempt Securities, the relevant Pricing Supplement may replace or modify any of the
"General Terms and Conditions", the "Product Conditions" and the "Asset Terms" to the extent so
specified or to the extent inconsistent with the same. The relevant Pricing Supplement will only be
obtainable by a Securityholder holding one or more Exempt Securities and such Securityholder must
produce evidence satisfactory to the Issuer and the relevant Distributors and Paying Agents as to its
holding of such Exempt Securities and identity.

IMPORTANT - EEA RETAIL INVESTORS

If the Issue Terms in respect of the Securities includes a legend entitled "Prohibition of Sales to EEA
Retail Investors", the Securities are not intended to be offered, sold or otherwise made available to and
may not be offered, sold or otherwise made available to any retail investor in the European Economic
Area ("EEA Retail Investor"). For these purposes, an EEA Retail Investor means a person who is one
(or more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU ("MiFID II");
(ii) a customer within the meaning of Directive 2002/92/EC ("IMD"), where that customer would not
qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II; or (iii) not a qualified
investor as defined in the Prospectus Directive. Consequently no key information document required by
Regulation (EU) No 1286/2014 (the "PRIIPs Regulation") for offering or selling the Securities or
otherwise making them available to EEA Retail Investors has been prepared and therefore offering or
selling such Securities or otherwise making them available to any EEA Retail Investor may be unlawful
under the PRIIPS Regulation.

No Investment Advice

Prospective investors should have regard to the factors described under the section headed "Risk
Factors" in this Base Prospectus. The relevant Issuer is acting solely in the capacity of an arm's length
contractual counterparty and not as an investor's financial adviser or fiduciary in any transaction. The
purchase of Securities involves substantial risks and an investment in Securities is only suitable for
investors who (either alone or in conjunction with an appropriate financial adviser) fully evaluate the
risks and merits of such an investment in the Securities and who have sufficient resources to be able to
bear any losses that may result therefrom. Therefore, before making an investment decision,
prospective investors of Securities should ensure that they understand the nature of the Securities and
the extent of their exposure to risks and consider carefully, in the light of their own financial
circumstances, financial condition and investment objectives, all the information set forth in this Base



Important Notices

Prospectus and any documents incorporated by reference herein. This Base Prospectus cannot
disclose whether the Securities are a suitable investment in relation to any investor's particular
circumstances; therefore investors should consult their own financial, tax, legal or other advisers if they
consider it appropriate to do so and carefully review and consider such an investment decision in the
light of the information set forth in this Base Prospectus.

CREST Depository Interests

The Issuers give notice that investors may hold indirect interests in certain Securities through CREST
through the issuance of dematerialised depository interests ("CDIs"). CDIs are independent securities
(distinct from the Securities issued by the relevant Issuer) constituted under English law and transferred
through CREST and will be issued by CREST Depository Limited or any successor thereto pursuant to
the global deed poll dated 25 June 2001 (as subsequently modified, supplemented and/or restated).
Please refer to the section headed "Clearing Arrangements" for more information.

No other person is authorised to give information on the Securities

In connection with the issue and sale of the Securities, no person is authorised by the Issuers to give
any information or to make any representation not contained in this Base Prospectus and/or the relevant
Issue Terms, and the Issuers do not accept responsibility for any information or representation so given
that is not contained within the Base Prospectus and the relevant Issue Terms.

The distribution of this Base Prospectus is restricted

The distribution of this Base Prospectus and the offering or sale of the Securities in certain jurisdictions
may be restricted by law. Persons into whose possession this document comes are required by the
relevant Issuer to inform themselves about, and to observe, such restrictions. For a description of
certain restrictions on offers or sales of the Securities and the distribution of this document and other
offering materials relating to the Securities, please refer to the section headed "Selling Restrictions".

United States restrictions

The Securities have not been and will not be registered under the U.S. Securities Act of 1933 (the
"Securities Act") and may not be offered or sold within the United States or to, or for the account or
benefit of, U.S. persons except in certain transactions exempt from the registration requirements of the
Securities Act and applicable state securities laws. A further description of the restrictions on offers and
sales of the Securities in the United States or to U.S. persons and certain hedging restrictions is set out
in the section headed "Selling Restrictions" in this Base Prospectus.

Ratings

The credit ratings of CS and CSi referred to in this Base Prospectus have been issued, for the purposes
of Regulation (EC) No 1060/2009, as amended by Regulation (EU) No 513/2011 and Regulation (EC)
No 462/2013 (the "CRA Regulation"), by S&P Global Ratings Europe Limited (Niederlassung
Deutschland) ("Standard & Poor's"), Fitch Ratings Limited ("Fitch") and Moody's Deutschland GmbH
("Moody's").

Standard & Poor's, Fitch and Moody's are all established in the European Union and are registered
under the CRA Regulation, as set out in the list of registered credit rating agencies published on the
website of ESMA - http://www.esma.europa.eu/page/List-registered-and-certified-CRAs. ESMA's
website and its content do not form part of this Base Prospectus.

CS has a long-term counterparty credit rating of "A" from Standard & Poor's, a long-term issuer default
rating of "A" from Fitch and a long-term issuer rating of "A1" from Moody's. CSi has been assigned
senior unsecured long-term debt ratings of "A" by Standard & Poor's, "A-" by Fitch and "A1" by Moody's.

Explanation of ratings as of the date of this document:

"A" by Standard & Poor's: An obligor rated "A" has strong capacity to meet its financial commitments but
is somewhat more susceptible to the adverse effects of changes in circumstances and economic
conditions than obligors in higher-rated categories.

"A" (in respect of CS) and "A-" (in respect of CSi) by Fitch: An "A" rating denotes expectations of low
default risk. The capacity for payment of financial commitments is considered strong. This capacity may,
nevertheless, be more vulnerable to adverse business or economic conditions than is the case for
higher ratings. The modifier "-" is appended to the rating for CSi to denote the relative status within the
rating category.
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"A1" by Moody's: Obligations rated "A" are judged to be upper-medium grade and are subject to low
credit risk; the modifier "1" indicates that the obligation ranks in the higher end of its generic rating

category.
ISDA Definitions

Where any interest and/or coupon amount and/or other amount payable under the Securities is
calculated by reference to an ISDA Rate, investors should consult the relevant Issuer if they require an
explanation of such ISDA Rate.



Summary

[Certain provisions of this summary appear in square brackets. Such information will be completed or,
where not relevant, deleted, in relation to a particular series (a "Series") of Securities and the completed
summary in relation to such Series shall be appended to the relevant Final Terms.]

SUMMARY

Summaries are made up of disclosure requirements known as "Elements". These Elements are
numbered in sections A - E (A.1 - E.7).

This Summary contains all the Elements required to be included in a summary for these types of
Securities and the relevant Issuer. Because some Elements are not required to be addressed, there
may be gaps in the numbering sequence of the Elements.

Even though an Element may be required to be inserted in the summary because of the type of
Securities and Issuer, it is possible that no relevant information can be given regarding such Element. In
this case a short description of the Element is included in the summary and marked as "Not applicable".

Section A — Introduction and Warnings

A1 Introduction and
Warnings:

This Summary should be read as an introduction to the Base Prospectus.
Any decision to invest in Securities should be based on consideration of
the Base Prospectus as a whole by the investor.

Where a claim relating to the information contained in the Base
Prospectus is brought before a court, the plaintiff investor might, under the
national legislation of the relevant Member State, have to bear the costs of
translating the Base Prospectus before the legal proceedings are initiated.

Civil liability only attaches to those persons who have tabled the summary
including any translation thereof, but only if the summary is misleading,
inaccurate or inconsistent when read together with the other parts of the
Base Prospectus or it does not provide, when read together with the other
parts of the Base Prospectus, key information in order to aid investors
when considering whether to invest in the Securities.

A.2 Consent(s): [Where the Securities are to be the subject of an offer to the public
requiring the prior publication of a prospectus under the Prospectus
Directive (a "Non-exempt Offer"), the Issuer consents to the use of the
Base Prospectus by the financial intermediary/ies ("Authorised
Offeror(s)"), during the offer period and subject to the conditions, as

provided as follows:

(a)

(b)

Name and address of
Authorised Offeror(s):

Offer period for which
use of the Base
Prospectus is
authorised by the
Authorised Offeror(s):

Conditions to the use of
the Base Prospectus
by the  Authorised
Offeror(s):

[Give details] [(the "Distributor[s]")]

An offer of the Securities will be made
in [jurisdiction(s)] during the period
from, and including, [date] to, and
including,[ [time] on] [date] [Give
details)

The Base Prospectus may only be
used by the Authorised Offeror(s) to
make offerings of the Securities in the
jurisdiction(s) in which the Non-exempt

Offer is to take place. [Insert any other
conditions]

If you intend to purchase Securities from an Authorised Offeror, you
will do so, and such offer and sale will be made, in accordance with
any terms and other arrangements in place between such Authorised
Offeror and you, including as to price and settlement arrangements.
The Issuer will not be a party to any such arrangements and,
accordingly, this Base Prospectus does not contain any information
relating to such arrangements. The terms and conditions of such
offer should be provided to you by that Authorised Offeror at the time
the offer is made. Neither the Issuer nor any dealer has any
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responsibility or liability for such information provided by that
Authorised Offeror.]

[Not applicable; the Issuer does not consent to the use of the Base
Prospectus for any subsequent resale of the Securities.]

Section B — Issuer

B.1 Legal and [Credit Suisse AG ("CS"), acting through its [London]/[Nassaul/[Singapore]
commercial Branch]/[Credit Suisse International ("CSi")] (the "Issuer").
name of the
Issuer:

B.2 Domicile and [CS is a bank and joint stock corporation established under Swiss law and
legal form of the | operates under Swiss law. lts registered head office is located at
Issuer, Paradeplatz 8, CH-8001, Switzerland.]
legislation
under which the | [CSi is an unlimited company incorporated in England and Wales. CSi is
Issuer operates | authorised by the Prudential Regulation Authority ("PRA") and regulated
and country of by the Financial Conduct Authority ("FCA") and the PRA and operates
incorporation of | under English law. lts registered head office is located at One Cabot
Issuer: Square, London E14 4QJ.]

B.4b | Known trends Not applicable - there are no known trends, uncertainties, demands,
with respect to commitments or events that are reasonably likely to have a material effect
the Issuer and on the prospects of the Issuer for its current financial year.
the industries in
which it
operates:

B.5 Description of [CS is a wholly owned subsidiary of Credit Suisse Group AG. CS has a
group and number of subsidiaries in various jurisdictions.]

Issuer's
position within [The shareholders of CSi are Credit Suisse AG (which holds CSi's ordinary
the group: shares through Credit Suisse AG (Zurich Stammhaus) and Credit Suisse
AG, Guernsey Branch), Credit Suisse Group AG and Credit Suisse PSL
GmbH. CSi has a number of subsidiaries.]
[Insert the following if the Issuer is CSi:
A summary organisation chart is set out below:
Credit Suisse
Group AG
\ 4
__ Credit Suisse AG
| Zurich :: Guemsey |
:Stammhaus:: Branch |
\ 4
Credit Suisse PSL
GmbH
\4
Credit Suisse International
]
B.9 Profit forecast Not applicable; no profit forecasts or estimates have been made by the
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or estimate:

Issuer.

B.10 | Qualifications in
audit report on
historical
financial
information:

Not applicable; there were no qualifications in the audit report on historical
financial information.

B.12 | Selected key
financial
information; no
material adverse
change and
description of
significant
change in
financial
position of the
Issuer:

[Insert the following if the Issuer is CS:

Cs

The tables below set out summary information relating to CS which is
derived from the audited consolidated balance sheets of CS as of 31
December 2017 and 2016, and the related audited consolidated
statements of operations for each of the years in the three-year period
ended 31 December 2017, and the unaudited condensed
consolidated balance sheet of CS as of 30 June 2018, and the related
unaudited condensed consolidated statements of operations for the
six-month periods ended 30 June 2018 and 2017.

Summary information - consolidated statements of operations

In CHF million Year ended 31 December (audited)
2017 2016 2015
Net revenues 20,965 20,393 23,811
Provision for credit losses 210 252 324
Total operating expenses 19,202 22,630 26,136
Income/(loss) before taxes | 1,553 (2,489) (2,649)
Income tax expense 2,781 400 488
Net income/(loss) (1,228) (2,889) (3,137)
Net income/(loss) 27 (6) 7)
attributable to non-
controlling interests
Net income/(loss) (1,255) (2,883) (3,130)
attributable to
shareholders

In CHF million Six-month period ended 30 June
2018 2017

Net revenues 11,196 10,740

Provision for credit losses 121 135

Total operating expenses 9,188 9,453

Income before taxes 1,887 1,152

Income tax expense 629 386

Net income 1,258 766

Net income/(loss) 9 (2)

attributable to non-

12




Summary

controlling interests

Net income attributable to 1,249
shareholders

768

Summary information — consolidated balance sheet

In CHF million 30 June | 31 31

2018 December | December

(unaudited) | 2017 2016

(audited) (audited)

Total assets 800,628 798,372 822,065
Total liabilities 755,546 754,822 778,207
Total shareholders' equity 44,339 42,670 42,789
Non-controlling interests 743 880 1,069
Total equity 45,082 43,550 43,858
Total liabilities and equity 800,628 798,372 822,065]

[Insert the following if the Issuer is CSi:

Csi
In USD million Year ended 31 December
(audited)
2017 2016
(restated)(1)
Selected consolidated income
statement data
Net revenues 1,363 1,494
Total operating expenses (1,543) (1,721)
Loss before tax from continuing | (180) (227)
operations
Loss after tax from continuing | (262) (225)
operations
Profit before tax from discontinued | - 29
operations
Profit after tax from discontinued | - 29
operations
Net loss attributable to Credit Suisse | (262) (196)
International shareholders
As of 31| As of 31
December December
2017 (audited) | 2016
(audited)
Selected consolidated balance
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sheet data

Total assets 249,440 332,381
Total liabilities 226,962 309,673
Total shareholders' equity 22,478 22,708

) December 2016 numbers have been restated to disclose the impact of
discontinued operations. 2016 numbers have been further restated due to
negative interest for securities purchased/sold under resale/repurchase
agreements and securities borrowing/lending transactions.]

[Insert for CS:

There has been no material adverse change in the prospects of the Issuer
and its consolidated subsidiaries since 31 December 2017.

Not applicable; there has been no significant change in the financial
position of the Issuer and its consolidated subsidiaries since 30 June
2018.]

[Insert for CSi:

There has been no material adverse change in the prospects of the Issuer
and its consolidated subsidiaries since 31 December 2017.

Not applicable; there has been no significant change in the financial
position of the Issuer and its consolidated subsidiaries since 31 December
2017.]

B.13 | Recent events Not applicable; there are no recent events particular to the Issuer which
particular to the | are to a material extent relevant to the evaluation of the Issuer's solvency.
Issuer which are
to a material
extent relevant
to the
evaluation of
the Issuer's
solvency:
B.14 | Issuer's See Element B.5 above.
position in its
corporate group | [Insert in respect of CS: Not applicable; CS is not dependent upon other
and dependency | members of its group.]
on other entities
within the [Insert in respect of CSi: The liquidity and capital requirements of CSi are
corporate managed as an integral part of the wider CS group framework. This
group: includes the local regulatory liquidity and capital requirements in the UK']
B.15 | Issuer's [CS' principal activities are the provision of financial services in the areas
principal of private banking, investment banking and asset management.]
activities:
[CSi's principal business is banking, including the trading of derivative
products linked to interest rates, foreign exchange, equities, commodities
and credit. The primary objective of CSi is to provide comprehensive
treasury and risk management derivative product services.]
B.16 | Ownership and [CS is a wholly owned subsidiary of Credit Suisse Group AG.]

control of the
Issuer:

[The shareholders of CSi are Credit Suisse AG (which holds CSi's ordinary
shares through Credit Suisse AG (Zurich Stammhaus) and Credit Suisse
AG, Guernsey Branch), Credit Suisse Group AG and Credit Suisse PSL
GmbH. CSi has a number of subsidiaries.]
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[B.17

Ratings:

[Insert this Element B.17 if Annex V or Annex Xlll is applicable]

[CS has a long-term counterparty credit rating of "A" from Standard &
Poor's, a long-term issuer default rating of "A" from Fitch and a long-term
issuer rating of "A1" from Moody's.]

[CSi has been assigned senior unsecured long-term debt ratings of "A" by
Standard & Poor's, "A-" by Fitch and "A1" by Moody's.]

[Not applicable; the Securities have not been rated.]

[The Securites have been rated [ ® ] by
Poor's]/[Fitch]/[Moody's]/[specify credit rating agency].]]

[Standard &

Section C — Securities

cA1

Type and class
of securities
being offered
and security
identification
number(s):

The securities (the "Securities") are [notes]/[certificates]/[warrants]. [The
Securities are [Callable]/[Trigger]/[Yield)/[Return]/[Callable and Puttable
Open-ended] Securities.] [The Securities [insert if "Callable" is applicable:
are redeemable at the option of the Issuer]/[insert if "Trigger" is applicable:
[and] may be early redeemed following the occurrence of a Trigger
Event)/[insert if "Yield" is applicable: [and] will pay [fixed] [and] [floating]
interest]/[include if "Return” is applicable: [and] will pay [a] coupon
amount[s] depending on the performance of the underlying
asset(s))/[include if "Call/Put Option Provisions for Open-ended Securities"
is applicable: are redeemable at the option of the Issuer or at the option of
the Securityholders on certain specified dates].]

The Securities of a Series will be uniquely identified by ISIN: [[e@]/[in
respect of such Series, as specified in the column entitled "ISIN"
corresponding to such Series in the table attached]][; Common Code: [[®
J/[in respect of such Series, as specified in the column entitied "Common
Code" corresponding to such Series in the table attached]] [; [other
security identification number]]/[in respect of such Series, as specified in
the column entitled "[®]" corresponding to such Series in the table
attached] [; Series Number: [®]/[in respect of such Series, as specified in
the column entitled "Series Number" corresponding to such Series in the
table attached].

C.2

Currency:

The currency of the Securities will be [currency] (the "Settlement
Currency").

C5

Description of
restrictions on
free
transferability of
the Securities:

The Securities have not been and will not be registered under the U.S.
Securities Act of 1933 (the "Securities Act") and may not be offered or
sold within the United States or to, or for the account or benefit of, U.S.
persons except in certain transactions exempt from the registration
requirements of the Securities Act and applicable state securities laws.

No offers, sales or deliveries of the Securities, or distribution of any
offering material relating to the Securities, may be made in or from any
jurisdiction except in circumstances that will result in compliance with any
applicable laws and regulations.

C.8

Description of
rights attached
to the
securities,
ranking of the
securities and
limitations to
rights:

Rights: The Securities will give each holder of Securities (a
"Securityholder") the right to receive a potential return on the Securities
(see Element [C.9]/[C.18] below). The Securities will also give each
Securityholder the right to vote on certain amendments.

Ranking: The Securities are unsubordinated and unsecured obligations of
the Issuer and will rank equally among themselves and with all other
unsubordinated and unsecured obligations of the Issuer from time to time
outstanding.

Limitation to Rights:

[Include the following if the Securities are not fungible issuances (or any
other Series of Securities) where the terms and conditions from the 2013
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Base Prospectus apply:

[[Include, unless the Securities are Belgian Securities: The Issuer
may redeem the [Security]/[Securities] early for illegality
reasonsl,] [include if (a) either (i) "Institutional” is applicable or (ii)
the terms of the Securities do not provide for the amount payable
at maturity to be subject to a minimum amount or for Instalment
Amounts to be payable, and (b) the Securities are linked to
underlying asset(s) and one or more relevant adjustment events
are applicable: or following certain events affecting [the Issuer's
hedging arrangements] [and/or] [the underlying asset(s)]}/finclude
if "Interest and Currency Rate Additional Disruption Event" is
applicable: or following certain events affecting the Issuer's
hedging arrangements)/[include if the Securities are linked to one
or more reference rates and where the terms and conditions from
the 2018 Base Prospectus apply: or following the occurrence of
certain events affecting one or more reference rates by reference
to which any amount payable under the Securities is determined].
The Securities may be redeemed early following an event of
default. In each such case, the amount payable in respect of
[the]/[each] Security on such early redemption will be equal to the
Unscheduled Termination Amount [include if the Securities are
linked to one or more reference rates and where the terms and
conditions from the 2018 Base Prospectus apply: plus, in the
case of an early redemption following the occurrence of certain
events affecting the reference rate(s) only, the Suspended
Interest Amount], and no other amount shall be payable in
respect of [the]/[each] Security on account of interest or
otherwise.]

[Include if the Securities are not Belgian Securities and (a)
"Institutional” is not applicable, (b) the terms of the Securities
provide for the amount payable at maturity to be subject to a
minimum amount or for Instalment Amounts to be payable, and
(c) the Securities are linked to underlying asset(s) and one or
more adjustment events are applicable: Following certain events
affecting [the Issuer's hedging arrangements] [and/or] [the
underlying asset(s)] [include if the Securities are linked to one or
more reference rates and where the terms and conditions from
the 2018 Base Prospectus apply: or following the occurrence of
certain events affecting one or more reference rates by reference
to which any amount payable under the Securities is determined],
the Issuer may redeem the [Security)/[Securities] at the scheduled
maturity by payment of the Unscheduled Termination Amount
instead of the [Redemption]/[Settlement] Amount [include if the
Securities are linked to one or more reference rates and where
the terms and conditions from the 2018 Base Prospectus apply:
plus, in the case of a redemption following the occurrence of
certain events affecting the reference rate(s) only, the Suspended
Interest Amount], and no other amounts shall be payable in
respect of the [Security)/[Securities] on account of interest or
otherwise following such determination by the Issuer [include for
Instalment  Securities:, provided that, notwithstanding the
occurrence of such an event, each Instalment Amount scheduled
to be paid (but unpaid) on an Instalment Date falling on or after
the Unscheduled Termination Event Date shall continue to be
paid on such Instalment Date].]

[Include if the Securities are Belgian Securities: The Issuer may
redeem the [Security]/[Securities] early for illegality reasons or
following certain events affecting the underlying asset(s) [include
if the Securities are linked to one or more reference rates and
where the terms and conditions from the 2018 Base Prospectus
apply: or following the occurrence of certain events affecting one
or more reference rates by reference to which any amount
payable under the Securities is determined]. The Securities may
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be redeemed early following an event of default. In each such
case, the amount payable in respect of [the]/[each] Security on
such early redemption will be equal to the Unscheduled
Termination Amount [include if the Securities are linked to one or
more reference rates and where the terms and conditions from
the 2018 Base Prospectus apply: plus, in the case of a
redemption following the occurrence of certain events affecting
the reference rate(s) only, the Suspended Interest Amount], and
no other amount shall be payable in respect of [the]/[each]
Security on account of interest or otherwise.]]

Where:
° Unscheduled Termination Amount:

[Include if "Unscheduled Termination at Par" is applicable:
in respect of each Security, the Nominal Amount (or, if
less, the outstanding nominal amount), p/lus any accrued
but unpaid interest on the Security up to the date of
redemption of the Security [include if the Securities are
linked to one or more reference rates and where the terms
and conditions from the 2018 Base Prospectus apply: ,
provided that any interest relating to a period in relation to
which any Suspended Interest Amount is due shall not be
considered to be interest for such purposes].]

[Include if (a) "Unscheduled Termination at Par" is not
applicable, and (b) either (i) "Institutional" is applicable or
(i) the terms of the Securities do not provide for the
amount payable at maturity to be subject to a minimum
amount or for Instalment Amounts to be payable: in
respect of each Security, an amount (which may be
greater than or equal to zero) equal to the value of such
Security immediately prior to [its redemption]/[it becoming
due and payable following an event of default or, in all
other cases, as soon as reasonably practicable following
the determination by the Issuer to early redeem the
Security], as calculated by the calculation agent using its
[then prevailing] internal models and methodologies
[Include if "Deduction for Hedge Costs" is applicable and
unless the Securities are Notes or Certificates listed on
Borsa ltaliana S.p.A.:, such amount to be adjusted to
account for any associated losses, expenses or costs
incurred (or would be incurred) by the Issuer and/or its
affiliates as a result of unwinding, establishing, re-
establishing and/or adjusting any hedging arrangements in
relation to such Security]/[Include if the Securities are
Notes listed on Borsa ltaliana S.p.A.:, and such amount
shall not be less than the Nominal Amount].]

[Include if (a) "Unscheduled Termination at Par" is not
applicable, (b) "Institutional” is not applicable, and (c) the
terms of the Securities provide for the amount payable at
maturity to be subject to a minimum amount or for
Instalment Amounts to be payable: in respect of each
Security, [(a) if the Security is redeemed early for illegality
reasons or following an event of default,] an amount
(which may be greater than or equal to zero) equal to the
value of such Security immediately prior to [its
redemption]/[it becoming due and payable following an
event of default or, in all other cases, as soon as
reasonably practicable following the determination by the
Issuer to early redeem the Security], as calculated by the
calculation agent using its [then prevailing] internal models
and methodologies [include if the Securities are linked to
underlying asset(s) and one or more relevant adjustment
events are applicable: [, or (b)] if the Security is redeemed
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following certain events affecting [the Issuer's hedging
arrangements] [and/or] [the underlying asset(s)], an
amount equal to the sum of (i) the Minimum Payment
Amount, plus (ii) the value of the option component of the
Security on the Unscheduled Termination Event Date, plus
(i) any interest accrued on the value of the option
component from, and including the Unscheduled
Termination Event Date to, but excluding, the date on
which such Security is redeemed] [include if the Securities
are Notes listed on Borsa ltaliana S.p.A.:;; and such
amount shall not be less than the Nominal Amount].] [The
option component provides exposure to the underlying
asset(s) (if any), the terms of which are fixed on the trade
date in order to enable the Issuer to issue such Security at
the relevant price and on the relevant terms and will vary
depending on the terms of such Security.]]

For the avoidance of doubt, if a Security is redeemed
following an event of default, the Unscheduled Termination
Amount shall not take [into account the financial position of
the Issuer immediately prior to the event of default, and
the Issuer shall be presumed to be able to fully perform its
obligations under such Security for such
purposes]/[account of any additional or immediate impact
of the event of default itself on the Issuer's
creditworthiness (including, but not limited to, an actual or
anticipated downgrade in its credit rating)].

[Include if (a) "Unscheduled Termination at Par" is not
applicable, (b) "Institutional” is not applicable, (c) the terms
of the Securities provide for the amount payable at
maturity to be subject to a minimum amount or for
Instalment Amounts to be payable, and (d) the Securities
are linked to underlying asset(s) and one or more relevant
adjustment events are applicable: Unscheduled
Termination Event Date: the date on which an event
resulting in the unscheduled redemption of the
[Security])/[Securities] following certain events affecting
[the Issuer's hedging arrangements] [and/or] [the
underlying asset(s)] [and/or] [the reference rate(s)] has
occurred.]

[Notwithstanding anything else, if the Securities are
Belgian Securities, replace all text above under the
heading "Unscheduled Termination Amount" (including all
other terms in square brackets under such heading, save
for "Minimum Payment Amount" (if applicable)) with the
following:

[Include if "Unscheduled Termination at Par" is applicable:
in respect of each Security, the Nominal Amount (or, if
less, the outstanding nominal amount), plus any accrued
but unpaid interest on the Security up to the date of
redemption of the Security [include if the Securities are
linked to one or more reference rates and where the terms
and conditions from the 2018 Base Prospectus apply: ,
provided that any interest relating to a period in relation to
which any Suspended Interest Amount is due shall not be
considered to be interest for such purposes].]

[Include if (a) "Unscheduled Termination at Par" is not
applicable and (b) "Minimum Payment Amount" is not
applicable: an amount equal to the value of the Security on
(or as close as reasonably practicable to) the
Unscheduled Termination Event Date as calculated by the
calculation agent using its [then prevailing] internal models
and methodologies, plus, in the case only of early
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redemption other than due to illegality which renders the
continuance of the Securities definitively impossible or
following an event of default, an amount equal to the total
costs of the Issuer paid by the original Securityholder to
the Issuer in a proportion equal to the time left to
scheduled maturity over the entire term.]

[Include if (a) "Unscheduled Termination at Par" is not
applicable and (b) "Minimum Payment Amount" is
applicable: in the case of early redemption due to illegality
which renders the continuance of the Securities definitively
impossible or following an event of default: an amount
equal to the value of the Security on (or as close as
reasonably practicable to) the Unscheduled Termination
Event Date as calculated by the calculation agent using its
[then prevailing] internal models and methodologies.

In the case of early redemption other than due to illegality
which renders the continuance of the Securities definitively
impossible or following an event of default:

. if the Securityholder does not make a valid
election to exercise its option to redeem the
Security for the Calculation Agent Value
(adjusted) at early redemption prior to the cut-
off date, the Unscheduled Termination Amount
will be payable on the scheduled maturity date,
and will be equal to the sum of (a) the Minimum
Payment Amount plus (b) the value of the
option component of the Security on the
Unscheduled Termination Event Date, plus (c)
any interest at the rate of "r" accrued on the
value of the option component from, and
including the Unscheduled Termination Event
Date to, but excluding, the scheduled maturity
date, plus (d) the total costs of the Issuer paid
by the original Securityholder to the Issuer in a
proportion equal to the time left to scheduled
maturity over the entire term, plus (e) any
interest at the rate of "r" accrued on (d)
immediately above from, and including the
Unscheduled Termination Event Date to, but
excluding, the scheduled maturity date.

° However, if the Securityholder does make a
valid election to exercise its option to redeem
the Security for the Calculation Agent Value
(adjusted) at early redemption prior to the cut-
off date (as notified by the Issuer), the
Unscheduled Termination Amount shall be
payable on the early redemption date (as
selected by the Issuer), and shall be equal to
the value of the Security on (or as close as
reasonably practicable to) the Unscheduled
Termination Event Date as calculated by the
calculation agent using its then prevailing
internal models and methodologies, plus an
amount equal to the total costs of the Issuer
paid by the original Securityholder to the Issuer
in a proportion equal to the time left to
scheduled maturity over the entire term.

. r: the annualised interest rate that the
Issuer offers on (or as close as
practicable to) the  Unscheduled
Termination Event Date for a debt
security with a maturity equivalent to (or
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as close as practicable to) the scheduled
maturity date of the Security, taking into
account the creditworthiness of the
Issuer (including, but not limited to, an
actual or anticipated downgrade in its
credit rating), as determined by the
calculation agent.

° Unscheduled Termination Event Date:
the date on which the Issuer determines
that an event resulting in the
unscheduled redemption  of the
Securities has occurred.]

° [Minimum Payment Amount: [specify minimum payment
amount]/[zero].]

° [Include if the Securities are linked to one or more
reference rates and where the terms and conditions from
the 2018 Base Prospectus apply: Suspended Interest
Amount: an amount equal to the amount of
[interest]/[premium] that would have accrued during any
[interest]l/[premium] period in respect of which an
[interest]/[premium] amount is scheduled to be paid (if any)
and which is affected by the occurrence of one or more
events affecting the relevant reference rate(s), at a rate
determined by the Issuer to be comparable to the affected
reference rate(s), up to the date on which such Security is
redeemed [include if (a) "Institutional” is not applicable and
(b) the terms of the Securities provide for the amount
payable at maturity to be subject to a minimum amount or
for Instalment Amounts to be payable: , provided that the
Suspended Interest Amount shall include any interest
accrued on such [interest]/[premium] amount(s) from, and
including, [the date on which the Issuer gives notice of
such unscheduled redemption to, but excluding, the date
on which the Securities are redeemed].]

. [Include if the Securities are Belgian Securities:
Securityholders will not be charged any costs (such as
settlement costs) by or on behalf of the Issuer to redeem
the Securities prior to scheduled maturity or to change the
terms and conditions of the Securities.]

[Subject to the conditions and other restrictions set out in the
terms and conditions of the [Security)/[Securities], the Issuer may
adjust the terms and conditions of the [Security]/[Securities]
without the consent of Securityholders [include if (a) "Interest and
Currency Rate Additional Disruption Event" is applicable or (b)
the Securities are linked to underlying asset(s) and one or more
relevant adjustment events are applicable: following certain
events affecting [the Issuer's hedging arrangements] [and/or] [the
underlying asset(s)]] [include if the Securities are linked to one or
more reference rates and where the terms and conditions from
the 2018 Base Prospectus apply: [or] following the occurrence of
certain events affecting one or more reference rates by reference
to which any amount payable under the Securities is determined]
[include if (a) "Unscheduled Termination at Par" is applicable, or
(b) "Institutional" is applicable, or (c) the terms of the Securities
do not provide for the amount payable at maturity to be subject to
a minimum amount or for Instalment Amounts to be payable:, or
may early redeem the Securities at the Unscheduled Termination
Amount as described above [include if the Securities are linked to
one or more reference rates and where the terms and conditions
from the 2018 Base Prospectus apply: plus, in the case of an
early redemption following the occurrence of certain events
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affecting the reference rate(s) only, the Suspended Interest
Amount] [(and no other amounts shall be payable in respect of
the [Security]/[Securities] on account of interest or otherwise
following such determination by the Issuer)]/[include if (a)
"Unscheduled Termination at Par" is not applicable, (b)
"Institutional” is not applicable and (c) the terms of the Securities
provide for the amount payable at maturity to be subject to a
minimum amount or for Instalment Amounts to be payable:, or
may redeem the [Security]/[Securities] at the scheduled maturity
by payment of the Unscheduled Termination Amount instead of
the [Redemption]/[Settlement] Amount as described above
[include if the Securities are linked to one or more reference rates
and where the terms and conditions from the 2018 Base
Prospectus apply: plus, in the case of a redemption following the
occurrence of certain events affecting the reference rate(s) only,
the Suspended Interest Amount] [(and no other amounts shall be
payable in respect of the [Security]/[Securities] on account of
interest or otherwise following such determination by the Issuer)]
[include for Instalment Securities:, provided that each Instalment
Amount scheduled to be paid (but unpaid) on an Instalment Date
falling on or after the Unscheduled Termination Event Date shall
continue to be paid on such Instalment Date].]]

[Include the following for fungible issuances (or any other Series
of Securities) where the terms and conditions from the 2013 Base
Prospectus apply:

The Issuer may redeem the Securities early for illegality reasons
or due to certain events affecting the Issuer's hedging
arrangements or the underlying asset(s). [Include unless the
Securities are Notes listed on Borsa Italiana S.p.A.: In such case,
the amount payable on such early redemption will be equal to the
fair market value of the Securities]/[Include for Securities that are
Notes listed on Borsa lItaliana S.p.A.: In such case, the amount
payable on such early redemption will be equal to its Specified
Denomination]/[Include if "Deduction for Hedge Costs" is
applicable and unless the Securities are Notes or Certificates
listed on Borsa lItaliana S.p.A.: less the cost to the Issuer and/or
its affiliates of unwinding any related hedging arrangements].

[The Issuer may adjust the terms and conditions of the Securities
without the consent of Securityholders following certain
adjustment events or other events affecting [the Issuer's hedging
arrangements] [and/or] [the underlying asset(s)], or may redeem
the Securities early at an amount which may be less than the
initial investment.]]

The terms and conditions of the Securities contain provisions for
convening meetings of Securityholders to consider any matter
affecting their interests, and any resolution passed by the relevant
majority at a meeting will be binding on all Securityholders,
whether or not they attended such meeting or voted for or against
the relevant resolution. In certain circumstances, the Issuer may
modify the terms and conditions of the Securities without the
consent of Securityholders.

The Securities are subject to the following events of default: if the
Issuer fails to pay any amount due in respect of the Securities
within 30 days of the due date, or if any events relating to the
insolvency or winding up of the Issuer occur.

The Issuer may at any time, without the consent of the
Securityholders, substitute for itself as Issuer under the Securities
any company with which it consolidates, into which it merges or to
which it sells or transfers all or substantially all of its property.
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° [Include if "Payment Disruption" is applicable: The Issuer may
delay payment of any amounts due (or shortly to be due) under
the Securities following the occurrence of certain currency
disruption events that affect the Issuer's ability to make such
payment. If such event continues on the specified cut-off date,
[include if "Payment in Alternate Currency” is applicable: the
Issuer will make payment of an equivalent amount of the relevant
amount in an alternate currency on the extended date]/[include if
"Payment of Adjusted Amount" is applicable: the Issuer will make
payment of the relevant amount on the extended date, and may
adjust the amount payable to account for any difference between
the amount originally payable and the amount that a hypothetical
investor would receive if such hypothetical investor were to enter
into and maintain any theoretical hedging arrangements in
respect of the Securities.]

. Governing Law: The Securities are governed by English law.

[C.9

Description of
the rights
attached to the
securities
including
ranking and
limitations,
interest,
redemption,
yield and
representative
of
Securityholders:

[Insert this Element C.9 if Annex V or Annex Xlll is applicable]

See Element C.8 above for information on rights attaching to the Series of
Securities including ranking and limitations.

Coupon

[Include if the Securities do not bear interest. The Securities shall not bear
interest.]

[Include if the Securities bear fixed rate interest. The Securities shall bear
interest [at [indicatively] [the rate of [rate] per cent. per annum]/[[specify
amount] per Security][, subject to a minimum of [[rate] per cent. per
annuml]/[[specify amount] per Security]]//[at [the rate of interest]/[an
interest amount] specified in the table below in respect of each interest
period ending on, but excluding, the relevant [fixed] Coupon Payment
Date]. [Include if Fee Calculation Factor Deduction is applicable to the
Fixed Rate Provisions: The rate of interest will be applied to an amount
equal to the product of the outstanding nominal amount and the Fee
Calculation Factor in respect of the relevant period.] Interest will accrue
from, and including, [the issue datel/[date] to, but excluding, [date]/[the
Maturity Date], such interest being payable in arrear on each [fixed]
Coupon Payment Date. The [fixed] Coupon Payment Date(s) will be
[date(s)]/[as specified in the table below]. The vyield is [specify yield] [[per
annum for the term of the Securities], calculated at the issue date on the
basis of the issue price [and in respect of the fixed rate of interest only]]/[in
respect of each interest period ending on, but excluding, the relevant
[fixed] Coupon Payment Date].]

[Coupon Payment Date, [Rate of Interest,]/[Interest [Fee Calculation Factor,]
Amount,]
[®] [®] (@]

(Repeat as necessary)]

[Include if the Securities bear floating rate interest. The Securities shall
bear interest at a per annum rate equal to [the product of (a)] [specify the
floating rate option] with a designated maturity of [specify designated
maturity] on [screen pagell,] [+/-] [specify spread] per cent. per annum
[and (b) [specify rate multiplier]] [subject to [a maximum of [specify
maximum rate of interest]] [and] [@a minimum of [specify minimum rate of
interest]]]. [Include if Fee Calculation Factor Deduction is applicable to the
Floating Rate Provisions: The rate of interest will be applied to an amount
equal to the product of the outstanding nominal amount and the Fee
Calculation Factor in respect of the relevant period.] Interest will accrue
from, and including, [the issue datel/[date] to, but excluding, [date]/[the
Maturity Date], such interest being payable in arrear on each [floating]
Coupon Payment Date. The [floating] Coupon Payment Date(s) will be
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[date(s)] [as specified in the table below].]
[Coupon Payment Date, [Fee Calculation Factor,
[®] (o1

(Repeat as necessary)

[The Coupon Amount(s) payable (if any) shall be [rounded down to the
nearest transferable unit of the Settlement Currency]/[rounded up to 4
decimal places].]

[Optional Redemption Amount

Unless the Securities have been previously redeemed or purchased and
cancelled, [the Issuer may exercise its call option [on an Optional
Redemption Exercise Date] and redeem all [or some of] the Securities on
the relevant Optional Redemption Date by giving notice to the
Securityholders [on or before such Optional Redemption Exercise
Date])/[the Securityholder may exercise its put option by giving notice to
the Issuer and the Issuer shall redeem all [or some of] the Securities on
the relevant Optional Redemption Date]. The Optional Redemption
Amount payable in respect of [an Optional Redemption Date and] each
Security on [the]/[such] Optional Redemption Date shall be [an amount
equal to [specify percentage] per cent. of the Nominal Amount]/[as
specified in the table below corresponding to such Optional Redemption
Date][, together with any Coupon Amount payable on such Optional
Redemption Date].

Where:

° Optional Redemption Date: [date(s)] [, or, if any such date is not
a currency business day, the next following currency business
dayl/[[specify number] currency business days following the
Optional Redemption Exercise Date on which the Issuer has
exercised the call option]/[As specified in the table below].

. [Optional Redemption Exercise Date: [date(s)]/[[the][each]
Coupon Observation Date]/[As specified in the table below].]
[ [Optional Redemption [Optional Redemption Optional Redemption
Exercise Date,] Date,] Amount,
1. [®] [®] [®]

(Repeat as necessary)]]
Redemption

Unless the Securities have been previously redeemed or purchased and
cancelled, the Issuer shall redeem the Securities on the Maturity Date [at
par (the "Redemption Amount")]/[at the redemption amount (the
"Redemption Amount"), which shall be an amount in the Settlement
Currency equal to the product of (a) the Redemption Option Percentage
and (b) the Nominal Amount]. Settlement procedures will depend on the
clearing system for the Securities and local practices in the jurisdiction of
the investor.

The scheduled Maturity Date of the Securities is [date].

[Where:
° Nominal Amount: [specify amount].
. Redemption Option Percentage: [specify percentage] per cent.]

Representative of holders of Securities: Not applicable; the Issuer has
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not appointed any person to be a representative of the Securityholders.

[C.10

Derivative
component in
the interest
payment:

[Insert this Element C.10 if Annex V is applicable]

See Element C.9 above for information on interest, redemption], yield] and
representative of Securityholders.

[Not applicable; there is no derivative component in the interest
payment(s) made in respect of the Securities.]

[Include if premium is payable: The Issuer will pay a premium on the
Securities [at [the rate of [rate] per cent. per annum] [Include if Fee
Calculation Factor Deduction is applicable to the Premium Provisions:
which rate will be applied to an amount equal to the product of the
outstanding nominal amount and the Fee Calculation Factor in respect of
the relevant periodl/[[specify amount] per Security]. Premium will accrue
from, and including, [the issue date]/[date] to, but excluding, [date]/[the
Maturity Date], such premium being payable in arrear on each Premium
Payment Date. The Premium Payment Date(s) will be [date(s)]/[as
specified in the table below].]

Premium Payment Date, [Fee Calculation Factor,

[®] (e

[If Fee Calculation Factor Deduction is applicable to the Coupon Amount,
replace each relevant reference in this Element C.10 to "Nominal Amount"
(save for the definition of "Nominal Amount” itself) with: "an amount equal
to the product of the Nominal Amount and the Fee Calculation Factor in
respect of the relevant Coupon Payment Date"]

[Include if "Coupon Payment Event" is applicable:

If a Coupon Payment Event has occurred in respect of [a]/[the] [Coupon
Observation Date])/[Coupon Observation Period]/[Set of Coupon
Observation Averaging Dates], the Coupon Amount payable on the
Coupon Payment Date [corresponding to such [Coupon Observation
Date]/[Coupon Observation Period]/[Set of Coupon Observation Averaging
Dates]] shall be [include if "Fixed" is applicable: [[indicatively] [[specify
amount] per [Specified Denomination])/[Security][/[an amount equal to
[specify percentage] per cent. of the Nominal Amount][, subject to a
minimum of [[specify amount] per [Specified
Denomination)/[Security]]/[[specify percentage] per cent. of the Nominal
Amount]]/[as specified in the table below corresponding to such Coupon
Payment Date]l/[include if "Coupon Call" is applicable: an amount equal to
the product of (a) the Nominal Amount, (b) the Coupon Call Performance,
and (c) the Participation]/[include if "Coupon Put" is applicable: an amount
equal to the product of (a) the Nominal Amount, (b) the Coupon Put
Performance, and (c) the Participation]/[include if "Absolute Return" is
applicable: an amount equal to the product of (a) the Nominal Amount, and
(b) the sum of (i) the product of (A) the Coupon Call Performance and (B)
the Coupon Call Participation plus (ii) the product of (A) the Coupon Put
Performance and (B) the Coupon Put Participation]/[include if "Memory
Coupon" is applicable: an amount equal to (a) the product of (i) the
Nominal Amount, (ii) the Coupon Rate, and (iii) the number of [Coupon
Observation Dates]/[Coupon Observation Periods] that have occurred
minus (b) the sum of the Coupon Amounts (if any) paid in respect of such
Security on each Coupon Payment Date preceding such Coupon Payment
Date][, subject to [a minimum amount equal to the Coupon Floor] [and] [a
maximum amount equal to the Coupon Cap]].

If no Coupon Payment Event has occurred in respect of [a]/[the] [Coupon
Observation Date])/[Coupon Observation Period]/[Set of Coupon
Observation Averaging Dates], the Coupon Amount payable on the
Coupon Payment Date [corresponding to such [Coupon Observation
Date]/[Coupon Observation Period]/[Set of Coupon Observation Averaging
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Dates]] shall be [[specify amount] per [Specified
Denomination]/[Security])/[an amount equal to [specify percentage] per
cent. of the Nominal Amount]/[zero].]

[Include if "Double No-Touch" is applicable:

If a Double No-Touch Event has occurred in respect of [a]/[the] Coupon
Observation Period, [include if "Fixed" is specified: the Coupon Amount
payable on the Coupon Payment Date [corresponding to such Coupon
Observation Period] shall be [[specify amount] per [Specified
Denomination]/[Security][/lan amount equal to [specify percentage] per
cent. of the Nominal Amount]/[as specified in the table below
corresponding to such Coupon Payment Date].)/[include if "Floating Rate"
is specified: the Securities shall bear interest at a per annum rate equal to
[specify the floating rate option] [+/-] [specify spread] per cent. per annum
with a designated maturity of [specify designated maturity] on [screen
page] [subject to [a maximum of [specify maximum rate of interest]] [and]
[a minimum of [specify minimum rate of interest]]] and interest will accrue
from, and including, [the issue datel/[date] to, but excluding, [date]/[the
Maturity Date], such interest being payable in arrear on each Coupon
Payment Date.]

If no Double No-Touch Event has occurred in respect of [a]/[the] Coupon
Observation Period, the Coupon Amount payable on the Coupon Payment
Date [corresponding to such Coupon Observation Period] shall be zero.]

[Include if "Step-Up" is applicable:
The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be:

(a) if on the Coupon Observation Date [corresponding to such
Coupon Payment Date], the [Level of [the]/[each] underlying
asset [at the Valuation Time]/[at any time]]/[Basket Performance]
is at or above Coupon Threshold 1 in respect of such Coupon
Observation Date but [the Level of [the]/[any] underlying asset [at
the Valuation Time]/[at any time] is] below Coupon Threshold 2 in
respect of such Coupon Observation Date, an amount equal to
the product of (i) the Nominal Amount and (ii) Coupon Rate 1;

(b) if on the Coupon Observation Date [corresponding to such
Coupon Payment Date], the [Level of [the]/[each] underlying
asset [at the Valuation Time]/[at any time]]/[Basket Performance]
is at or above Coupon Threshold 2 in respect of such Coupon
Observation Date, an amount equal to the product of (i) the
Nominal Amount and (ii) Coupon Rate 2; or

(c) if on the Coupon Observation Date [corresponding to such
Coupon Payment Date], the [Level of [the]/[any] underlying asset
[at the Valuation Time]/[at any time]])/[Basket Performance] is
below Coupon Threshold 1 in respect of such Coupon
Observation Date, zero.]

[Include if "Standard Coupon Call" is applicable:

The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be
an amount equal to the product of (a) the Nominal Amount, (b) the Coupon
Call Performance and (c) the Participation[, subject to [a minimum amount
equal to the Coupon Floor] [and] [a maximum amount equal to the Coupon
Cap] ]

[Insert if "Tranched Knock-out Coupon" is applicable: The Coupon Amount
payable on [a]/[the] Coupon Payment Date shall be an amount equal to
the product of (a) the Nominal Amount, (b) the Exposure Amount and (c)
the Coupon Rate[, subject to [a minimum amount equal to the Coupon
Floor] [and] [a maximum amount equal to the Coupon Cap].]

[Include if "Inflation Index-linked Coupon" is applicable: The Coupon
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Amount payable on [a]/[the] Coupon Payment Date shall be an amount
equal to the product of (a) the Nominal Amount and [insert if Max Rate is
applicable: (b) the lesser of (i) [insert Max Rate] and (ii)][(b)] the greater of
[(A)V/I(i)] [insert Min Rate] and [(B)J/[(ii)] the product of the Participation and
the Inflation Index Performance (YoY)[, plus [insert spread]] and (c) the
applicable day count fraction, which measures the length of the relevant
interest period as a proportion of a year)[, subject to [a minimum amount
equal to [insert Coupon Floor]] [and] [a maximum amount equal to [insert
Coupon Cap]], payable on [insert Coupon Payment Date[s]]/[the Coupon
Payment Date[s] specified in the table below] [(subject to adjustment in
accordance with [insert business day convention])].

[The Coupon Amount(s) payable (if any) shall be [rounded down to the
nearest transferable unit of the Settlement Currency]/[rounded up to 4
decimal places].]

[Where:

o [Adjustment Factor: an amount calculated in accordance with
the following formula:

(1 — Adjustment Rate)"*®]

° [Adjustment Rate: [specify adjustment rate] per cent. (expressed
as a decimal)]

. [Basket Performance: the sum of the weighted performance of
each underlying asset, being the product of (a) the Weight of
such underlying asset, and (b) the Coupon Fixing Price of such
underlying asset divided by its Strike Price.]

. [Coupon Call Fixing Price: in respect of [an]/[the] underlying
asset, [the Level of such underlying asset [at the Valuation Time]
on the [relevant] Coupon Observation Date]/[the
[lowest]/[highest]/[average] of the Levels of such underlying asset
[at the Valuation Time] on each of the Coupon Observation
Averaging Dates in the Set of Coupon Observation Averaging
Dates corresponding to the [relevant] Coupon Payment Date][,
subject to [a maximum amount equal to the Coupon Call Fixing
Price Cap] [and] [a minimum amount equal to the Coupon Call
Fixing Price Floor]].]

° [Coupon Call Fixing Price Cap: in respect of [an]/[the]
underlying asset, an amount equal to [specify coupon call fixing
price cap percentage] per cent. of the Coupon Call Strike Price of
such underlying asset.]

° [Coupon Call Fixing Price Floor: in respect of [an]/[the]
underlying asset, an amount equal to [specify coupon call fixing
price floor percentage] per cent. of the Coupon Call Strike Price of
such underlying asset.]

. [Coupon Call Participation: in respect of [a]/[the] [Coupon
Observation Date]/[Set of Coupon Observation Averaging Dates],
[lindicatively] [specify percentage] per cent.[, subject to a
minimum of [specify minimum coupon call participation]])/[as
specified in the table below corresponding to such [Coupon
Observation Date]/[Set of Coupon Observation Averaging
Dates]].]

° [Coupon Call Performance: the sum of the weighted
performance of each underlying asset, being the product of (a)
the Weight of such underlying asset, and (b) (i) the Coupon Call
Fixing Price of such underlying asset minus the product of (A) the
Coupon Call Strike, and (B) its Coupon Call Strike Price, divided
by (ii) its Coupon Call Strike Price[, subject to a maximum amount
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equal to the Coupon Call Performance Cap] [[,}/[and] subject to a
minimum amount equal to the Coupon Call Performance Floor]
[include if "FX Adjusted is applicable: , and such amount shall be
multiplied by the Coupon FX Performance].]

[Coupon Call Performance Cap: [indicatively] [specify
percentage] per cent.[, subject to [a minimum of [specify
percentage] per cent.] [[and] a maximum of [specify percentage]
per cent.]]]

[Coupon Call Performance Floor: [indicatively] [specify
percentage] per cent.[, subject to [a minimum of [specify
percentage] per cent.] [[and] a maximum of [specify percentage]
per cent.]]]

[Coupon Call Strike: [indicatively] [specify percentage] per cent.[,
subject to a maximum of [specify maximum percentagel].]

[Coupon Call Strike Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon call strike cap
percentage] per cent. of the Level of such underlying asset [at the
Valuation Time] on the first Initial Averaging Date.]

[Coupon Call Strike Floor: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon call strike floor
percentage] per cent. of the Level of such underlying asset [at the
Valuation Time] on the first Initial Averaging Date.]

[Coupon Call Strike Price: in respect of [an]/[the] underlying
asset, [specify coupon call strike price for each underlying
asset]/[the Level of such underlying asset [at the Valuation Time]
on the Initial Setting Date]/[the [lowest]/[highest])/[average] of the
Levels of such underlying asset [at the Valuation Time] on each
of the Initial Averaging Dates[, subject to [a maximum amount
equal to the Coupon Call Strike Cap] [and] [a minimum amount
equal to the Coupon Call Strike Floor]]].]

[Coupon Cap: [[indicatively] an amount equal to [specify
percentage] per cent. of the Nominal Amount][, subject to a
minimum amount equal to [specify percentage] per cent. of the
Nominal Amount] [[and] subject to a maximum amount equal to
[specify percentage] per cent. of the Nominal Amount]}/[in respect
of a Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

[Coupon Fixing Price: in respect of [an]/[the] underlying asset,
[the Level of such underlying asset [at the Valuation Time] on the
[relevant] Coupon Observation Date]/[the
[lowest]/[highest]/[average] of the Levels of such underlying asset
[at the Valuation Time] on each of the Coupon Observation
Averaging Dates in the Set of Coupon Observation Averaging
Dates corresponding to the [relevant] Coupon Payment Date][,
subject to [a maximum amount equal to the Coupon Fixing Price
Cap] [and] [a minimum amount equal to the Coupon Fixing Price
Floor]].]

[Coupon Fixing Price Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon fixing price cap
percentage] per cent. of the Strike Price of such underlying
asset.]

[Coupon Fixing Price Floor: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon fixing price floor
percentage] per cent. of the Strike Price of such underlying
asset.]
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[Coupon Floor: [[indicatively] an amount equal to [specify
percentage] per cent. of the Nominal Amount][, subject to a
minimum amount equal to [specify percentage] per cent. of the
Nominal Amount] [[and] [subject to] a maximum amount equal to
[specify percentage] per cent. of the Nominal Amount]}/[in respect
of a Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

[Coupon FX Final: the Currency Rate on the Final Coupon FX
Date.]

[Coupon FX Initial: the Currency Rate on the Initial Coupon FX
Date.]

[Coupon FX Performance: an amount, expressed as a
percentage, equal to (a) the Coupon FX Final, divided by (b) the
Coupon FX Initial.]

[Coupon Observation Averaging Dates: [in respect of [[an]/[the]
underlying asset] [and] [[a]/[the] Coupon Payment Date,] [each of]
[[date(s)], in each case subject to adjustment]/[as specified in the
table below corresponding to such Coupon Payment Date].]

[Coupon Observation Date(s): [in respect of [[an]/[the]
underlying asset] [and] [[a]/[the] Coupon Payment Date],] [[each
of] [date(s)][,[ in each case] subject to adjustment]]/[each
Underlying Asset Day in the Coupon Observation Period
[corresponding to such Coupon Payment Date][, in each case
subject to adjustment]])/[each Underlying Asset Day which is not a
disrupted day in the Coupon Observation Period [corresponding
to such Coupon Payment Date]]/[each Underlying Asset Day in
the Coupon Observation Period [corresponding to such Coupon
Payment Date] on which no market disruption event exists or is
occurring]/[each day falling in the Coupon Observation Period
[corresponding to such Coupon Payment Date] on which the
underlying asset is traded on the relevant exchange, regardless
of whether such day is a scheduled trading day or is a disrupted
day]/[each day falling in the Coupon Observation Period
[corresponding to such Coupon Payment Date] on which one or
more official levels of the underlying asset is published as
determined by the sponsor, regardless of whether such day is a
scheduled trading day or is a disrupted day]/[as specified in the
table below corresponding to such Coupon Payment Date].]

[Coupon Observation Period(s): [specify period(s)]/[in respect
of a Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

[Coupon Payment Date(s): [in respect of [a]/[the]/[each]/[each of
the] [Coupon Observation Date[s])/[Coupon Observation
Period]/[Set of Coupon Observation Averaging Dates]/[Specified
Knock-out Observation Date]/[Knock-out Observation Period],]
[date(s))/[[specify number] currency business days following [such
Coupon Observation Date]/[the last day of such Coupon
Observation Period]/[the final Coupon Observation Averaging
Date in such Set of Coupon Observation Averaging Dates]/[such
Specified] Knock-out Observation Date]/[the last day of such
Knock-out Observation Period]/[the final Knock-out Observation
Averaging Date in such Knock-out Observation Period]] [(or, if
such date falls on different dates for different underlying assets,
the latest of such dates to occur)]/[as specified in the table below
corresponding to such [Coupon Observation Date]/[Coupon
Observation Period]/[Set of Coupon Observation Averaging
Dates].]
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Coupon Coupon  Coupon _ [Coupon Call]  Coupon Put __ Coupon __ Coupon __ [Fee

Coup:
Observation ~ Observation ~Threshold,  Capn Floor,  Participation, Participation, ~ Payment ~ Amount, Calculation
[Averaging]  Period, Date, Factor,
Date,

@ ® o (@ (@ ® ® ® @y

(Repeat as necessary)

(Delete the relevant columns as necessary)

[Coupon Payment Event: if [on [the [relevant] Coupon
Observation Date]/[each Coupon Observation Date during the
relevant Coupon Observation Period], [the Level of
[the]/[any]/[each] underlying asset [at the Valuation Time]/[at any
time]]/[the Basket Performance] is [below]/[above]/[at or below]/[at
or above] the Coupon Threshold [of such underlying asset]
corresponding to such [Coupon Observation Date]/[Coupon
Observation Period]]/[the average of the Levels [at the Valuation
Time] of [the)/[any])/[each] underlying asset on each of the
Coupon Observation Averaging Dates in the Set of Coupon
Observation Averaging Dates corresponding to the [relevant]
Coupon Payment Date is [below]/[above]/[at or below]/[at or
above] the Coupon Threshold of such underlying asset
corresponding to such Set of Coupon Observation Averaging
Dates].]

[Coupon Put Fixing Price: in respect of [an]/[the] underlying
asset, [the Level of such underlying asset [at the Valuation Time]
on the [relevant] Coupon Observation Date]/[the
[lowest]/[highest]/[average] of the Levels of such underlying asset
[at the Valuation Time] on each of the Coupon Observation
Averaging Dates in the Set of Coupon Observation Averaging
Dates corresponding to the [relevant] Coupon Payment Date][,
subject to [a maximum amount equal to the Coupon Put Fixing
Price Cap] [and] [a minimum amount equal to the Coupon Put
Fixing Price Floor]].]

[Coupon Put Fixing Price Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon put fixing price cap
percentage] per cent. of the Coupon Put Strike Price of such
underlying asset.]

[Coupon Put Fixing Price Floor: in respect of [an]/[the]
underlying asset, an amount equal to [specify coupon put fixing
price floor percentage] per cent. of the Coupon Put Strike Price of
such underlying asset.]

[Coupon Put Participation: in respect of [a]/[the] [Coupon
Observation Date]/[Set of Coupon Observation Averaging Dates],
[lindicatively] [specify percentage] per cent.[, subject to a
minimum of [specify minimum coupon put participation]])/[as
specified in the table above corresponding to such [Coupon
Observation Date]/[Set of Coupon Observation Averaging
Dates]].]

[Coupon Put Performance: the sum of the weighted
performance of each underlying asset, being the product of (a)
the Weight of such underlying asset, and (b) (i) the product of (A)
the Coupon Put Strike, and (B) its Coupon Put Strike Price, minus
the Coupon Put Fixing Price of such underlying asset, divided by
(ii) its Coupon Put Strike Price[, subject to a maximum amount
equal to the Coupon Put Performance Capl]finclude if "FX
Adjusted is applicable: , and such amount shall be multiplied by
the Coupon FX Performance].]

[Coupon Put Performance Cap: [indicatively] [specify
percentage] per cent[, subject to [a minimum of [specify
percentage] per cent.] [[and] a maximum of [specify percentage]
per cent.]]]
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1

[Coupon Put Strike: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify minimum percentagel]].]

[Coupon Put Strike Cap: in respect of [an]/[the] underlying asset,
an amount equal to [specify coupon put strike cap percentage]
per cent. of the Level of such underlying asset [at the Valuation
Time] on the first Initial Averaging Date.]

[Coupon Put Strike Floor: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon put strike floor
percentage] per cent. of the Level of such underlying asset [at the
Valuation Time] on the first Initial Averaging Date.]

[Coupon Put Strike Price: in respect of [an]/[the] underlying
asset, [specify coupon put strike price for each underlying
asset]/[the Level of such underlying asset [at the Valuation Time]
on the Initial Setting Date]/[the [lowest]/[highest])/[average] of the
Levels of such underlying asset [at the Valuation Time] on each
of the Initial Averaging Dates[, subject to [a maximum amount
equal to the Coupon Put Strike Cap] [and] [a minimum amount
equal to the Coupon Put Strike Floor]]].]

[Coupon Rate: [indicatively] [specify percentage] per cent.,
subject to a minimum of [specify percentage] per cent.]]

[Coupon Rate 1: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify percentage] per cent.]]

[Coupon Rate 2: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify percentage] per cent.]]

[Coupon Threshold: in respect of [a]/[the] [Coupon Observation
Date]/[Coupon Observation Period]/[Set of Coupon Observation
Averaging Dates] [and [an]/[the] underlying asset], [[indicatively]
[an amount equal to [specify coupon threshold] per cent. of its
Strike Price]/[[specify coupon threshold] per cent.][, subject to a
[maximum]/[minimum] of [specify percentage] per cent. [of its
Strike Price]]l/[as specified in the table above corresponding to
such [Coupon Observation Date]/[Coupon Observation Period]/
[Set of Coupon Observation Averaging Dates]].]

[Coupon Threshold 1: in respect of a Coupon Observation Date
[and [an)/[the] underlying asset], [an amount equal to [specify
coupon threshold 1] per cent. of its Strike Price.]/[[specify coupon
threshold 1 as an amount].]/[[specify coupon threshold 1] per
cent.)/[as specified in the table below corresponding to such
Coupon Observation Date.]]

[Coupon Threshold 2: in respect of a Coupon Observation Date
[and [an)/[the] underlying asset], [an amount equal to [specify
coupon threshold 2] per cent. of its Strike Price.]/[[specify coupon
threshold 2 as an amount].)/[[specify coupon threshold 2] per
cent.)/[as specified in the table below corresponding to such
Coupon Observation Date.]]

[Coupon Observation Coupon Threshold 1, Coupon Threshold 2,
Date,
[®] (@] [®]

(Repeat as necessary)

(Delete the relevant columns as necessary)]

[Currency Rate: [specify currency rate], expressed as the
number of units of the [Reference Currency]/[Settlement
Currency] for a unit of the [Reference Currency]/[Settiement
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Currency][, calculated as [the product of (a) the
Settlement/Exchange Currency Rate  and (b) the
Reference/Exchange Currency Rate]/[(a) the
Settlement/Exchange Currency Rate divided by (b) the
Reference/Exchange Currency Rate].]

[Double No-Touch Event: if on each Coupon Observation Date
during the [relevant] Coupon Observation Period, the [Level of
[the]/[each] underlying asset [at the Valuation Time]/[at all
times])/[Basket Performance] is both (a) [above]/[at or above] the
Lower Barrier [of such underlying asset], and (b) [below]/[at or
below] the Upper Barrier [of such underlying asset].]

[Exchange Currency: [@].]

[Exposure Amount: in respect of the Coupon Amount payable
on a Coupon Payment Date:

(a) if the Number of Knocked-out Assets in respect of the
[Specified Knock-out Observation Date]/[Knock-out
Observation Period] corresponding to such Coupon
Payment Date is less than or equal to the Number of
Protected Assets, then the Exposure Amount shall be
equal to 100 per cent;

(b) if the Number of Knocked-out Assets in respect of the
[Specified Knock-out Observation Date]/[Knock-out
Observation Period] corresponding to such Coupon
Payment Date is greater than the Number of Protected
Assets, then the Exposure Amount shall be an amount
equal to the greater of (i) zero, and (ii) the amount equal
to (A) 1 minus (B) the product of (1) the Knock-out
Amount, and (2) the greater of (x) zero and (y) the
Number of Knocked-out Assets minus the Number of
Protected Assets.]

[Fee Calculation Factor: [[specify percentage] per cent.)/[in
respect of [a]/[the] Coupon Payment Date, the percentage
specified in the table above].]

[Final Coupon FX Date: [specify date]/[in respect of a Coupon
Payment Date, [®] currency business days following the [Coupon
Observation Date]/[final Coupon Observation Averaging Date in
the Set of Coupon Observation Averaging Dates] corresponding
to such Coupon Payment Date] [(or, if such date falls on different
dates for different underlying assets, the latest of such dates to
occur)].]

[Inflation Index Performance (YoY): in respect of a Coupon
Payment Date on which a Coupon Amount is payable, an amount
equal to (a) the level of the Inflation Index for the Reference
Month [falling [inserf] months prior to such Coupon Payment
Date]/[corresponding to such Coupon Payment Date in the table
below] divided by (b) the level of the Inflation Index for the
Reference Month falling 12 months prior to the Reference Month
in (a) above, minus one.]

[Reference Month: Coupon Payment Date:
[specify calendar month and year] [®]
(Repeat as necessary)]

[Initial Averaging Dates: in respect of [an]/[the] underlying asset,
[dates][, in each case, subject to adjustment].]
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[Initial Coupon FX Date: [specify date]/[[®] currency business
days [following]/[preceding] the [Initial Setting Date]/[Trade
Date]/[first Initial Averaging Date] [(or, if such date falls on
different dates for different underlying assets, the [earliest]/[latest]
of such dates to occur)]].]

[Initial Setting Date: in respect of [an]/[the] underlying asset,
[date][, subject to adjustment].]

[Knock-out Amount: an amount equal to the quotient of (a) 1
and (b) the difference between (i) the Knock-out Cap minus (ii)
the Number of Protected Assets.]

[Knock-out Barrier: in respect of [an]/[each] underlying asset,
[an amount equal to [specify percentage] per cent. of the Strike
Price of such underlying asset]/[specify Knock-out Barrier as an
amount].]/[the amount specified in the following table:

[Underlying asset Knock-out Barrier
[®] [®]
(Repeat as necessary)]]

[Knock-out Cap: [@].]

[Knock-out Event: in respect of [the]/[an] underlying asset and
[al/[the] [Specified Knock-out Observation Date]/[Knock-out
Observation Period], [the Level of such underlying asset [at the
Valuation Timel/[at any time] on such [Specified Knock-out
Observation Date]/[any Knock-out Observation Date during such
Knock-out Observation Period]]/[the average of the Levels [at the
Valuation Time]/[at any time] of such underlying asset on each of
the Knock-out Observation Averaging Dates within the Knock-out
Observation Period] is [below]/[at or below] the Knock-out Barrier
of such underlying asset.]

[Knock-out Observation Averaging Date: in respect of [the]/[an]
underlying asset [and a Knock-out Observation Period], [[®], [®]
and [e]/[each day specified as such in the table below].]

[Knock-out Observation Date: in respect of [the]/[an] underlying
asset [and a Knock-out Observation Period], [[®], [®] and [e]
([each a]/[the] Specified Knock-out Observation Date)]/[each
day specified as a Specified Knock-out Observation Date in the
table below]/[each scheduled trading day in the Knock-out
Observation Period]/[each scheduled trading day which is not a
disrupted day in the Knock-out Observation Period])/[each day
falling in the Knock-out Observation Period on which such
underlying asset is traded on the relevant exchange, regardless
of whether such day is a scheduled trading day or a disrupted day
for such underlying asset)/[each day falling in the Knock-out
Observation Period on which one or more official levels of such
underlying asset is published, as determined by the sponsor,
regardless of whether such day is a scheduled trading day or a
disrupted day for such underlying asset].]

[Knock-out Observation Period: from[, and including,)/[, but
excluding,] [®] to[, and including,)/[, but excluding,] [® ]/[Not
Applicable] [as specified in the table below].

[Specified [Knock-out [Knock-out Coupon

Knock-out Observation Observation Payment
Observation Averaging Period(s): (apply = Date(s):

Date(s): (apply if = Date(s): (apply if  unless Specified

one date only averaging Knock-out

corresponding to applies) Observation

Coupon Payment
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Date) Date(s) applies)
[®] [®], [®] and [®]]  From[, and [®]/[[®] currency
including,]/[, but business  days
(Insert as excluding,] [@®] following [®]/[the
necessary) to[, and [final] [Specified]
including, /[, but Knock-out
excluding,] [®]] Observation
[Averaging]
Date]]

(Repeat as necessary)

(Delete the relevant columns as necessary)]

[Level: in respect of [an]/[the] underlying asset and any day, [the
product of (a)] the [price)/[levell/[reference price]/[closing
level]/[value]/[rate]/[official net asset value] of such underlying
asset [quoted on the relevant exchangel/[as calculated and
published by the relevant sponsor]/[as calculated and reported by
its fund administrator] [and (b) the Adjustment Factor].] (Specify
separately for each underlying asset as necessary)

[Lower Barrier: [in respect of [an]/[the] underlying asset, [an
amount equal to [specify lower barrier] per cent. of its Strike
Price)/[specify lower barrier as an amount])/[[specify lower barrier]
per cent].]

[Nominal Amount: [specify amount].]

[nt: in respect of any day, the number of calendar days falling in
the period commencing on, and including, the [Initial Setting
Date]/[first Initial Averaging Date], and ending on, but excluding,
such day.]

[Number of Knocked-out Assets: in respect of a [Specified
Knock-out Observation Date]/[Knock-out Observation Period], the
number of underlying assets (if any) in respect of which a Knock-
out Event has occurred in respect of such [Specified Knock-out
Observation Date]/[Knock-out Observation Period] [include if
"Resurrection” is not applicable: [and [each]/[the] previous
[Specified Knock-out Observation Date[s]l/[Knock-out
Observation Period[s] (counting only the first occurrence of a
Knock-out Event for each underlying asset)l/[include if
"Resurrection” is applicable: , regardless of whether a Knock-out
Event has occurred in respect of such underlying asset on any
prior [Specified Knock-out Observation Date[s]]/[Knock-out
Observation Period[s]]] provided that the Number of Knocked-out
Assets may not be more than the Knock-out Cap.

[Number of Protected Assets: [@].]

[Participation: in respect of [a]/[the] [Coupon Observation
Date]/[Set of Coupon Observation Averaging Dates],
[lindicatively] [specify percentage] per cent.[, subject to a
minimum of [specify minimum participation][,]])/[as specified in the
table above corresponding to such [Coupon Observation
Date]/[Set of Coupon Observation Averaging Dates]].]

[Reference Currency: [specify reference currency].]

[Reference/Exchange Currency Rate: [specify currency rate],
expressed as the number of units of the [Exchange
Currency)/[Reference Currency] for a unit of the [Reference
Currency]/[Exchange Currency].]

[Set of Coupon Observation Averaging Dates: [in respect of
[[an)/[the] underlying asset] [and] [[al/[the] Coupon Payment

33




Summary

Date,] the set of Coupon Observation Averaging Dates
corresponding to such Coupon Payment Date[, as specified in the
table above corresponding to such Coupon Payment Date].]

. [Settlement/Exchange Currency Rate: [specify currency rate],
expressed as the number of units of the [Exchange
Currency]/[Settlement Currency] for a unit of the [Settlement
Currency]/[Exchange Currency].]

° [Specified Denomination: [specify amount].]

° [Strike Cap: in respect of [an]/[the] underlying asset, an amount
equal to [specify strike cap percentage] per cent. of the Level of
such underlying asset [at the Valuation Time] on the first Initial
Averaging Date.]

° [Strike Floor: in respect of [an]/[the] underlying asset, an amount
equal to [specify strike floor percentage] per cent. of the Level of
such underlying asset [at the Valuation Time] on the first Initial
Averaging Date.]

. [Strike Price: in respect of [an]/[the] underlying asset, [specify
strike price for each underlying assef]/[the Level of such
underlying asset [at the Valuation Time] on the Initial Setting
Date]/[the [lowest]/[highest]/[average] of the Levels of such
underlying asset [at the Valuation Time] on each of the Initial
Averaging Dates][, subject to [a maximum amount equal to the
Strike Cap] [and] [a minimum amount equal to the Strike Floor]].]

° [Underlying Asset Day: in respect of [an]/[the] underlying asset,
[al/[an] [scheduled trading day]/[commodity business day]/[FX
business day] [for such underlying asset].]

o [Upper Barrier: [in respect of [an]/[the] underlying asset, [an
amount equal to [specify upper barrier] per cent. of its Strike
Price)/[specify upper barrier as an amount])/[[specify upper
barrier] per cent].]

. [Valuation Time: in respect of [an]/[the] underlying asset, [specify
time]/[the scheduled closing time on the exchange]/[the time with
reference to which the relevant sponsor calculates and publishes
the closing level of such underlying asset].]

° [Weight: [specify weight for each underlying asset].]]]

[The underlying asset[s] [is [a)/[an])/[are a basket of] [cash
index[ices])/[commodity[ies]l/[commodity  futures  contract[s])/[currency
exchange rate[s]]J/[commodity index[ices])/[exchange traded
fund[s]}/[equity index[ices])/[currency exchange rate [index[ices]]]/[interest
rate index[ices])/[inflation index[ices])/[[mutual)/[hedge)/[specify other]
fund[s]] [and] [share[s]].]

[C.11 | Admission to [Insert this Element C.11 if Annex V or Annex Xll is applicable]
trading:
[Application [has been]/[will be] made to admit the Securities to trading on
the [regulated market of the] [Luxembourg Stock Exchange]/[specify
exchangel.]
[Not applicable; the Securities will not be admitted to trading on any
exchange.]]
[C.15 | Effect of the [Insert this Element C.15 if Annex Xll is applicable]
underlying
instrument(s) on | [Include for Return Securities: The value of the Securities and [whether
value of any Coupon Amount is)/[the Coupon Amount] payable on [a]/[the] Coupon

Payment Date will depend on the performance of the underlying asset(s)
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investment:

on [the Coupon Observation Date]/[each Observation Date during the
Coupon Observation Period]/[the Specified Knock-out Observation
Date]/[each Knock-out Observation Date during the Knock-out
Observation Period]/[each Knock-out Observation Averaging Date]
[corresponding to such Coupon Payment Date].]

[Include for Trigger Securities: The value of the Securities and whether the
Securities will redeem early on [a)/[the] Trigger Barrier Redemption Date
will depend on the performance of the underlying asset(s) on [the]/[each]
Trigger Barrier Observation Date [during the Trigger Barrier Observation
Period] [corresponding to such Trigger Barrier Redemption Date].]

[Include unless "Fixed Redemption"”, "Call/Put Option Provisions for Open-
ended Securities" or "Physical Settlement Trigger" is applicable: The value
of the Securities and the [Redemption]/[Settlement] Amount payable in
respect of Securities being redeemed on the [Maturity]/[Settlement] Date
will depend on the performance of the underlying asset(s) on [[each]/[the]
Knock-[in]/[out] Observation Date [during the Knock-[in]/[out] Observation
Period])/[[the]/[each] Knock-out Observation Averaging Date][, on
[each]/[the] Lock-in Observation Date] [and] [the Lock-in Observation
Averaging Dates] [and on] [the [Final Fixing Date]/[Averaging Dates]].]

[Include if "Physical Settlement Trigger" is applicable: The value of the
Securities and whether the cash settlement or physical settlement will
apply will depend on the performance of the underlying asset(s) on the
Physical Settlement Trigger Observation Date[s].]

[Include if "Call/Put Option Provisions for Open-ended Securities" is
applicable: The value of the Securities and the Put Optional Redemption
Amount or the Call Optional Redemption Amount, as applicable, payable
in respect of Securities being redeemed on the relevant Maturity Date will
depend on the performance of the underlying asset(s) on the Final Fixing
Datecaput.]

See Element C.18 below for details on how the value of the Securities is
affected by the value of the underlying asset(s).]

[C.16

Scheduled
Maturity Date or
Settlement Date:

[Insert this Element C.16 if Annex Xll is applicable]

[Include unless "Call/Put Option Provisions for Open-ended Securities" is
applicable: The scheduled [maturity date]/[settlement date] (the
"[Maturity]/[Settlement] Date") [of the Securities is]/[in respect of each
Series of Securities [is]] [date]/[as specified in the column entitled
["Scheduled Maturity Date"])/["Scheduled Settlement Date"] corresponding
to such Series in the table attached)/ [[specify number] currency business
days following the [Final Fixing Date]/[final [Knock-out Observation]
Averaging Date [(Final)])/[[final] [Specified] Knock-[in]/[out] Observation
Date [(Final)])/[[final] Coupon Observation Date]/[[final] Trigger Barrier
Observation Date]/[Final FX Date]/[expiration date]/[exercise date] [or, if
such date falls on different dates for different underlying assets, the latest
of such dates to occur] (expected to be [date]))/[the later of [date] and the
[specify number] currency business day following the [Final Fixing
Date]/[final [Knock-out Observation] Averaging Date]/[[final] [Specified]
Knock-[in]/[out] Observation Date [(Final)])/[[final] Coupon Observation
Date]/[[final] Trigger Barrier Observation Date]/[expiration date]/[exercise
date] [or, if such date falls on different dates for different underlying assets,
the latest of such dates to occur] (expected to be [date]))/[(a) If the Issuer
has not exercised the switch option on any Switch Option Exercise Date, [
@] currency business days following the Final Fixing Date [(or, if such date
falls on different dates for different underlying assets, the latest of such
dates to occur)], or (b) if the Issuer has exercised the switch option on any
Switch Option Exercise Date, [®]].1]]

[Include if "Call/Put Option Provisions for Open-ended Securities" is
applicable: The maturity date (the "Maturity Date") shall be, in respect of:

(a) each Security in respect of which the Issuer has exercised its call
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option, the Call Optional Redemption Date in respect of such
Security; and

(b) each Security in respect of which the Securityholder has
exercised its put option, the Put Optional Redemption Date in
respect of such Security.]

[C.17 | Settlement [Insert this Element C.17 if Annex Xll is applicable]
Procedure:
The Securities will be delivered by the Issuer [against]/[free of] payment of
the issue price. Settlement procedures will depend on the clearing system
for the Securities and local practices in the jurisdiction of the investor.
The Securities are cleared through [Euroclear Bank
S.A./N.V.]J[and][Clearstream Banking, sociét¢é anonyme]/[Clearstream
Banking AG, Frankfurt)/[Monte Titoli S.p.A.J/[Euroclear Finland
Oyl)/[Euroclear Sweden AB]/[Verdipapirsentralen ASAJ/[CREST]/[VP
SECURITIES A/S)/ [Euroclear France S.A.J/[SIX SIS Ltd.]/[specify other].]
[C.18 | Return on [Insert this Element C.18 if Annex Xll is applicable]
Derivative
Securities: The return on the Securities will derive from:

. [the Coupon Amount(s) payable [(if any)];]

. [Include for Callable Securities and Trigger Securities: the
potential payment of [a]/lan] [Optional)/[Trigger Barrier]
Redemption Amount following early redemption of the Securities
due to [the exercise by the Issuer of its call option]/[the
occurrence of a Trigger Event];] [and]

o [include if "Call/Put Option Provisions for Open-ended Securities"
is applicable: unless the Securities have been previously
redeemed or purchased and cancelled:

. the payment of the Call Optional Redemption Amount on
the Call Optional Redemption Date due to the exercise
by the Issuer of its call option; or

. the payment of the Put Optional Redemption Amount on
the Put Optional Redemption Date due to the exercise
by the Securityholder of its put option.]

° [unless the Securities have been previously redeemed or
purchased and cancelled, the payment of [[the Redemption
Amount]/[the Settlement Amount] on the scheduled [Maturity
Date]/[Settlement Date] of the Securities)/[include for Instalment
Securities: (a) the Instalment Amount in respect of [each]/[the]
Instalment Date, and (b) in respect of the Maturity Date, the
Redemption Amount].]

[Include for Yield Securities or Return Securities:

COUPON AMOUNT(S)

[Include if the Securities bear fixed rate interest. The Securities [of the
relevant Series] shall bear interest [at [indicatively] [the rate of [rate] per
cent. per annum]/[[specify amount] per Security][, subject to a minimum of
[[rate] per cent. per annum]/[[specify amount] per Security]])/[at [the rate of
interest]/[an interest amount] [specified in the table below in respect of
each interest period ending on, but excluding, the relevant [fixed] Coupon
Payment Date])/[specified in the column entitled ['Rate of
Interest")/["Coupon Amount"] corresponding to such Series in the table
attached]. [Include if Fee Calculation Factor Deduction is applicable to the
Fixed Rate Provisions: The rate of interest will be applied to an amount
equal to the product of the outstanding nominal amount and the Fee
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Calculation Factor in respect of the relevant period.] Interest will accrue
from, and including, [the issue date]/[date] to, but excluding, [date]/[the
Maturity Date], such interest being payable in arrear on each [fixed]
Coupon Payment Date. The [fixed] Coupon Payment Date(s) will be
[date(s)]/[as specified in the table below].

[Coupon Payment Date, [Rate of Interest,]/ [Fee Calculation Factor,
[Interest Amount,]

1. [®] [®] (e
(Repeat as necessary)

[Include if the Securities bear floating rate interest. The Securities shall
bear interest at a per annum rate equal to [the product of (a)] [specify the
floating rate option] with a designated maturity of [specify designated
maturity] on [screen pagell,] [+/-] [specify spread] per cent. per annum[and
(b) [specify rate multiplier]] [subject to [a maximum of [specify maximum
rate of interest]] [and] [a minimum of [specify minimum rate of interest]]]
[Include if Fee Calculation Factor Deduction is applicable to the Floating
Rate Provisions: The rate of interest will be applied to an amount equal to
the product of the outstanding nominal amount and the Fee Calculation
Factor in respect of the relevant period.] Interest will accrue from, and
including, [the issue date]/[date] to, but excluding, [date]/[the Maturity
Date], such interest being payable in arrear on each [floating] Coupon
Payment Date. The [floating] Coupon Payment Date(s) will be [date(s)]/[as
specified in the table below].]

[Coupon Payment Date, [Fee Calculation Factor,
[®] (e
(Repeat as necessary)

[Include if premium is payable: The Issuer will pay a premium on the
Securities [at [the rate of [rate] per cent. per annum] [Include if Fee
Calculation Factor Deduction is applicable to the Premium Provisions:
which rate will be applied to an amount equal to the product of the
outstanding nominal amount and the Fee Calculation Factor in respect of
the relevant period.)/[[specify amount] per Security]. Premium will accrue
from, and including, [the issue date]/[date] to, but excluding, [date]/[the
Maturity Date], such premium being payable in arrear on each Premium
Payment Date. The Premium Payment Date(s) will be [date(s)]/[as
specified in the table below].]

[Premium Payment Date, [Fee Calculation Factor,

[o] [e]l]
(Repeat as necessary)

[If Fee Calculation Factor Deduction is applicable to the Coupon Amount,
replace each relevant reference in this Element C.18 to "Nominal Amount"
(save for the definition of "Nominal Amount" itself) with: "an amount equal
to the product of the Nominal Amount and the Fee Calculation Factor in
respect of the relevant Coupon Payment Date"]

[Include if "Coupon Payment Event" is applicable:

If a Coupon Payment Event has occurred in respect of [a]/[the] [Coupon
Observation Date])/[Coupon Observation Period]/[Set of Coupon
Observation Averaging Dates], the Coupon Amount payable on the
Coupon Payment Date [corresponding to such [Coupon Observation
Date]/[Coupon Observation Period]/[Set of Coupon Observation Averaging
Dates]] shall be [include if "Fixed" is applicable: [[indicatively] [[specify
amount] per [Specified Denomination]/[Security]l/[an amount equal to
[specify percentage] per cent. of the Nominal Amount][, subject to a
minimum of [[specify amount] per [Specified
Denomination)/[Security]l/[[specify percentage] per cent. of the Nominal
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Amount]]/[as specified in the table below corresponding to such Coupon
Payment Date]/[in respect of each Series of Securities, as specified in the
column entitled "Coupon Amount" corresponding to such Series in the
table attached]]/[include if "Coupon Call" is applicable: an amount equal to
the product of (a) the Nominal Amount, (b) the Coupon Call Performance,
and (c) the Participation]/[include if "Coupon Put" is applicable: an amount
equal to the product of (a) the Nominal Amount, (b) the Coupon Put
Performance, and (c) the Participation]/[include if "Absolute Return" is
applicable: an amount equal to the product of (a) the Nominal Amount, and
(b) the sum of (i) the product of (A) the Coupon Call Performance and (B)
the Coupon Call Participation plus (ii) the product of (A) the Coupon Put
Performance and (B) the Coupon Put Participation)/[include if "Memory
Coupon" is applicable: an amount equal to (a) the product of (i) the
Nominal Amount, (ii) the Coupon Rate, and (iii) the number of [Coupon
Observation Dates]/[Coupon Observation Periods] that have occurred
minus (b) the sum of the Coupon Amounts (if any) paid in respect of such
Security on each Coupon Payment Date preceding such Coupon Payment
Date][, subject to [a minimum amount equal to the Coupon Floor] [and] [a
maximum amount equal to the Coupon Cap]].

If no Coupon Payment Event has occurred in respect of [a]/[the] [Coupon
Observation Date]/[Coupon Observation Period]/[Set of Coupon
Observation Averaging Dates], the Coupon Amount payable on the
Coupon Payment Date [corresponding to such [Coupon Observation
Date]/[Coupon Observation Period]/[Set of Coupon Observation Averaging
Dates]] shall be [[specify amount] per [Specified
Denomination]/[Security])/[an amount equal to [specify percentage] per
cent. of the Nominal Amount]/[zero].]

[Include if "Double No-Touch" is applicable:

If a Double No-Touch Event has occurred in respect of [a]/[the] Coupon
Observation Period, [include if "Fixed" is specified: the Coupon Amount
payable on the Coupon Payment Date [corresponding to such Coupon
Observation Period] shall be [[specify amount] per [Specified
Denomination]/[Security])/[an amount equal to [specify percentage] per
cent. of the Nominal Amount)/[as specified in the table below
corresponding to such Coupon Payment Date].]/[include if "Floating Rate"
is specified: the Securities shall bear interest at a per annum rate equal to
[specify the floating rate option] [+/-] [specify spread] per cent. per annum
with a designated maturity of [specify designated maturity] on [screen
page] [subject to [a maximum of [specify maximum rate of interest]] [and]
[a minimum of [specify minimum rate of interest]]] and interest will accrue
from, and including, [the issue date]/[date] to, but excluding, [date]/[the
Maturity Date], such interest being payable in arrear on each Coupon
Payment Date.]

If no Double No-Touch Event has occurred in respect of [a]/[the] Coupon
Observation Period, the Coupon Amount payable on the Coupon Payment
Date [corresponding to such Coupon Observation Period] shall be zero.]

[Include if "Step-Up" is applicable:
The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be:

(a) if on the Coupon Observation Date [corresponding to such
Coupon Payment Date], the [Level of [the]/[each] underlying
asset [at the Valuation Time]/[at any time]]/[Basket Performance]
is at or above Coupon Threshold 1 in respect of such Coupon
Observation Date but [the Level of [the]/[any] underlying asset [at
the Valuation Time]/[at any time] is] below Coupon Threshold 2 in
respect of such Coupon Observation Date, an amount equal to
the product of (i) the Nominal Amount and (ii) Coupon Rate 1;

(b) if on the Coupon Observation Date [corresponding to such
Coupon Payment Date], the [Level of [the]/[each] underlying
asset [at the Valuation Time]/[at any time]]/[Basket Performance]
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is at or above Coupon Threshold 2 in respect of such Coupon
Observation Date, an amount equal to the product of (i) the
Nominal Amount and (ii) Coupon Rate 2; or

(c) if on the Coupon Observation Date [corresponding to such
Coupon Payment Date], the [Level of [the]/[any] underlying asset
[at the Valuation Time]/[at any time]])/[Basket Performance] is
below Coupon Threshold 1 in respect of such Coupon
Observation Date, zero.]

[Include if "Standard Coupon Call" is applicable:

The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be
an amount equal to the product of (a) the Nominal Amount, (b) the Coupon
Call Performance and (c) the Participation[, subject to [a minimum amount
equal to the Coupon Floor] [and] [a maximum amount equal to the Coupon
Cap] ]

[Include if "Tranched Knock-out Coupon" is applicable:

The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be
an amount equal to the product of (a) the Nominal Amount, (b) the
Exposure Amount and (c) the Coupon Rate[, subject to [a minimum
amount equal to the Coupon Floor] [and] [a maximum amount equal to the
Coupon Cap].]

[Include if "Switch Option" is applicable:
The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be:

(a) if the Issuer has exercised the switch option to switch the
Securities into interest-bearing Securities on a Switch Option
Exercise Date:

(i) in respect of the Coupon Payment Date immediately
following the Switch Option Exercise Date on which the
Issuer has exercised the switch option, an amount equal to
the Switch Option Amount in respect of such Coupon
Payment Date; and

(ii) in respect of each subsequent Coupon Payment Date
falling after the Coupon Payment Date specified in
paragraph (i) above, an amount equal to the product of (A)
the Nominal Amount, and (B) [specify switch option
percentage] per cent.

(b) if the Issuer has not exercised the switch option to switch the
Securities into interest-bearing Securities on any Switch Option
Exercise Date, no Coupon Amounts shall be payable in respect of
any Coupon Payment Date.

For the avoidance of doubt, (1) the switch option may only be exercised
once, (2) the Switch Option Amount shall be payable only in respect of the
Coupon Payment Date immediately following the Switch Option Exercise
Date on which the Issuer has exercised the switch option, and (3) no
Coupon Amount shall be payable in respect of any Coupon Payment
Dates falling prior to the relevant Switch Option Exercise Date on which
the Issuer has exercised the switch option.

[Include if "Inflation Index-linked Coupon" is applicable:

The Coupon Amount payable on [a]/[the] Coupon Payment Date shall be
an amount equal to the product of (a) the Nominal Amount and [insert if
Max Rate is applicable: (b) the lesser of (i) [insert Max Rate] and (ii)][(b)]
the greater of [(A))/[(i) [insert Min Rate] and [(B))/[(ii)] the product of the
Participation and the Inflation Index Performance (YoY)[, plus [insert
spread]] and (c) the applicable day count fraction, which measures the

39




Summary

length of the relevant interest period as a proportion of a year) [, subject to
[a minimum amount equal to the Coupon Floor] [and] [a maximum amount
equal to the Coupon Cap]].]

[The Coupon Amount(s) payable (if any) shall be [rounded down to the
nearest transferable unit of the Settlement Currency]/[rounded up to 4
decimal places].]

Where:

o [Adjustment Factor: an amount calculated in accordance with
the following formula:

(1 — Adjustment Rate)"*®]
. [Adjustment Rate: [specify adjustment rate] per cent.]

. [Basket Performance: the sum of the weighted performance of
each underlying asset, being the product of (a) the Weight of
such underlying asset, and (b) the Coupon Fixing Price of such
underlying asset divided by its Strike Price.]

° [Coupon Call Fixing Price: in respect of [an]/[the] underlying
asset, [the Level of such underlying asset [at the Valuation Time]
on the [relevant] Coupon Observation Date]/[the
[lowest]/[highest]/[average] of the Levels of such underlying asset
[at the Valuation Time] on each of the Coupon Observation
Averaging Dates in the Set of Coupon Observation Averaging
Dates corresponding to the [relevant] Coupon Payment Date][,
subject to [a maximum amount equal to the Coupon Call Fixing
Price Cap] [and] [a minimum amount equal to the Coupon Call
Fixing Price Floor]].]

° [Coupon Call Fixing Price Cap: in respect of [an]/[the]
underlying asset, an amount equal to [specify coupon call fixing
price cap percentage] per cent. of the Coupon Call Strike Price of
such underlying asset.]

o [Coupon Call Fixing Price Floor: in respect of [an]/[the]
underlying asset, an amount equal to [specify coupon call fixing
price floor percentage] per cent. of the Coupon Call Strike Price of
such underlying asset.]

o [Coupon Call Participation: in respect of [a]/[the] [Coupon
Observation Date]/[Set of Coupon Observation Averaging Dates],
[lindicatively] [specify percentage] per cent.[, subject to a
minimum of [specify minimum coupon call participation]])/[as
specified in the table below corresponding to such [Coupon
Observation Date]/[Set of Coupon Observation Averaging
Dates]].]

° [Coupon Call Performance: the sum of the weighted
performance of each underlying asset, being the product of (a)
the Weight of such underlying asset, and (b) (i) the Coupon Call
Fixing Price of such underlying asset minus the product of (A) the
Coupon Call Strike, and (B) its Coupon Call Strike Price, divided
by (ii) its Coupon Call Strike Price[, subject to a maximum amount
equal to the Coupon Call Performance Cap] [, subject to a
minimum amount equal to the Coupon Call Performance Floor]
[include if "FX Adjusted is applicable: , and such amount shall be
multiplied by the Coupon FX Performance].]

o [Coupon Call Performance Cap: [indicatively] [specify
percentage] per cent[, subject to [a minimum of [specify
percentage] per cent.] [[and] a maximum of [specify percentage]
per cent.]]]
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[Coupon Call Performance Floor: [indicatively] [specify
percentage] per cent.[, subject to [a minimum of [specify
percentage] per cent.] [[and] a maximum of [specify percentage]
per cent.]]]

[Coupon Call Strike: [indicatively] [specify percentage] per cent.[,
subject to a maximum of [specify maximum percentagel].]

[Coupon Call Strike Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon call strike cap
percentage] per cent. of the Level of such underlying asset [at the
Valuation Time] on the first Initial Averaging Date.]

[Coupon Call Strike Floor: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon call strike floor
percentage] per cent. of the Level of such underlying asset [at the
Valuation Time] on the first Initial Averaging Date.]

[Coupon Call Strike Price: in respect of [an]/[the] underlying
asset, [specify coupon call strike price for each underlying
asset]/[the Level of such underlying asset [at the Valuation Time]
on the Initial Setting Date]/[the [lowest]/[highest])/[average] of the
Levels of such underlying asset [at the Valuation Time] on each
of the Initial Averaging Dates[, subject to [a maximum amount
equal to the Coupon Call Strike Cap] [and] [a minimum amount
equal to the Coupon Call Strike Floor]]].]

[Coupon Cap: [[indicatively] an amount equal to [specify
percentage] per cent. of the Nominal Amount][, subject to a
minimum amount equal to [specify percentage] per cent. of the
Nominal Amount] [[and] subject to a maximum amount equal to
[specify percentage] per cent. of the Nominal Amount]]/[in respect
of a Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

[Coupon Fixing Price: in respect of [an]/[the] underlying asset,
[the Level of such underlying asset [at the Valuation Time] on the
[relevant] Coupon Observation Date]/[the
[lowest]/[highest]/[average] of the Levels of such underlying asset
[at the Valuation Time] on each of the Coupon Observation
Averaging Dates in the Set of Coupon Observation Averaging
Dates corresponding to the [relevant] Coupon Payment Date][,
subject to [a maximum amount equal to the Coupon Fixing Price
Cap] [and] [a minimum amount equal to the Coupon Fixing Price
Floor]].]

[Coupon Fixing Price Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon fixing price cap
percentage] per cent. of the Strike Price of such underlying
asset.]

[Coupon Fixing Price Floor: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon fixing price floor
percentage] per cent. of the Strike Price of such underlying
asset.]

[Coupon Floor: [[indicatively] an amount equal to [specify
percentage] per cent. of the Nominal Amount][, subject to a
minimum amount equal to [specify percentage] per cent. of the
Nominal Amount] [[and] [subject to] a maximum amount equal to
[specify percentage] per cent. of the Nominal Amount]]/[in respect
of a Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

[Coupon FX Final: the Currency Rate on the Final Coupon FX
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[Coupon

Date.]

[Coupon FX Initial: the Currency Rate on the Initial Coupon FX
Date.]

[Coupon FX Performance: an amount, expressed as a
percentage, equal to (a) the Coupon FX Final, divided by (b) the
Coupon FX Initial.]

[Coupon Observation Averaging Dates: [in respect of [[an]/[the]
underlying asset] [and] [[a]/[the] Coupon Payment Date,] [each of]
[[date(s)], in each case subject to adjustment]/[as specified in the
table below corresponding to such Coupon Payment Date].]

[Coupon Observation Date(s): [in respect of [[an]/[the]
underlying asset] [and] [[a]/[the] Coupon Payment Date],] [[each
of] [date(s)][,[ in each case] subject to adjustment]]/[each
Underlying Asset Day in the Coupon Observation Period
[corresponding to such Coupon Payment Date][, in each case
subject to adjustment]])/[each Underlying Asset Day which is not a
disrupted day in the Coupon Observation Period [corresponding
to such Coupon Payment Date]]/[each Underlying Asset Day in
the Coupon Observation Period [corresponding to such Coupon
Payment Date] on which no market disruption event exists or is
occurring]/[each day falling in the Coupon Observation Period
[corresponding to such Coupon Payment Date] on which the
underlying asset is traded on the relevant exchange, regardless
of whether such day is a scheduled trading day or is a disrupted
day]/[each day falling in the Coupon Observation Period
[corresponding to such Coupon Payment Date] on which one or
more official levels of the underlying asset is published as
determined by the sponsor, regardless of whether such day is a
scheduled trading day or is a disrupted day]/[as specified in the
table below corresponding to such Coupon Payment Date].]

[Coupon Observation Period(s): [specify period(s)]/[in respect
of a Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

[Coupon Payment Date(s): [in respect of [a]/[the]/[each]/[each of
the] [Coupon Observation Date[s])/[Coupon Observation
Period]/[Set of Coupon Observation Averaging Dates]/[Specified
Knock-out Observation Date]/[Knock-out Observation
Period]/[Switch Option Exercise Date], [date(s)]/[[specify number]
currency business days following [such Coupon Observation
Date)/[the last day of such Coupon Observation Period]/[the final
Coupon Observation Averaging Date in such Set of Coupon
Observation Averaging Dates]/[such Specified Knock-out
Observation Date]/[the last day of such Knock-out Observation
Period]/[the final Knock-out Observation Averaging Date in such
Knock-out Observation Period]] [(or, if such date falls on different
dates for different underlying assets, the latest of such dates to
occur)]/[as specified in the table below [corresponding to such
[Coupon Observation Date]/[Coupon Observation Period]/[Set of
Coupon Observation Averaging Dates]]J/[insert dates] [(subject to
adjustment in accordance with [insert business day convention])].]

Coupon Coupon Coupon Coupon [Coupon Coupon Put Coupon  Coupon [Fee
icipati A t, c

Observation Observation Threshold, Capn Floor, Call] Par y
[Averaging] Period, Participation, Date, Factor,

Date,

110

9 9 9 (@ 19 19 19 19 1o

(Repeat as necessary)
(Delete the relevant columns as necessary)]

[Coupon Payment Event: if [on [the [relevant] Coupon
Observation Date]/[each Coupon Observation Date during the
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relevant Coupon Observation Period], [the Level of
[the]/[any]/[each] underlying asset [at the Valuation Time]/[at any
time]}/[the Basket Performance] is [below]/[above]/[at or below]/[at
or above] the Coupon Threshold [of such underlying asset]
corresponding to such [Coupon Observation Date]/[Coupon
Observation Period])/[the average of the Levels [at the Valuation
Time] of [the)/[any])/[each] underlying asset on each of the
Coupon Observation Averaging Dates in the Set of Coupon
Observation Averaging Dates corresponding to the [relevant]
Coupon Payment Date is [below]/[above]/[at or below]/[at or
above] the Coupon Threshold of such underlying asset
corresponding to such Set of Coupon Observation Averaging
Dates].]

[Coupon Put Fixing Price: in respect of [an]/[the] underlying
asset, [the Level of such underlying asset [at the Valuation Time]
on the [relevant] Coupon Observation Date]/[the
[lowest]/[highest]/[average] of the Levels of such underlying asset
[at the Valuation Time] on each of the Coupon Observation
Averaging Dates in the Set of Coupon Observation Averaging
Dates corresponding to the [relevant] Coupon Payment Date][,
subject to [a maximum amount equal to the Coupon Put Fixing
Price Cap] [and] [a minimum amount equal to the Coupon Put
Fixing Price Floor]].]

[Coupon Put Fixing Price Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon put fixing price cap
percentage] per cent. of the Coupon Put Strike Price of such
underlying asset.]

[Coupon Put Fixing Price Floor: in respect of [an]/[the]
underlying asset, an amount equal to [specify coupon put fixing
price floor percentage] per cent. of the Coupon Put Strike Price of
such underlying asset.]

[Coupon Put Participation: in respect of [a]/[the] [Coupon
Observation Date]/[Set of Coupon Observation Averaging Dates],
[lindicatively] [specify percentage] per cent.[, subject to a
minimum of [specify minimum coupon put participation]]]/[as
specified in the table above corresponding to such [Coupon
Observation Date]/[Set of Coupon Observation Averaging
Dates]].]

[Coupon Put Performance: the sum of the weighted
performance of each underlying asset, being the product of (a)
the Weight of such underlying asset, and (b) (i) the product of (A)
the Coupon Put Strike, and (B) its Coupon Put Strike Price, minus
the Coupon Put Fixing Price of such underlying asset, divided by
(ii) its Coupon Put Strike Price[, subject to a maximum amount
equal to the Coupon Put Performance Capl]finclude if "FX
Adjusted is applicable: , and such amount shall be multiplied by
the Coupon FX Performance].]

[Coupon Put Performance Cap: [indicatively] [specify
percentage] per cent.[, subject to [a minimum of [specify
percentage] per cent.] [[and] a maximum of [specify percentage]
per cent.]]]

[Coupon Put Strike: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify minimum percentagel]].]

[Coupon Put Strike Cap: in respect of [an]/[the] underlying asset,
an amount equal to [specify coupon put strike cap percentage]
per cent. of the Level of such underlying asset [at the Valuation
Time] on the first Initial Averaging Date.]
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1

[Coupon Put Strike Floor: in respect of [an]/[the] underlying
asset, an amount equal to [specify coupon put strike floor
percentage] per cent. of the Level of such underlying asset [at the
Valuation Time] on the first Initial Averaging Date.]

[Coupon Put Strike Price: in respect of [an]/[the] underlying
asset, [specify coupon put strike price for each underlying
asset]/[the Level of such underlying asset [at the Valuation Time]
on the Initial Setting Date]/[the [lowest]/[highest]/[average] of the
Levels of such underlying asset [at the Valuation Time] on each
of the Initial Averaging Dates[, subject to [a maximum amount
equal to the Coupon Put Strike Cap] [and] [a minimum amount
equal to the Coupon Put Strike Floor]]].]

[Coupon Rate: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify percentage] per cent.]]

[Coupon Rate 1: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify percentage] per cent.]]

[Coupon Rate 2: [indicatively] [specify percentage] per cent.[,
subject to a minimum of [specify percentage] per cent.]]

[Coupon Threshold: in respect of [a]/[the] [Coupon Observation
Date]/[Coupon Observation Period]/[Set of Coupon Observation
Averaging Dates] [and [an]/[the] underlying asset], [[indicatively]
[an amount equal to [specify coupon threshold] per cent. of its
Strike Price]/[[specify coupon threshold] per cent.][, subject to a
[maximum]/[minimum] of [specify percentage] per cent. [of its
Strike Price]])/[as specified in the table above corresponding to
such [Coupon Observation Date]/[Coupon Observation Period]/[
Set of Coupon Observation Averaging Dates]].]

[Coupon Threshold 1: in respect of a Coupon Observation Date
[and [an]/[the] underlying asset], [an amount equal to [specify
coupon threshold 1] per cent. of its Strike Price.)/[[specify coupon
threshold 1 as an amount].)/[[specify coupon threshold 1] per
cent.]/[as specified in the table below corresponding to such
Coupon Observation Date.]]

[Coupon Threshold 2: in respect of a Coupon Observation Date
[and [an]/[the] underlying asset], [an amount equal to [specify
coupon threshold 2] per cent. of its Strike Price.)/[[specify coupon
threshold 2 as an amount].]/[[specify coupon threshold 2] per
cent.]/[as specified in the table below corresponding to such
Coupon Observation Date.]]

[Coupon Observation Coupon Threshold 1, Coupon Threshold 2,
Date,
[®] [®] [®]

(Repeat as necessary)
(Delete the relevant columns as necessary)]

[Currency Rate: [specify currency rate], expressed as the
number of units of the [Reference Currency]/[Settlement
Currency] for a unit of the [Reference Currency]/[Settlement
Currency][, calculated as [the product of (a) the
Settlement/Exchange Currency Rate  and (b) the
Reference/Exchange Currency Rate]/[(a) the
Settlement/Exchange Currency Rate divided by (b) the
Reference/Exchange Currency Rate].]

[Double No-Touch Event: if on each Coupon Observation Date
during the [relevant] Coupon Observation Period, the [Level of
[the]/[each] underlying asset [at the Valuation Time]/[at all
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times])/[Basket Performance] is both (a) [above]/[at or above] the
Lower Barrier [of such underlying asset], and (b) [below]/[at or
below] the Upper Barrier [of such underlying asset].]

[Exchange Currency: [®].]

[Exposure Amount: in respect of the Coupon Amount payable
on a Coupon Payment Date:

(a) if the Number of Knocked-out Assets in respect of the
[Specified Knock-out Observation Date]/[Knock-out
Observation Period] corresponding to such Coupon
Payment Date is less than or equal to the Number of
Protected Assets, then the Exposure Amount shall be
equal to 100 per cent,;

(b) if the Number of Knocked-out Assets in respect of the
[Specified Knock-out Observation Date]/[Knock-out
Observation Period] corresponding to such Coupon
Payment Date is greater than the Number of Protected
Assets, then the Exposure Amount shall be an amount
equal to the greater of (i) zero, and (ii) the amount equal
to (A) 1 minus (B) the product of (1) the Knock-out
Amount, and (2) the greater of (x) zero and (y) the
Number of Knocked-out Assets minus the Number of
Protected Assets.]

[Fee Calculation Factor: [[specify percentage] per cent.]/[in
respect of [a]/[the] Coupon Payment Date, the percentage
specified in the table above].]

[Final Coupon FX Date: [specify date]/[in respect of a Coupon
Payment Date, [®] currency business days following the [Coupon
Observation Date)/[final Coupon Observation Averaging Date in
the Set of Coupon Observation Averaging Dates] corresponding
to such Coupon Payment Date] [(or, if such date falls on different
dates for different underlying assets, the latest of such dates to
occur)].]

[Inflation Index Performance (YoY): in respect of a Coupon
Payment Date on which a Coupon Amount is payable, an amount
equal to (a) the level of the Inflation Index for the Reference
Month [falling [inserf] months prior to such Coupon Payment
Date]/[corresponding to such Coupon Payment Date in the table
below] divided by (b) the level of the Inflation Index for the
Reference Month falling 12 months prior to the Reference Month
in (a) above, minus one.]

[Reference Month: Coupon Payment Date:
[specify calendar month and year] [®@]

(Repeat as necessary)]

[Initial Averaging Dates: in respect of [an]/[the] underlying asset,
[dates][, in each case, subject to adjustment].]

[Initial Coupon FX Date: [specify date]/[[®] currency business
days [following]/[preceding] the [Initial Setting Date]/[Trade
Date]/[first Initial Averaging Date] [(or, if such date falls on
different dates for different underlying assets, the [earliest]/[latest]
of such dates to occur)]].]

[Initial Setting Date: in respect of [an]/[the] underlying asset,
[date][, subject to adjustment].]

[Knock-out Amount: an amount equal to the quotient of (a) 1
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and (b) the difference between (i) the Knock-out Cap minus (ii)
the Number of Protected Assets.]

[Knock-out Barrier: in respect of [an]/[each] underlying asset,
[an amount equal to [specify percentage] per cent. of the Strike
Price of such underlying asset]/[specify Knock-out Barrier as an
amount].]/[the amount specified in the following table:

Underlying asset Knock-out Barrier
[®] [®]

(Repeat as necessary)]]

[Knock-out Cap: [e].]

[Knock-out Event: in respect of [the]/[an] underlying asset and
[al/[the] [Specified Knock-out Observation Date]/[Knock-out
Observation Period], [the Level of such underlying asset [at the
Valuation Timel/[at any time] on such [Specified Knock-out
Observation Date]/[any Knock-out Observation Date during such
Knock-out Observation Period]])/[the average of the Levels [at the
Valuation Time]/[at any time] of such underlying asset on each of
the Knock-out Observation Averaging Dates within the Knock-out
Observation Period] is [below]/[at or below] the Knock-out Barrier
of such underlying asset.]

[Knock-out Observation Averaging Date: in respect of [the]/[an]
underlying asset [and a Knock-out Observation Period], [[®], [®]
and [®]/[each day specified as such in the table below].]

[Knock-out Observation Date: in respect of [the]/[an] underlying
asset[ and a Knock-out Observation Period], [[®], [®] and [e]
([each a]/[the] Specified Knock-out Observation Date)]/[each
day specified as a Specified Knock-out Observation Date in the
table below]/[each scheduled trading day in the Knock-out
Observation Period]/[each scheduled trading day which is not a
disrupted day in the Knock-out Observation Period])/[each day
falling in the Knock-out Observation Period on which such
underlying asset is traded on the relevant exchange, regardless
of whether such day is a scheduled trading day or a disrupted day
for such underlying asset)/[each day falling in the Knock-out
Observation Period on which one or more official levels of such
underlying asset is published, as determined by the sponsor,
regardless of whether such day is a scheduled trading day or a
disrupted day for such underlying asset].]

[Knock-out Observation Period: from[, and including,]/[, but
excluding,] [®] to[, and including,])/[, but excluding,] [® ]/[Not
Applicable] [as specified in the table below].

[Specified [Knock-out [Knock-out Coupon
Knock-out Observation Observation Payment
Observation Averaging Period(s): (apply | Date(s):
Date(s): (apply if | Date(s): (apply if | unless Specified
one date only averaging Knock-out
corresponding to applies) Observation
Coupon Payment Date(s) applies)
Date)
[®] [®], [®] and [®]] | From[, and [®]/[[®] currency
including,]/[, but business  days
(Insert as excluding,] [@®] following [®]/[the
necessary) to[, and [final] [Specified]
including, /[, but Knock-out
excluding,] [®]] Observation
[Averaging]
Date]]

(Repeat as necessary)

(Delete the relevant columns as necessary)]
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[Level: in respect of [an]/[the] underlying asset and any day, [the
product of (a)] the [price)/[levell/[reference price]/[closing
level])/[value]/[rate]/[official net asset value] of such underlying
asset [quoted on the relevant exchangel/[as calculated and
published by the relevant sponsor]/[as calculated and reported by
its fund administrator] [and (b) the Adjustment Factor].] (Specify
separately for each underlying asset as necessary)

[Lower Barrier: [in respect of [an]/[the] underlying asset, [an
amount equal to [specify lower barrier] per cent. of its Strike
Price]/[specify lower barrier as an amount]]/[[specify lower barrier]
per cent].]

[Nominal Amount: [specify amount].]

[nt: in respect of any day, the number of calendar days falling in
the period commencing on, and including, the [Initial Setting
Date]/[first Initial Averaging Date], and ending on, but excluding,
such day.]

[Number of Knocked-out Assets: in respect of a [Specified
Knock-out Observation Date]/[Knock-out Observation Period], the
number of underlying assets (if any) in respect of which a Knock-
out Event has occurred in respect of such [Specified Knock-out
Observation Date]/[Knock-out Observation Period] [include if
"Resurrection” is not applicable: [and [each]/[the] previous
[Specified Knock-out Observation Date[s]]/[Knock-out
Observation Period[s] (counting only the first occurrence of a
Knock-out Event for each underlying asset)l/[include if
"Resurrection” is applicable: , regardless of whether a Knock-out
Event has occurred in respect of such underlying asset on any
prior [Specified Knock-out Observation Date[s])/[Knock-out
Observation Period[s]]], provided that the Number of Knocked-out
Assets may not be more than the Knock-out Cap.

[Number of Protected Assets: [®].]

[Participation: in respect of [a]/[the] [Coupon Observation
Date]/[Set of Coupon Observation Averaging Dates],
[lindicatively] [specify percentage] per cent.[, subject to a
minimum of [specify minimum participation].])/[as specified in the
table above corresponding to such [Coupon Observation
Date]/[Set of Coupon Observation Averaging Dates]].]

[Reference Currency: [specify reference currency].]

[Reference/Exchange Currency Rate: [specify currency rate],
expressed as the number of units of the [Exchange
Currency)/[Reference Currency] for a unit of the [Reference
Currency]/[Exchange Currency].]

[Set of Coupon Observation Averaging Dates: [in respect of
[[an]/[the] underlying asset] [and] [[a)/[the] Coupon Payment
Date,] the set of Coupon Observation Averaging Dates
corresponding to such Coupon Payment Date[, as specified in the
table above corresponding to such Coupon Payment Date].]

[Settlement/Exchange Currency Rate: [specify currency rate],
expressed as the number of units of the [Exchange
Currency]/[Settlement Currency] for a unit of the [Settlement
Currency)/[Exchange Currency].]

[Strike Cap: in respect of [an]/[the] underlying asset, an amount
equal to [specify strike cap percentage] per cent. of the Level of
such underlying asset [at the Valuation Time] on the first Initial
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Averaging Date.]

. [Strike Floor: in respect of [an]/[the] underlying asset, an amount
equal to [specify strike floor percentage] per cent. of the Level of
such underlying asset [at the Valuation Time] on the first Initial
Averaging Date.]

° [Strike Price: in respect of [an]/[the] underlying asset, [specify
strike price for each underlying assef]/[the Level of such
underlying asset [at the Valuation Time] on the Initial Setting
Date]/[the [lowest]/[highest]/[average] of the Levels of such
underlying asset [at the Valuation Time] on each of the Initial
Averaging Dates][, subject to [a maximum amount equal to the
Strike Cap] [and] [a minimum amount equal to the Strike Floor]].]

o [Switch Option Amount: an amount equal to [[specify
percentage] per cent. of the Nominal Amount]/[in respect of a
Coupon Payment Date, as specified in the table below
corresponding to such Coupon Payment Date].]

o [Switch Option Exercise Date: [specify date(s)]/[as specified in
the table below].]

[Switch Option Exercise = Switch Option Amount, Coupon Payment Date,
Date,

(0] [®] [®]
(Repeat as necessary)]

° [Underlying Asset Day: in respect of [an]/[the] underlying asset,
[al/[an] [scheduled trading day]/[commodity business day]/[FX
business day] [for such underlying asset].]

° [Upper Barrier: [in respect of [an]/[the] underlying asset, [an
amount equal to [specify upper barrier] per cent. of its Strike
Price)/[specify upper barrier as an amountl)/[[specify upper
barrier] per cent].]

. [Valuation Time: in respect of [an]/[the] underlying asset, [specify
time]/[the scheduled closing time on the exchange]/[the time with
reference to which the relevant sponsor calculates and publishes
the closing level of such underlying asset].]

° [Weight: [specify weight for each underlying asset].]]]

[Include for Callable Securities:

OPTIONAL REDEMPTION AMOUNT

Unless the Securities have been previously redeemed or purchased and
cancelled, [the Issuer may exercise its call option [on an Optional
Redemption Exercise Date] and redeem all [or some of] the Securities on
the relevant Optional Redemption Date by giving notice to the
Securityholders [on or before such Optional Redemption Exercise
Date])/[the Securityholder may exercise its put option by giving notice to
the Issuer and the Issuer shall redeem all [or some of] the Securities on
the relevant Optional Redemption Date]. The Optional Redemption
Amount payable in respect of [an Optional Redemption Date and] each
Security on [the]/[such] Optional Redemption Date shall be [®]/[an amount
equal to [e®]/[specify percentage] per cent. of the Nominal Amount]/[as
specified in the table below corresponding to such Optional Redemption
Date][, together with any Coupon Amount payable on such Optional
Redemption Date].

Where:
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. Optional Redemption Date: [date(s)][, or, if any such date is not
a currency business day, the next following currency business
day]/[[specify number] currency business days following the
Optional Redemption Exercise Date on which the Issuer has
exercised the call option]/[As specified in the table below].

o [Optional Redemption Exercise Date: [date(s)]/[[the]/[each]
Coupon Observation Date]/[As specified in the table below].]

[ [Optional Redemption [Optional Redemption Optional Redemption
Exercise Date,] Date,] Amount,

" (0] [®] [®]
(Repeat as necessary)]

[Include for Instalment Securities:

INSTALMENT AMOUNT(S)

Unless the Securities have been previously redeemed or purchased and
cancelled, the Issuer shall (a) partially redeem each Security on
[the]/[each] Instalment Date at the Instalment Amount corresponding to
such Instalment Date, and (b) redeem each Security on the Maturity Date
at the Redemption Amount [(if any)].

. Instalment Amount(s): in respect of each Security and
[the]/[each] Instalment Date, [®]/[[®] per cent. of the Nominal
Amount]/[as specified in the table below].

. Instalment Date(s): [each of [@], [®] and [e]/[the Maturity
Date]/[as specified in the table below].

[Instalment Date, Instalment Amount,
1. [®] [®]
(Repeat as necessary)]
o [Nominal Amount: [specify amount].]]

[Include if "Call/Put Option Provisions for Open-ended Securities" is
applicable:

CALL OPTIONAL REDEMPTION AMOUNT

Unless the Securityholder has previously exercised its put option or the
Securities have been previously redeemed or purchased and cancelled,
the Issuer may exercise its call option in respect of all (but not some only)
of the Securities on a Call Optional Redemption Exercise Date by giving
notice to the Securityholders not less than [366]/[specify notice period]
calendar days prior to such Call Optional Redemption Exercise Date, and
[in such case], shall redeem each Security on the Call Optional
Redemption Date at the "Call Optional Redemption Amount". The "Call
Optional Redemption Amount" payable in respect of each Security in
respect of which the Issuer has exercised its call option shall be an
amount in the Settlement Currency equal to the product of (a) the Nominal
Amount and (b) the Security Value (Final).

Where:

) Adjusted Redemption Final Pricecanput: an amount determined
in accordance with the following formula:

N all/Pu
Redemption Final Price.,p, *(1 — Structuring Fee ) E

. Call Optional Redemption Date: in respect of each Security and
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a Call Optional Exercise Date in respect of which the Issuer has
exercised its call option, [®] currency business days following
such Call Optional Redemption Exercise Date.

) Call Optional Redemption Exercise Date(s): [specify dates].

. Final Fixing Datecanput: in respect of the underlying asset and (i)
each Security in respect of which the Issuer has exercised its call
option, the relevant Call Optional Redemption Exercise Date, and
(ii) each Security in respect of which the Securityholder has
exercised its put option, the relevant Put Optional Redemption
Exercise Date.

. Initial Setting Date: in respect of the underlying asset, [date][,
subject to adjustment].

. Level: in respect of the underlying asset and any day, the
[price)/[level]/[reference price]/[closing level]/[value]/[rate]/[official
net asset value] of such underlying asset [quoted on the relevant
exchangel/[as calculated and published by the relevant
sponsor]/[as calculated and reported by its fund administrator].

. Nominal Amount: [specify amount].

. Ncawput: the number of calendar days falling in the period
commencing from, and including, the Initial Setting Date and
ending on, but excluding, the Final Fixing Datecaiput.

. Redemption Final Pricecanput: in respect of the underlying asset,
the Level of such underlying asset [at the Valuation Time] on the
Final Fixing Datecaiput-

. Security Value(Final): an amount equal to the product of (a) the
Adjusted Redemption Final Pricecaipu, divided by the Strike
Pricecaput and (b) the Security Valuejnitial.

. Security Valuenitiai: [Specify percentage] per cent.
. Strike Pricecaput: in respect of the underlying asset, [specify

strike price)/[the Level of such underlying asset [at the Valuation
Time] on the Initial Setting Date].

. Structuring Fee: [specify percentage] per cent. (expressed as a
decimal).
) Valuation Time: in respect of the underlying asset, [specify

time]/[the scheduled closing time on the exchange]/[the time with
reference to which the relevant sponsor calculates and publishes
the closing level of such underlying asset].]

PUT OPTIONAL REDEMPTION AMOUNT

Unless the Issuer has previously exercised its call option or the Securities
have been previously redeemed or purchased and cancelled, the Issuer
shall, at the option of the holder of a Security, upon the holder exercising
its put option in respect of such Security on a Put Optional Redemption
Exercise Date by giving notice to the Issuer not less than [366]/[specify
notice period] [calendar days] prior to such Put Optional Redemption
Exercise Date, redeem such Security on the Put Optional Redemption
Date at the "Put Optional Redemption Amount". The "Put Optional
Redemption Amount" payable in respect of each Security in respect of
which a Securityholder has validly exercised its put option shall be an
amount in the Settlement Currency equal to the product of (a) the Nominal
Amount and (b) the Security Value (Final).

Where:
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. Put Optional Redemption Date: in respect of each Security and
a Put Optional Redemption Exercise Date in respect of which a
Securityholder has validly exercised its put option, [®] currency
business days following such Put Optional Redemption Exercise
Date.

) Put Optional Redemption Exercise Date(s): [specify dates].]
[Include for Trigger Securities:

TRIGGER BARRIER REDEMPTION AMOUNT

Unless the Securities have been previously redeemed or purchased and
cancelled, if a Trigger Event has occurred, the Issuer shall redeem the
Securities on the Trigger Barrier Redemption Date at the Trigger Barrier
Redemption Amount in respect of such Trigger Barrier Redemption Date][,
together with any Coupon Amount payable on such Trigger Barrier
Redemption Date]. [For the avoidance of doubt, no [Redemption
Amount)/[Settlement Amount] shall be payable upon the occurrence of a
Trigger Event.]

Where:

. [Basket Performance: the sum of the weighted performance of
each underlying asset, being the product of (a) the Weight of
such underlying asset, and (b) the Level of such underlying asset
[at the Valuation Time] on the relevant Trigger Barrier
Observation Date divided by its Strike Price.]

° [Nominal Amount: [specify amount].]

° Trigger Barrier: in respect of [a]/[the] [Trigger Barrier
Observation Date]/[Trigger Barrier Observation Period] [and
[an)/[the] underlying asset], [[indicatively] [an amount equal to
[specify percentage] per cent. of its Strike Price]/[[specify
percentage] per cent.][, subject to a maximum of [specify
percentage] per cent. [of its Strike Price]]l/[as specified in the
table below corresponding to such [Trigger Barrier Observation
Date]/[Trigger Barrier Observation Period]].

o [Trigger Barrier Fixing Price: in respect of [an]/[the] underlying
asset, the Level of such underlying asset [at the Valuation Time]
on the relevant Trigger Barrier Observation Date.]

. Trigger Barrier Observation Date(s): [in respect of [[an]/[the]
underlying asset] [and] [[al/[the] Trigger Barrier Redemption
Date]], [[date(s)][,[ in each case] subject to adjustment])/[each
Underlying Asset Day in the Trigger Barrier Observation Period
[corresponding to such Trigger Barrier Redemption Date][,[ in
each case] subject to adjustment]]/[each Underlying Asset Day
which is not a disrupted day in the Trigger Barrier Observation
Period [corresponding to such Trigger Barrier Redemption
Datel]l/[each Underlying Asset Day in the Trigger Barrier
Observation Period [corresponding to such Trigger Barrier
Redemption Date] on which no market disruption event exists or
is occurring)/[each day falling in the Trigger Barrier Observation
Period [corresponding to such Trigger Barrier Redemption Date]
on which such underlying asset is traded on the relevant
exchange, regardless of whether such day is a scheduled trading
day or is a disrupted day]/[each day falling in the Trigger Barrier
Observation Period [corresponding to such Trigger Barrier
Redemption Date] on which one or more official levels of such
underlying asset is published, as determined by the sponsor,
regardless of whether such day is a scheduled trading day or is a
disrupted day]/[as specified in the table below [corresponding to
such Trigger Barrier Redemption Date]].

51




Summary

[Trigger Barrier Observation Period(s): [specify period(s)]/[in
respect of a Trigger Barrier Redemption Date, as specified in the
table below corresponding to such Trigger Barrier Redemption
Date].]

Trigger Barrier Redemption Amount: [[Indicatively] [an amount
equal to [specify percentage] per cent. of the Nominal Amount],
subject to a minimum amount equal to [specify percentage] per
cent. of the Nominal Amount])/[Include if Fee Calculation Factor is
applicable to the Trigger Barrier Redemption Amount: an amount
equal to the product of [specify percentage] per cent. of the
Nominal Amount and the Fee Calculation Factor in respect of the
relevant Trigger Barrier Redemption Date[, subject to a minimum
amount equal to [the product of] [specify percentage] per cent. of
the Nominal Amount] [and the Fee Calculation Factor in respect
of the relevant Trigger Barrier Redemption Date]/[in respect of a
Trigger Barrier Redemption Date, as specified in the table below
corresponding to such Trigger Barrier Redemption Date]/[Include
if Performance Fee Deduction is applicable to the Trigger Barrier
Redemption Amount: ", provided that the Trigger Barrier
Redemption Amount otherwise payable shall be reduced by the
Performance Fee, which is an amount equal to the product of (a)
[specify Performance Fee percentage] multiplied by (b) [Include if
Performance Fee Deduction is applicable to the Other Coupon
Provisions: the sum of (i) the final Coupon Amount payable and
(ii)] [the Trigger Barrier Redemption Amount otherwise payable
minus the Nominal Amount (provided that the Performance Fee
may not be less than zero)].

Trigger Barrier Redemption Date(s): [in respect of [the]/[each]
[Trigger Barrier Observation Date]/[Trigger Barrier Observation
Period],] [date(s)])/[a day selected by the Issuer falling not later
than 10 currency business days following the occurrence of a
Trigger Event]/[[specify number] currency business days following
the occurrence of a Trigger Event]/[as specified in the table below
corresponding to such [Trigger Barrier Observation Date]/[Trigger
Barrier Observation Period]].

[Trigger Trigger Trigger Trigger Trigger [Fee
Barrier Barrier Barrier, Barrier Barrier Calculation
Observation Observation Redemption Redemption Factor,]
Date, Period, Amount, Date,

1. [®] [®] [®] [®] [®] [®]]

(Repeat as necessary)

(Delete the relevant columns as necessary)]

Trigger Event: if [on [the relevant])/[any] Trigger Barrier
Observation Date, [the Level of [the]/[each] underlying asset [at
the Valuation Time]/[at any time]]/[the Basket Performance] is at
or above the Trigger Barrier [of such underlying asset]]/[the
average of the Levels [at the Valuation Time] of [the]/[each]
underlying asset on each of the Trigger Barrier Observation Dates
corresponding to the relevant Trigger Barrier Redemption Date is
at or above the Trigger Barrier of such underlying asset].

Underlying Asset Day: in respect of [an]/[the] underlying asset,
[al/[an] [scheduled trading dayl/[commodity business day]/[FX
business day] [for such underlying asset].]

[REDEMPTION]/[SETTLEMENT] AMOUNT

[Unless the Securities have been previously redeemed or purchased and
cancelled [(including following a Trigger Event)], the Issuer shall redeem
the Securities on the [Maturity Date]/[Settlement Date].

The Issuer shall redeem the Securities on the [Maturity Date]/[Settlement
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Date] at the [redemption amount]/[settlement amount] (the
"[Redemption]/[Settlement] Amount") , which shall be an amount
[rounded down to the nearest transferable unit of the Settlement
Currency]/[rounded up to 4 decimal places] [determined in accordance
with paragraph (a) or (b) below]/[equal to][:]

[Changes for Fee Calculation Factor Deduction and/or Performance Fee:

(a) If Fee Calculation Factor Deduction is applicable to the
Redemption Amount, then in this section "Redemption/Settlement
Amount” of Element C.18, replace each relevant reference to
"Nominal Amount" (save for the definition of "Nominal Amount”
itself) with:

"an amount equal to the product of the Nominal Amount
and the Fee Calculation Factor in respect of the [Maturity
Date]/[Settlement Date]".

(b) If Performance Fee Deduction is applicable to the Redemption
Amount, then in this section "Redemption/Settlement Amount" of
Element C.18, insert the following at the end of the relevant
redemption amount:

"provided that the [Redemption Amount])/[Settlement
Amount] otherwise payable shall be reduced by the
Performance Fee, which is an amount equal to the product
of (a) [specify Performance Fee percentage] multiplied by
(b) [Include if Performance Fee Deduction is applicable to
the Other Coupon Provisions: the sum of (i) the final
Coupon Amount payable and (ii))/[the Redemption
Amount]/[Settlement Amount] otherwise payable minus the
Nominal Amount (provided that the Performance Fee may
not be less than zero)."]

[Include if "Basket Put", "Single Factor Put" or "Basket Rainbow Put" is
applicable: the sum of (a) the product of (i) the Redemption Option
Percentage and (ii) the Nominal Amount and (b) the product of (i) the
Nominal Amount, (ii) the Participation Percentage, and (iii) the
Performance.]

[Include if "Basket Call", "Single Factor Call", "Basket Rainbow Call" or
"Worst-of Leveraged Tracker" is applicable: the sum of (a) the product of
(i) the Redemption Option Percentage and (ii) the Nominal Amount, and
(b) the product of (i) the Nominal Amount, and (ii) the difference between
(A) the product of (1) the Participation Percentage, and (2) the
Performance, minus (B) the Put Performance.]

[Include if "Booster Call" is applicable:

(a) if the Worst Performance is at or above the Knock-in Barrier, an
amount equal to the sum of (i) the product of (A) the Redemption
Option Percentage and (B) the Nominal Amount, and (ii) the
product of (A) the Nominal Amount, (B) the Participation
Percentage, and (C) the Performance; or

(b) if the Worst Performance is below the Knock-in Barrier, [include if
"Worst Performance 1" is applicable: an amount equal to the
product of (i) the Nominal Amount, and (ii) the sum of (A) the
Worst Performance, and (B) the product of (1) the Participation
Percentage, and (2) the Performancel/include if "Worst
Performance 2" is applicable: the product of (i) the Nominal
Amount, and (ii) the Worst Performance].]

[Include if "Lock-in Call" is applicable: the sum of (a) the product of (i) the
Redemption Option Percentage and (ii) the Nominal Amount and (b) the
product of (i) the Nominal Amount, (ii) the Participation Percentage, and
(iii) the Performance.]
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[Include if "Single Factor Lock-in Call", "Basket Lock-in Call" or "Worst-of
Lock-in Call": is applicable: the sum of (a) the product of (i) the
Redemption Option Percentage and (ii) the Nominal Amount, and (b) the
product of (i) the Nominal Amount, (ii) the Participation Percentage and (iii)
the greater of (A) an amount equal to the product of (1) the Participation
Percentagecaiand (2) the greater of (x) the Redemption Floor Percentage
and (y) the Call Performance, and (B) the product of (1) the Participation
Percentageperformance @nd (2) the Lock-in Performance (Max).]

[Include if "Basket Lock-in Redemption" or "Single Factor Lock-in
Redemption" is applicable:

(a) if a Lock-in Event has occurred, an amount equal to the sum of (i)
the product of (A) the Redemption Option Percentage and (B) the
Nominal Amount, and (ii) the product of (A) the Nominal Amount
and (B) the greater of (1) the Max Lock-in Percentage and (2) the
product of (x) the Participation Percentage and (y) the
Performance; or

(b) if no Lock-in Event has occurred, and:

(i) no Knock-in Event has occurred and a Lock-in
Redemption Event has occurred, an amount equal to the
sum of (A) the product of (1) the Redemption Option
Percentage and (2) the Nominal Amount and (B) the
product of (1) the Nominal Amount, (2) the Participation
Percentage and (3) the Performance; or

(ii) neither a Knock-in Event nor a Lock-in Redemption Event
has occurred, an amount equal to the product of (A) the
Redemption Option Percentage and (B) the Nominal
Amount; or

(i)  a Knock-in Event has occurred, an amount equal to [insert
if "Fixed Lock-in Redemption” is applicable: the product of
(A) the Fixed Lock-in Percentage and (B) the Nominal
Amount)/[insert if "Fixed Lock-in Redemption" is not
applicable: the product of (A) the Nominal Amount and (B)
the greater of (1) the Lock-in Performance and (2) [specify
the lock-in floor percentagel]).]

[Include if "Single Factor Knock-in Call" is applicable:

(a) if a Knock-in Event has occurred, [include if "Single Factor Knock-
in Call 1" is applicable: an amount equal to the product of (i) the
Nominal Amount, and (ii) the Final Price divided by the Strike
Priceknock-in [, subject to a [maximum amount equal to [specify
redemption amount cap] [and a] [minimum amount equal to
[specify redemption amount floor)/[include if "Single Factor
Knock-in Call 2" is applicable: the product of (A) the Redemption
Option Percentage and (B) the Nominal Amount.]; or

(b) if no Knock-in Event has occurred, an amount equal to the sum of
(i) the product of (A) the Redemption Option Percentage and (B)
the Nominal Amount, and (ii) the product of (A) the Nominal
Amount, (B) the Participation Percentage, and (C) the
Performance[, subject to a minimum amount equal to [specify
redemption amount floor].]

[Include if "Basket Knock-in Call" is applicable:

(a) if a Knock-in Event has occurred, [include if "Basket Knock-in Call
1" is applicable: an amount equal to the product of (i) the Nominal
Amount, and (ii) the Basket Performanceknock-in [, Subject to a
[maximum amount equal to [specify redemption amount cap] [and
a] [minimum amount equal to [specify redemption amount
floorl)/[linclude if "Basket Knock-in Call 2" is applicable: the
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product of (A) the Redemption Option Percentage and (B) the
Nominal Amount]; or

(b) if no Knock-in Event has occurred, an amount equal to the sum of
(i) the product of (A) the Redemption Option Percentage and (B)
the Nominal Amount, and (ii) the product of (A) the Nominal
Amount, (B) the Participation Percentage, and (C) the
Performance|, subject to a minimum amount equal to [specify
redemption amount floor].]

[Include if "Top Rank Basket" or "Best Capped Basket" is applicable: the
sum of (a) the product of (i) the Redemption Option Percentage and (ii) the
Nominal Amount, and (b) the product of (i) the Nominal Amount, (ii) the
Participation Percentage, and (iii) the Performance.]

[Include if "Fixed Redemption” is applicable: the product of (a) the
Redemption Option Percentage and (b) the Nominal Amount.]

[Include if "Switch Option" is applicable: the sum of (a) the product of (i)
the Redemption Option Percentage, and (ii) Nominal Amount, plus (b) the
Switch Option Payout Amount.]

[Include if "Tranched Knock-out" is applicable: the product of (a) the
Redemption Option Percentage, (b) the Nominal Amount and (c) the
Exposure Amount (Final).]

[Include if "Tranched Knock-out Call" is applicable: the sum of (a) the
product of (i) the Redemption Option Percentage, (ii) the Nominal Amount
and (iii) the Exposure Amount (Final) and (b) the product of (i) the Nominal
Amount, (ii) the Participation Percentage and (iii) the Performance.]

[Include if "Redemption Payout" is specified as the Redemption FX
Adjustment. Such amount shall then be multiplied by the FX Performance].

[Include if "ROP x NA" is specified as the Redemption FX Adjustment:
Provided that [the]/[each] reference in this Element C.18 to [[(i)] "the
product of [()/[(A))[(a)] the Redemption Option Percentage and
[(iHI1(B)VI(b)] the Nominal Amount shall be deemed to be reference to "the
product of [(DI/[(A))/[(a)] the Redemption Option Percentage, [(ii)J/[(B))/[(b)]
the Nominal Amount and [(iii)|/[(C))/[(c)] the FX Performance"[ and (ii) "the
product of (1) the Redemption Option Percentage and (2) the Nominal
Amount" shall be deemed to be reference to "the product of (1) the
Redemption Option Percentage, (2) the Nominal Amount and (3) the FX
Performance"])/[("the product of [(i)J/[(a)] the Redemption Option
Percentage, [(ii))/[(b)] the Nominal Amount" shall be deemed to be
reference to "the product of [(i))/[(a)] the Redemption Option Percentage,
[(iHV[(b)] the Nominal Amount, [(iii))/[(c)] the FX Performance].]]

[Include if "Call/Put Option Provisions for Open-ended Securities" is
applicable: The Redemption Amount payable by the Issuer in respect of
each Security on the relevant Maturity Date shall be zero. For the
avoidance of doubt, only the Call Optional Redemption Amount or the Put
Optional Redemption Amount, as applicable, shall be payable in respect of
each Security on the relevant Maturity Date, and no other amounts shall
be payable.]

[PHYSICAL SETTLEMENT]

[Include if "Physical Settlement Option" is applicable: If the relevant
Securityholder has delivered a valid notice to the Issuer and paying agent
exercising the physical settlement option, the Issuer shall redeem the
Securities by delivery of the Share Amount [of the underlying asset with
the lowest Underlying Asset Return] and payment of any Fractional Cash
Amount on the [Maturity Date]/[Settlement Date].]

[Include if "Physical Settlement Trigger" is applicable: If the Physical
Settlement Trigger Event has occurred, the Issuer shall redeem the
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Securities by delivery of the Share Amount [of the underlying asset with
the lowest Underlying Asset Return] and payment of any Fractional Cash
Amount on the [Maturity Date]/[Settlement Date].]

Where:

[Adjustment Factor: an amount calculated in accordance with
the following formula:

(1 — Adjustment Rate)"*®]
[Adjustment Rate: [specify adjustment rate] per cent.]

[Averaging Dates: in respect of [an]/[the] underlying asset,
[dates][, in each case, subject to adjustment].]

[Basket Performance: the sum of the weighted performance of
each underlying asset, being the product of (a) the Weight of
such underlying asset, and (b) the Redemption Final Price of
such underlying asset divided by its Strike Price.]

[Basket Performanceknockin: the sum of the weighted
performance of each underlying asset, being the product of (a)
the Weight of such underlying asset, and (b) the Redemption
Final Priceknock-in Of such underlying asset divided by its Strike
PriceKnock—in-]

[Basket Performanceiock-in: in respect of an Observation Date
(Max), the sum of the weighted performance of each underlying
asset, being the product of (a) the Weight of such underlying
asset, and (b) the Observation PriceLoc.in Of such underlying
asset on such Observation Date (Max) divided by its Strike Price.]

[Basket Performance (Max): the  highest Basket
Performanceock-in Observed in respect of the Observation Dates
(Max).]

[Best Capped Basket Performance: (a) the sum of (i) the Worst
Underlying Assets Performance and (ii) the Capped Performance
divided by (b) [insert number of underlying assets].]

[Best Performing Underlying Asset(s): each of the [insert
number of caps] underlying assets with the highest Underlying
Asset Return.]

[Call Performance: [Include if "Single Factor Lock-in Call" is
applicable: the difference between (a) an amount equal to the
Redemption Final Price divided by the Strike Price minus (b) the
Strike]/[Include if "Basket Lock-in Call" is applicable: the
difference between (a) the Basket Performance minus (b) the
Strike]/[include if "Worst-of Lock-in Call" is applicable: the
difference between (a) the Worst Performance minus (b) the
Strike].]

[Capped Performance: the sum of the Capped Underlying Asset
Performance of each Best Performing Underlying Asset.]

[Capped Underlying Asset Performance: in respect of each
Best Performing Underlying Asset, the lesser of (a) [insert the
sum of 1 and the cap level]l and (b) the Underlying Asset Return
of such Best Performing Underlying Asset.]

[Currency Rate: [specify currency rate], expressed as the
number of units of the [Reference Currency]/[Settlement
Currency] for a unit of the [Reference Currency]/[Settlement
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Currency][, calculated as [the product of (a) the
Settlement/Exchange Currency Rate  and (b) the
Reference/Exchange Currency Rate]/[(a) the
Settlement/Exchange Currency Rate divided by (b) the
Reference/Exchange Currency Rate].]

[Exchange Currency: [@].]

[Exposure Amount (Final):

(a) if the Number of Knocked-out Assets (Final) is less than
or equal to the Number of Protected Assets (Final), then
Exposure Amount (Final) shall be equal to 100 per cent.

(b) if the Number of Knocked-out Assets (Final) is greater
than the Number of Protected Assets (Final), then the
Exposure Amount (Final) shall be an amount equal to
the greater of (i) zero and (ii) the amount equal to (A) 1
minus (B) the product of (1) the Knock-out Amount
(Final), and (2) the greater of (x) zero and (y) the
Number of Knocked-out Assets (Final) minus the
Number of Protected Assets (Final).

[Final Fixing Date: [in respect of [an]/[the] underlying asset,
[date]][, subject to adjustment].]

[Final FX Date: [specify date]/[[ ®] currency business days
following the [Final Fixing Date)/[final Averaging Date] [(or, if such
date falls on different dates for different underlying assets, the
latest of such dates to occur)]].]

[Final Price: in respect of [an]/[the] underlying asset, [the Level of
such underlying asset [(at the Valuation Time)] on the Final Fixing
Date]/[the [lowest]/[highest]/[average] of the Levels of such
underlying asset [(at the Valuation Time)] on each of the
Averaging Dates][, subject to [a maximum amount equal to the
Final Price Cap] [and] [a minimum amount equal to the Final Price
Floor]].]

[Final Price (Max): in respect of [an]/[the] underlying asset, the
highest of the Levels of such underlying asset [(at the Valuation
Time)] on each of the Observation Dates (Max).]

[Final Price Cap: in respect of [an]/[the] underlying asset, an
amount equal to [specify final price cap percentage] per cent. of
the Strike Price of such underlying asset.]

[Final Price Floor: in respect of [an]/[the] underlying asset, an
amount equal to [specify final price floor percentage] per cent. of
the Strike Price of such underlying asset.]

[Fixed Lock-in Percentage: [specify percentage] per cent.]

[Fractional Cash Amount: an amount in the Settlement
Currency equal to [(a)] the product of [(a))/[(i)] the [Final Price of
the underlying asset]/[Worst Final Price], [and] [(b))/[(i))] the
fractional interest in one share forming part of the Ratio[, [and (c)
the Spot Ratel/[divided by (b) the Spot Rate]], rounded to the
nearest transferable unit of the Settlement Currency, with 0.005
rounded upwards.]

[FX Final: the Currency Rate on the Final FX Date.]

[FX Initial: the Currency Rate on the Initial FX Date.]
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[FX Performance: an amount, expressed as a percentage, equal
to (a) the FX Final, divided by (b) the FX Initial.]

[Initial Averaging Dates: in respect of [an]/[the] underlying asset,
[dates][, in each case, subject to adjustment].]

[Initial FX Date: [specify datel/[[®] currency business days
[following])/[preceding] the [Initial Setting Date]/[Trade Date]/[first
Initial Averaging Date] [(or, if such date falls on different dates for
different underlying assets, the [earliest]/[latest] of such dates to
occur)].]]

[Initial Setting Date: in respect of [an]/[the] underlying asset,
[date][, subject to adjustment].]

[Knock-in Barrier: in respect of [a]/[the] Knock-in Observation
Date and [an)/[the] underlying asset], [indicatively] [an amount
equal to [specify percentage] per cent. of the Strike Price of such
underlying asset[, subject to a [maximum]/[minimum] amount
equal to [specify percentage] per cent. of the Strike Price of such
underlying asset])/[[specify knock-in barrier as an amount] |,
subject to a [maximum]/[minimum] amount equal to [specify
knock-in barrier  maximum/minimum amount]].)/[[specify
percentage] per cent.]] [, subject to a [maximum]/[minimum] of
[specify percentage] per cent.])/[as specified in the table below
corresponding to such Knock-in Observation Date.]]

[Knock-in Event: if [on [any]/[the] Knock-in Observation Date,
[the Level of [the]/[any] underlying asset [at the Valuation
Time]/[at any time]]/[the Basket Performance]/[the Basket
Performanceknock-in)/[the  Rainbow Basket Performance]]/[the
average of the Levels [at the Valuation Time]/[at any time] of
[the]/[any] underlying asset on each of the Knock-in Observation
Dates] is [below]/[at or below]/[above]/[at or above] the Knock-in
Barrier [of such underlying asset].]

[Knock-in Observation Date(s): [in respect of [[an]/[the]
underlying asset,] [each of] [[date(s)][,[ in each case] subject to
adjustment]]/[each Underlying Asset Day in the Knock-in
Observation Period [, in each case, subject to adjustment])/[each
Underlying Asset Day which is not a disrupted day in the Knock-in
Observation Period]/[each Underlying Asset Day in the Knock-in
Observation Period on which no market disruption event exists or
is occurring]/[each day falling in the Knock-in Observation Period
on which such underlying asset is traded on the relevant
exchange, regardless of whether such day is a scheduled trading
day or is a disrupted day]/[each day falling in the Knock-in
Observation Period on which one or more official levels of such
underlying asset is published, as determined by the sponsor,
regardless of whether such day is a scheduled trading day or is a
disrupted day]/[as specified in the table below].]

[Knock-in Observation Date, Knock-in Barrier
(®] [®]]
[Knock-in Observation Period: [specify period].]

[Knock-out Amount (Final): an amount equal to the quotient of
(A) 1 and (B) the difference between (i) the Knock-out Cap (Final)
minus (i) the Number of Protected Assets (Final).]

[Knock-out Barrier (Final): [in respect of [an]/[each] underlying
asset, [an amount equal to [specify percentage] per cent. of the
Strike Price of such underlying asset]/[[specify knock-out barrier
as an amount]]./[the amount specified in the following table:
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Underlying assets Knock-out Barrier (Final)
[®] [®]
(Repeat as necessary)]

[Knock-out Cap (Final): [®]]

[Knock-out Event (Final): in respect of [the]/[an] underlying
asset and the [Specified Knock-out Observation Date (Final)]
/[Knock-out Observation Period (Final)], [the Level of the
underlying asset [at the Valuation Time)/[at any time]]/[the
average of the Levels [at the Valuation Time]/[at any time] on
such [Specified Knock-out Observation Date (Final)]/[any Knock-
out Observation Date (Final) during such Knock-out Observation
Period (Final)] of such underlying asset on each of the Knock-out
Observation Averaging Dates (Final) within the Knock-out
Observation Period (Final)] is [below]/[at or below] the Knock-out
Barrier (Final) of such underlying asset.]

[Knock-out Observation Averaging Date (Final): in respect of
[the]/[an] underlying asset [and a Knock-out Observation Period
(Final)], [®][, [®] and [®]].]

[Knock-out Observation Date (Final): in respect of [the]/[an]
underlying asset[ and a Knock-out Observation Period (Final)], [[®
], [®] and [®] ([each a]/[the] Specified Knock-out Observation
Date (Final))]//[each scheduled trading day in the Knock-out
Observation Period (Final)]/[each scheduled trading day which is
not a disrupted day in the Knock-out Observation Period
(Final))/[each day falling in the Knock-out Observation Period
(Final) on which such underlying asset is traded on the relevant
exchange, regardless of whether such day is a scheduled trading
day or a disrupted day for such underlying asset])/[each day falling
in the Knock-out Observation Period (Final) on which one or more
official levels of such underlying asset is published, as determined
by the sponsor, regardless of whether such day is a scheduled
trading day or a disrupted day for such underlying asset].]

[Knock-out Observation Period (Final): from[, and including,]/[,
but excluding,] [®] to[, and including,]/[, but excluding,] [®]]/[Not
Applicable].]

[Level: in respect of [an]/[the] underlying asset and any day, [the
product of (a)] the [price)/[levell/[reference price]/[closing
level]/[value]/[rate]/[official net asset value] of such underlying
asset [quoted on the relevant exchange]/[as calculated and
published by the relevant sponsor]/[as calculated and reported by
its fund administrator] [and (b) the Adjustment Factor].] (Specify
separately for each underlying asset as necessary)

[Lock-in Barrier: in respect of a Lock-in Observation Date [and
the underlying asset], [indicatively] [an amount equal to [specify
percentage] /[[®] per cent.[)/[and] [®] [repeat as needed for
multiple Lock-in Barriers on same day]] per cent. [of its Strike
Price]l/[[specify lock-in barrier] per cent.][, subject to a maximum
of [specify percentage] per cent. [of its Strike Price].])/[as
specified in the table below corresponding to such Lock-in
Observation Date].]

[Lock-in Basket Performance: in respect of a Lock-in
Observation Date, the sum of the weighted performance of each
underlying asset, being the product of (a) the Weight of such
underlying asset, and (b) the Lock-in Fixing Price divided by its
Strike Price.]
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[Lock-in Event: if on any Lock-in Observation Date, [[the Level of
[the underlying asset]/[at the Valuation Time]/[at any time]]/[the
Lock-in Basket Performance] is at or above [the]/[any] Lock-in
Barrier [of such underlying asset] corresponding to such Lock-in
Observation Date.]

[Lock-in Fixing Price: in respect of [an]/[the] underlying asset,
the Level of such underlying asset [at the Valuation Time] on the
[relevant] Lock-in Observation Date.]

[Lock-in Observation Averaging Dates: in respect of the
underlying asset, [[specify date(s)][, in each case subject to
adjustment].]

[Lock-in Observation Date(s): in respect of [an]/[the] underlying
asset, [[specify date(s)][, subject to adjustment]]/[as specified in
the table below].]

[Lock-in Option Percentage: in respect of [a]/[the] Lock-in
Observation Date, [[specify percentage] per cent.)/[as specified in
the table below corresponding to such Lock-in Observation
Date.]]

[Lock-in Percentage: means, in respect of a Lock-in Observation
Date [and a Lock-in Barrier], [indicatively] [[specify percentage]
(expressed as a decimal)] [, subject to a minimum of [specify
minimum lock-in percentagel.]l/as specified in the table below
corresponding to such Lock-in Observation Date] [and Lock-in
Barrier].]

[Lock-in Performance: [Include if "Basket Lock-in Redemption”
is applicable: the Basket Performancexnock-in)/[Include if "Single
Factor Lock-in Redemption" is applicable: the Final Price divided
by the Strike Price].

[Lock-in Performance (Max): [Include if "Single Factor Lock-in
Call" is applicable: the difference between (a) an amount equal to
the Final Price (Max) divided by the Strike Price minus (b) the
StrikeLock-in] [Include if "Basket Lock-in Call" is applicable: the
difference between (a) the Basket Performance (Max) minus (b)
the Strikeiockin)/[including if "Worst-of Lock-in Call" is applicable:
the difference between (a) the Worst Performance (Max) minus
(b) the Strikeiock-in].]

[Lock-in Redemption Event: if [on the final Lock-in Observation
Date, [the Level of the underlying asset [at the Valuation Time]/[at
any time])/[the Basket Performance] is at or above the Lock-in
Redemption Threshold [of such underlying asset]])/[the average of
the Levels [at the Valuation Time] of the underlying asset on each
of the Lock-in Observation Averaging Dates is at or above the
Lock-in Redemption Threshold of such underlying asset].]

[Lock-in Redemption Threshold: in respect of the [final Lock-in
Observation Date]/[Lock-in Observation Averaging Dates] [and
the underlying asset], [an amount equal to [specify lock-in
redemption threshold] per cent. of its Strike Pricel/[[specify lock-in
redemption threshold] per cent.].]

[Lock-in Return: in respect of a Lock-in Observation Date, an
amount equal to the product of (a) the Lock-in Option Percentage,
and (b) the difference between (i) the sum of the weighted
performance of each underlying asset on such Lock-in
Observation Date, being the product of (A) the Weight of such
underlying asset, and (B) the Lock-in Fixing Price of such
underlying asset on such Lock-in Observation Date divided by its
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1.

Strike Price, minus (ii) one (1).]

[Max Lock-in Percentage: [the Lock-in Percentage in respect of
the Lock-in Observation Date on which a Lock-in Event has
occurred, or if there are two or more Lock-in Observation Dates in
respect of which a Lock-in Event has occurred, the highest Lock-
in Percentage in respect of such Lock-in Observation Dates on
which a Lock-in Event has occurred]/[the Lock-in Percentage
corresponding to the highest of the Lock-in Barriers in respect of
which a Lock-in Event has occurred in respect of such Lock-in
Observation Date, or if there are two or more Lock-in Observation
Dates in respect of which a Lock-in Event has occurred, the Lock-
in Percentage corresponding to the highest Lock-in Barrier in
respect of which a Lock-in Event has occurred in respect of such
Lock-in Observation Dates.]

[Max Lock-in Return: [the Lock-in Return in respect of the Lock-
in Observation Date]/[the highest Lock-in Return in respect of the
Lock-in Observation Dates].]

[Lock-in Observation [Lock-in [Option] [Lock-in Barrier,
Date, Percentage,
(@] [®1] [®1]

(Repeat as necessary)]

[Nominal Amount: [e].]

[nt: in respect of any day, the number of calendar days falling in
the period commencing on, and including, the [Initial Setting
Date]/[first Initial Averaging Date], and ending on, but excluding,
such day.]

[Number of Knocked-out Assets (Final): in respect of the
[Specified Knock-out Observation Date (Final))/[Knock-out
Observation Period (Final)], the number of underlying assets (if
any) in respect of which a Knock-out Event (Final) has occurred in
respect of such [Specified Knock-out Observation Date
(Final))/[Knock-out Observation Period (Final)], provided that the
Number of Knocked-out Assets (Final) may not be more than the
Knock-out Cap (Final).]

[Number of Protected Assets (Final): [@].]

[Observation Date(s) (Max): in respect of [thel/[an] underlying
asset, [[®], [®] and [e]/[each scheduled trading day in the
Observation Period (Max)]/[each scheduled trading day which is
not a disrupted day in the Observation Period (Max))/[each day
falling in the Observation Period (Max) on which such underlying
asset is traded on the relevant exchange, regardless of whether
such day is a scheduled trading day or a disrupted day for such
underlying asset]/[each day falling in the Observation Period
(Max) on which one or more official levels of such underlying
asset is published, as determined by the sponsor, regardless of
whether such day is a scheduled trading day or a disrupted day
for such underlying asset].]

[Observation Period (Max): [specify period].]
[Observation PriceLock-in: in respect of an underlying asset and
an Observation Date (Max), the Level of such underlying asset

[(at the Valuation Time)] on such Observation Date (Max).]

[Participation Percentage: [indicatively] [®] per cent.][, subject to
a minimum of [specify minimum participation percentage).]]
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[Participation Percentageca: [indicatively] [®] per cent.][, subject
to a minimum of [specify minimum participation percentage].]]

[Participation Percentagepecriormance: [include if Participation
Percentageperormance IS not applicable: 1]/[include if Participation
Percentageperformance IS applicable: [indicatively] [®] per cent. [,
subject to a minimum of [specify minimum participation
percentagel.]]

[Performance: [Include if "Basket Put" is applicable: the greater
of (a) the Redemption Floor Percentage. and (b) the difference
between (i) the Strike minus (ii) the Basket Performance]/[/nclude
if "Basket Call", "Booster Call", "Basket Knock-in Call" or
"Tranched Knock-out Call" is applicable: the greater of (a) the
Redemption Floor Percentage and (b) the difference between (i)
the product of (A) the Participation Percentageperformance and (B)
the Basket Performance minus (ii) the Strike]/[Include if "Single
Factor Put" is applicable: the greater of (a) the Redemption Floor
Percentage and (b) the difference between (i) the Strike minus (ii)
an amount equal to the Final Price divided by the Strike
Price]/[Include if "Single Factor Call", "Single Factor Knock-in
Call", "Switch Option" or "Single Factor Lock-in Redemption" is
applicable: the greater of (a) the Redemption Floor Percentage
and (b) the difference between (i) the product of (A) Participation
Percentageperormance @nd (B) an amount equal to the Redemption
Final Price divided by the Strike Price, minus (ii) the Strike)/
[linclude if "Basket Lock-in Redemption" is applicable: the greater
of (a) the Redemption Floor Percentage and (b) the difference
between (i) the Basket Performance, minus (ii) the Strike)/[Include
if "Lock-in Call" is applicable: the greater of (a) the Redemption
Floor Percentage, (b) the Max Lock-in Return, and (c) the
difference between (i) the Basket Performance minus (ii) the
Strike]/[Include if "Best Capped Basket" is applicable: the greater
of (a) the Redemption Floor Percentage and (b) the difference
between (i) the Best Capped Basket Performance minus (ii) the
Strike]/[Include if "Top Rank Basket" is applicable: the greater of
(a) the Redemption Floor Percentage and (b) the difference
between (i) the Top Rank Basket Performance minus (ii) the
Strike] [Include if "Basket Rainbow Put" is applicable: the greater
of (a) the Redemption Floor Percentage and (b) the difference
between (i) the Strike minus (ii) the Rainbow Basket
Performance]/[Include if "Basket Rainbow Call" is applicable: the
greater of (a) the Redemption Floor Percentage and (b) the
difference between (i) the Rainbow Basket Performance minus (ii)
the Strike]/[[, subject to a maximum amount equal to the
Performance Capl/[include if "Worst-of Leveraged Tracker" is
applicable: the greater of (a) the Redemption Floor Percentage
and (b) the difference between (i) the Worst Performance minus
(i) the Strike]/[Include if "Performance" is specified as the
Redemption FX Adjustment. , and such amount shall be
multiplied by the FX Performance].]

[Performance Cap: [indicatively] [specify percentage] per cent.[,
subject to [a minimum of [specify percentage] per cent.] [[and] a
maximum of [specify percentage] per cent.]]

[Physical Settlement Trigger Event: if [(a)] on [the]/[any]
Physical Settlement Trigger Observation Date, the Level of
[the)/[each]/[any] underlying asset [at the Valuation Time] is
[below]/[at or below] [specify physical settlement trigger event
barrier] of its Strike Price[, and (b) the Final Price of [the]/[any]
underlying asset is below its Strike Price].]]

[Physical Settlement Trigger Observation Date(s): in respect
of [an]/[the] underlying asset, [date]/[each scheduled trading day
in the Physical Settlement Trigger Observation Period][, [in each
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case] subject to adjustment].]

[Physical Settlement Trigger Observation Period: [specify
period].]

[Put Performance: [Include if "Put Performance” is applicable: (a)
if a Knock-in Event has occurred, an amount equal to the product
of (i) [specify leverage percentage] per cent., and (ii) the greater
of (A) zero, and (B) the difference between (1) Put Strike, minus
(2) the [Basket Performance]/[Underlying Asset Return]/[Rainbow
Basket Performance][Worst Performance][, subject to a maximum
amount equal to the Put Performance Cap] or (b) if no Knock-in
Event has occurred, zero.)/[Include if "Put Performance” is
specified as the Redemption FX Adjustment. , and such amount
shall be multiplied by the FX Performancel/[Include if "Put
Performance" is not applicable: zero.]]

[Put Performance Cap: [®] per cent. (expressed as a decimal)]
[Put Strike: [specify percentage] (expressed as a decimal).]

[Rainbow Basket Performance: the sum of the weighted
performance of each underlying asset, being the product of (a)
the Rainbow Weight of such underlying asset, and (b) the
Redemption Final Price of such underlying asset divided by its
Strike Price.]

[Rainbow Weight: in respect of an underlying asset, the
percentage specified in the column entitled "Rainbow Weight"
below in the row corresponding to the Underlying Asset
Performance Rank; of such underlying asset:

Underlying Asset Performance Rank Rainbow Weight

1 [®]
2 [®]
A [®]

(Repeat as necessary)]

[Ratio: [specify number of shares)/[(a) the Nominal Amount
[[divided]/[multiplied] by (b) the Spot Rate and further] divided by
[(b)V[(c)] the [Redemption Strike Price]/[Worst Redemption Strike
Price]].]

[Redemption Final Price: in respect of [an]/[the] underlying
asset, [the Level of such underlying asset [at the Valuation Time]
on the Final Fixing Date]/[the average of the Levels of such
underlying asset [at the Valuation Time] on each of the Averaging
Dates][, subject to [a maximum amount equal to the Redemption
Final Price Cap] [and] [@ minimum amount equal to the
Redemption Final Price Floor]].]

[Redemption Final Priceknock-in: in respect of [an]/[the] underlying
asset, [the Level of such underlying asset [at the Valuation Time]
on the Final Fixing Date]/[the average of the Levels of such
underlying asset [at the Valuation Time] on each of the Averaging
Dates][, subject to [a maximum amount equal to the Redemption
Final Price Capknock-in] [and] [a minimum amount equal to the
Redemption Final Price Floorknock-in]]-]

[Redemption Final Price Cap: in respect of [an]/[the] underlying
asset, an amount equal to [specify redemption final price cap
percentage] per cent. of the Strike Price of such underlying
asset.]
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[Redemption Final Price Capknockin: in respect of [an]/[the]
underlying asset, an amount equal to [specify redemption final
price cap percentag€xnock-in] per cent. of the Strike Priceknock-in Of
such underlying asset.]

[Redemption Final Price Floor: in respect of [an]/[the]
underlying asset, an amount equal to [specify redemption final
price floor percentage] per cent. of the Strike Price of such
underlying asset.]

[Redemption Final Price Floorknock-in: in respect of [an]/[the]
underlying asset, an amount equal to [specify redemption final
price floor percentag€xnock-in] per cent. of the Strike Priceknock-in Of
such underlying asset.]

[Redemption Floor Percentage: [indicatively] [®] per cent.],
subject to a minimum of [specify minimum redemption floor
percentage].]]

[Redemption Option Percentage: [[®] per cent.]/[zero].]

[Redemption Strike Price: in respect of [an]/[the] underlying
asset, an amount equal to [specify percentage] per cent. of the
Strike Price of such underlying asset.]

[Reference Currency: [specify reference currency].]

[Reference/Exchange Currency Rate: [specify currency rate],
expressed as the number of units of the [Exchange
Currencyl/[Reference Currency] for a unit of the [Reference
Currency)/[Exchange Currency].]

[Settlement/Exchange Currency Rate: [specify currency rate],
expressed as the number of units of the [Exchange
Currencyl/[Settlement Currency] for a unit of the [Settlement
Currency]/[Exchange Currency].]

[Share Amount: the number of shares equal to the Ratio,
rounded down to the nearest integral number of shares of the
[relevant] underlying asset.]

[Specified Denomination: [specify amount].]

[Spot Rate: [In respect of [specify for each underlying assetf],] the
prevailing spot rate for the exchange of the [Settlement
Currencyl/[currency in which the [relevant] underlying asset is
denominated] for one unit of the [currency in which the [relevant]
underlying asset is denominated])/[Settlement Currency][, on
screen page: [specify screen pagel].]

[Strike: [[indicatively] [®] per cent], subject to a
[maximum]/[minimum] of [specify maximum or minimum
percentagel]]] (expressed as a decimal).]

[Strike Cap: in respect of [an]/[the] underlying asset, an amount
equal to [specify strike cap percentage] per cent. of the Level of
such underlying asset [at the Valuation Time] on the first Initial
Averaging Date.]

[Strike Capknock-in: in respect of [an]/[the] underlying asset, an
amount equal to [specify strike cap percentagexnock-in] per cent. of
the Level of such underlying asset [at the Valuation Time] on the
first Initial Averaging Date.]

[Strike Floor: in respect of [an]/[the] underlying asset, an amount
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equal to [specify strike floor percentage] per cent. of the Level of
such underlying asset [at the Valuation Time] on the first Initial
Averaging Date.]

[Strike Floorknock-in: in respect of [an]/[the] underlying asset, an
amount equal to [specify strike floor percentagexnock-in] per cent. of
the Level of such underlying asset [at the Valuation Time] on the
first Initial Averaging Date.]

[StrikeLock-in: [[indicatively] [ ® ] per cent[, subject to a
[maximum]/[minimum] of [specify maximum or minimum
percentagel]]] (expressed as a decimal).]

[Strike Price: in respect of [an]/[the] underlying asset, [specify
strike price for each underlying assef]/[the Level of such
underlying asset [at the Valuation Time] on the Initial Setting
Date]/[the [lowest]/[highest]/[average] of the Levels of such
underlying asset [at the Valuation Time] on each of the Initial
Averaging Dates][, subject to [a maximum amount equal to the
Strike Cap] [and] [a minimum amount equal to the Strike Floor]].]

[Strike Priceknock-in: in respect of [an]/[the] underlying asset,
[specify strike priceknock-in for each underlying assef]/[the Level of
such underlying asset [at the Valuation Time] on the Initial Setting
Date]/[the [lowest]/[highest]/[average] of the Levels of such
underlying asset [at the Valuation Time] on each of the Initial
Averaging Dates][, subject to [a maximum amount equal to the
Strike Capknockin] [@and] [@ minimum amount equal to the Strike
FloorKnock—in]]-]

[Switch Option Payout Amount:

(a) if the Issuer has not exercised the switch option to switch
the Securities into interest-bearing Securities on any
Switch Option Exercise Date, an amount equal to the
product of (i) the [Nominal Amount)/[Include if Fee
Calculation Factor is applicable to the Switch Option: an
amount equal to the product of [specify percentage] per
cent. of the Nominal Amount and the Fee Calculation
Factor in respect of the [Maturity Date]/[Settlement Date]],
and (ii) the difference between (A) the product of (1) the
Participation Percentage, and (2) the Performance, minus
(B) the Put Performance; or

(b) if the Issuer has exercised the switch option to switch the
Securities into interest bearing Securities on any Switch
Option Exercise Date, zero.]

[Top Rank Basket Performance: (a) the sum of (i) the Worst
Underlying Assets Performance and (ii) the product of (A) [insert
the sum of 1 and the replacement level] and (B) [insert the
number of replacements] divided by (b) [insert the number of
underlying assets].]

[Underlying Asset Day: in respect of [an]/[the] underlying asset,
[al/[an] [scheduled trading day]/[commodity business day]/[FX
business day] [for such underlying asset].]

[Underlying Asset Performance Rank: in respect of an
underlying asset, the integer corresponding to the position of the
underlying asset after ranking each of the underlying assets in
order of their Underlying Asset Return, with the underlying asset
having the highest Underlying Asset Return being assigned an
Underlying Asset Performance Rank of '1'.]

[Underlying Asset Return: in respect of an underlying asset, an
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amount equal to the Final Price of such underlying asset divided
by its Strike Price.]

. [Underlying Asset Returniock-in: in respect of an underlying
asset and an Observation Date (Max), an amount equal to the
Observation Priceiockin Of such underlying asset on such
Observation Date (Max), divided by its Strike Price.]

. [Valuation Time: in respect of [an]/[the] underlying asset, [specify
time]/[the scheduled closing time on the exchange]/[the time with
reference to which the relevant sponsor calculates and publishes
the closing level of such underlying asset].]

o [Weight: [specify weight for each underlying asset].]

. [Worst Performance: the Underlying Asset Return of the
underlying asset with the lowest Underlying Asset Return [Include
if "Worst Performance" is specified as the Redemption FX
Adjustment. , and such amount shall be multiplied by the FX
Performance].]

o [Worst Performancepock-in: in respect of an Observation Date
(Max), the Underlying Asset Returnioc.in Of the underlying asset
with the lowest Underlying Asset Returnioc.in in respect of such
Observation Date (Max).]

. [Worst Performance (Max): the highest Worst Performancey ock-in
observed in respect of the Observation Dates (Max).]

. [Worst Final Price: the Final Price of the underlying asset with
the lowest Underlying Asset Return.]

° [Worst Redemption Strike Price: the Redemption Strike Price of
the underlying asset with the lowest Underlying Asset Return.]

o [Worst Underlying Assets Performance: the sum of the
Underlying Asset Return of each of the [Insert if "Top Rank
Basket" or "Best Capped Basket" is applicable: [insert the number
of worst performing underlying assets]] underlying assets with the
lowest Underlying Asset Return.]

[C.19 | Final reference [Insert this Element C.19 if Annex Xll is applicable]
price of
underlying: The [Final Price]/[Redemption Final Price] of [an]/[the] underlying asset
shall be determined [on]/[over each of] the [Final Fixing Date]/[Averaging
Dates].]
[C.20 | Type of [Insert this Element C.20 if Annex Xll is applicable]
underlying:

[The underlying asset[s] [is [a)/[an]/[are] [a basket of] [cash
index[ices]]l/[commodity[ies]l/[commodity  futures  contract[s]}/[currency
exchange rate[s]]/[commodity index[ices]]/[exchange traded
fund[s]}/[equity index[ices])/[currency exchange rate [index[ices]]]/[interest
rate index[ices])/[inflation index[ices])/[[mutual)/[hedge)/[specify other]
fund[s]] [and] [share[s]] [comprising: [list underlying assets])/[In respect of
each Series of Securities, the underlying asset and the type of underlying
asset are as specified in the columns entitled "Underlying asset" and
"Type of Underlying asset" respectively corresponding to such Series in
the table attached].

[Information on the underlying asset[s] can be found at [specify details for
each underlying assef].)/[In respect of each Series of Securities,
information on the underlying asset can be found at the information source
specified in the column entitled "Underlying asset information source"
corresponding to such Series in the table attached.]

66




Summary

[C.21 | Market where [Insert this Element C.21 if Annex XllI is applicable]
Securities will
be traded: Application [has been]/[will be] made to admit the Securities to trading on
the [regulated market of the] [Luxembourg Stock Exchangel/[specify
exchangel.]
Section D — Risks
D.2 Key risks that The Securities are general unsecured obligations of the Issuer. Investors
are specific to in the Securities are exposed to the risk that the Issuer could become
the Issuer: insolvent and fail to make the payments owing by it under the Securities.

The Issuer is exposed to a variety of risks that could adversely affect its
results of operations and/or financial condition, including, among others,
those described below:

[Insert the following if the Issuer is CS:

All references to the Issuer set out below are describing the consolidated
businesses carried out by Credit Suisse Group AG ("CSG") and its
subsidiaries (including the Issuer) and therefore should also be read as
references to Credit Suisse Group AG.

Liquidity risk:

° The lIssuer's liquidity could be impaired if it is unable to access
the capital markets or sell its assets, or if its liquidity costs
increase.

. The Issuer's businesses rely significantly on its deposit base for
funding.

. Changes in the Issuer's ratings may adversely affect its business.

Market risk:

. The Issuer may incur significant losses on its trading and

investment activities due to market fluctuations and volatility.

. The Issuer's businesses and organisation are subject to the risk
of loss from adverse market conditions and unfavourable
economic, monetary, political, legal, regulatory and other
developments in the countries it operates in.

. The Issuer may incur significant losses in the real estate sector.

. Holding large and concentrated positions may expose the Issuer
to large losses.

. The Issuer's hedging strategies may not prevent losses.

o Market risk may increase the other risks that the Issuer faces.

Credit risk:

. The Issuer may suffer significant losses from its credit exposures.

o Defaults by one or more large financial institutions could
adversely affect financial markets generally and the Issuer
specifically.

. The information that the Issuer uses to manage its credit risk may

be inaccurate or incomplete.

Risks relating to Credit Suisse Group AG's strategy:
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. Credit Suisse Group AG and its subsidiaries including the Issuer
may not achieve all of the expected benefits of its strategic
initiatives.

Risks from estimates and valuations:

. Estimates are based upon judgement and available information,
and the Issuer's actual results may differ materially from these
estimates.

° To the extent the Issuer's models and processes become less

predictive due to unforeseen market conditions, illiquidity or
volatility, the Issuer's ability to make accurate estimates and
valuations could be adversely affected.

Risks relating to off-balance sheet entities:

. If the Issuer is required to consolidate a special purpose entity, its
assets and liabilities would be recorded on its consolidated
balance sheets and it would recognise related gains and losses in
its consolidated statements of operations, and this could have an
adverse impact on its results of operations and capital and
leverage ratios.

Country and currency exchange risk:

. Country risks may increase market and credit risks the Issuer
faces.

o The Issuer may face significant losses in emerging markets.

. Currency fluctuations may adversely affect the Issuer's results of
operations.

Operational risk:

° The Issuer is exposed to a wide variety of operational risks,
including cybersecurity and other information technology risks.

. The Issuer may suffer losses due to employee misconduct.
Risk management:

. The lIssuer's risk management procedures and policies may not
always be effective.

Legal and regulatory risks:
. The Issuer's exposure to legal liability is significant.

. Regulatory changes may adversely affect the Issuer's business
and ability to execute its strategic plans.

o Swiss resolution proceedings and resolution planning
requirements may affect the Issuer's shareholders and creditors.

. Changes in monetary policy are beyond the Issuer's control and
difficult to predict.

o Legal restrictions on its clients may reduce the demand for the
Issuer's services.

Competition risk:

° The Issuer faces intense competition in all financial services
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markets and for the products and services it offers.

The Issuer's competitive position could be harmed if its reputation
is damaged.

The Issuer must recruit and retain highly skilled employees.

The Issuer faces competition from new trading technologies.]

[Insert the following if the Issuer is CSi:

Market risk: The Issuer is subject to the risk of loss arising from
adverse changes in interest rates, foreign currency rates, equity
prices, commodity prices and other relevant parameters, such as
market volatilities and correlations. Consequently, the Issuer is
subject to the risk of potential changes in the fair values of
financial instruments in response to market movements.

Liquidity risk: The Issuer is subject to the risk that it is unable to
fund assets and meet obligations as they fall due under both
normal and stressed market conditions.

Currency risk: The Issuer is exposed to the effects of
fluctuations in the prevailing foreign currency exchange rates on
its financial position and cash flows.

Credit risk: The Issuer is subject to: (a) "credit risk", where the
Issuer may incur a loss as a result of a borrower or counterparty
failing to meet its financial obligations or as a result of
deterioration in the credit quality of the borrower or counterparty,
(b) "wrong-way risk" or "correlation risk", where the Issuer's
exposure to the counterparty in a financial transaction increases
while the counterparty's financial health and its ability to pay on
the transaction diminishes, and (c) "settlement risk", where the
settlement of a transaction results in timing differences between
the disbursement of cash or securities and the receipt of counter-
value from the counterparty.

Country risk: The Issuer is subject to the risk of a substantial,
systemic loss of value in the financial assets of a country or group
of countries, which may be caused by dislocations in the credit,
equity and/or currency markets.

Legal and regulatory risk: The Issuer faces significant legal
risks in its businesses, including, amongst others, (a) disputes
over terms or trades and other transactions in which the Credit
Suisse group acts as principal, (b) the unenforceability or
inadequacy of documentation used to give effect to transactions
in which the Credit Suisse group participates, (c) investment
suitability concerns, (d) compliance with the laws of the countries
in which the Credit Suisse group does business and (e) disputes
with its employees. The Issuer is also subject to increasingly
more extensive and complex regulation, which may limit the
Issuer's activities or increase the costs of compliance with
regulation (including penalties or fines imposed by regulatory
authorities). The Issuer (and the financial services industry)
continue to be affected by the significant complexity of on-going
regulatory reforms.

Operational risk: The Issuer is subject to the risk of financial loss
arising from inadequate or failed internal processes, people or
systems, or from external events. Operational risks include the
risk of fraudulent transactions, trade processing errors, business
disruptions, failures in regulatory compliance, defective
transactions, and unauthorised trading events.

69




Summary

Conduct risk: The Issuer is exposed to the risk that poor conduct
by the Credit Suisse group, employees or representatives which
could result in clients not receiving a fair transaction, damage to
the integrity of the financial markets or the wider financial system,
or ineffective competition in the markets in which the Issuer
operates that disadvantages clients, including risks arising from
unauthorised trading, potential unsuitability of products sold or
advice provided to clients, inadequate disclosure, trade
processing errors, inaccurate benchmark submissions, failure to
safe-guard client data or assets and breaches of regulatory rules
or laws by individual employees or market conduct.

Technology and Cyber Risk: The Issuer is subject to the risk
that technology-related failures, such as service outages or
information security incidents, may disrupt business. Technology
risk is inherent in the Issuer's IT assets and the people and
processes that interact with them, including through dependency
on third-party suppliers and the worldwide telecommunications
infrastructure. The Issuer is also subject to cyber risk, which is the
risk that the Issuer will be compromised as a result of cyber
attacks, security breaches, unauthorised access, loss or
destruction of data, unavailability of service, computer viruses or
other events that could have an adverse security impact. Any
such event could subject the Issuer to litigation, cause the Issuer
to suffer financial loss, a disruption to the Issuer's businesses,
liability to the Issuer's clients, regulatory intervention or
reputational damage.

Reputational risk: The Issuer is subject to risk to its reputation,
which may arise from a variety of sources such as the nature or
purpose of a proposed transaction, the identity or nature of a
potential client, the regulatory or political climate in which the
business will be transacted or significant public attention
surrounding the transaction itself.

Regulatory action in the event that the Issuer is failing or the
UK resolution authority considers that it is likely to fail: The
UK Banking Act, which implements the EU Bank Recovery and
Resolution Directive, provides for a "resolution regime" granting
substantial powers to the UK resolution authority to implement
resolution measures (including, but not limited to, directing the
sale of the relevant institution or transfer of the relevant
institution's business to a "bridge bank") with respect to a UK
financial institution (such as the Issuer) where the UK resolution
authority considers that the relevant institution is failing or is likely
to fail and action is necessary in the public interest. If the Issuer
were to become subject to a "resolution regime" you could lose
some or all of your investment in the Securities. In addition, the
UK resolution authority also has the power to exercise the "bail-
in" tool in relation to Securities issued by the Issuer to write down
the Issuer's liabilities or to convert a class of liability to another
class, and this would result in the write down and/or conversion to
equity of such Securities.]

[D.3

Key risks that
are specific to
the Securities:

[Insert this Element D.3 if Annex V or Annex Xlll is applicable]

The Securities are subject to the following key risks:

The issue price or the offer price of the Securities may be more
than the market value of such Securities as at the issue date, and
more than the price at which the Securities can be sold in
secondary market transactions. The issue price or the offer price
of the Securities may take into account, where permitted by law,
fees, commissions or other amounts relating to the issue,
distribution and sale of the Securities, or the provision of
introductory services, expenses incurred by the Issuer in creating,
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documenting and marketing the Securities and amounts relating
to the hedging of its obligations under the Securities.

[The market value of the Securities and the amount payable on
[each]/[the] Coupon Payment Date depend on the performance of
the underlying asset(s). The performance of an underlying asset
may be subject to sudden and large unpredictable changes over
time (known as "volatility"), which may be affected by national or
international, financial, political, military or economic events or by
the activities of participants in the relevant markets. Any of these
events or activities could adversely affect the value of and return
on the Securities.]

[Include if any amount payable under the Securities is subject to a
cap: If the Securities provide that any amount payable is subject
to a cap, an investor's ability to participate in any change in the
value of the underlying asset(s) over the term of the Securities will
be limited notwithstanding any positive performance of the
underlying asset(s) above such cap. [Accordingly, the return on
the Securities may be significantly less than if an investor had
purchased the underlying asset(s) directly.]]

[Include if participation of Coupon Amounts is greater than 100
per cent.: If the Coupon Amount(s) payable depends on the
performance of the underlying asset(s) and is multiplied by a
participation factor which is greater than 100 per cent., investors
may participate disproportionately in the performance of the
underlying asset(s).]

[Include if participation of Coupon Amounts is less than 100 per
cent.. If the Coupon Amount(s) payable depends on the
performance of the underlying asset(s) and is multiplied by a
participation factor which is less than 100 per cent., investors will
not participate fully in the performance (whether positive or
negative) of the underlying asset(s), and the return on the
Securities will be disproportionately lower than any positive
performance of the underlying asset(s), and may be significantly
less than if you had purchased the underlying asset(s) directly.]

A secondary market for the Securities may not develop and, if it
does, it may not provide the investors with liquidity and may not
continue for the life of the Securities. llliquidity may have an
adverse effect on the market value of the Securities. The price in
the market for a Security may be less than its issue price or its
offer price and may reflect a commission or a dealer discount,
which would further reduce the proceeds you would receive for
your Securities.

The market value of the Securities will be affected by many
factors beyond the control of the Issuer (including, but not limited
to, the creditworthiness of the Issuer, the interest rates and yield
rates in the market, the volatility of the underlying asset(s) (if any),
etc.). Some or all of these factors will influence the value of the
Securities in the market.

[Where [the Securities are issued at the beginning of an offer
period]/[the relevant distributor(s) may only confirm the amount or
number of Securities sold to investors after the Securities have
been issued], the Issuer may cancel some of the Securities if the
amount or number of Securities subscribed for or purchased is
less than the aggregate nominal amount or number of Securities
(as applicable) issued on the issue date. The market for the
Securities may be limited.]

The total size of Securities being issued on the issue date may be
greater than the amount subscribed or purchased by investors as
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the dealer may retain some of the Securities as part of its issuing,
market-making and/or trading arrangements or for the purposes
of meeting future investor demand. The issue size of the
Securities should not be regarded as indicative of the depth or
liquidity of the market, or the demand, for the Securities.

The levels and basis of taxation on the Securities and any reliefs
from such taxation will depend on an investor's individual
circumstances and could change at any time. The tax and
regulatory characterisation of the Securities may change over the
life of the Securities. This could have adverse consequences for
investors.

[Include if indicative amounts are specified: The [rate of
interest]/[interest amount]/[Coupon Amount]/[Coupon
Rate[s]J/[Participation]/[Coupon Cap]/[Coupon Floor])/[Coupon Call
Strike]/[Coupon  Put  Strike]/[Coupon  Call  Performance
Cap]/[Coupon Call Performance Floor])/[Coupon Put Performance
Cap] [and/or] [Coupon Threshold] will not be set by the Issuer
until the [Initial Setting Date]/[Trade Date] so that the Issuer may
take into account the prevailing market conditions at the time of
the close of the offer period in order that the Issuer may issue the
Securities at the relevant price and on the relevant terms. There
is a risk that the final amount(s) set by the Issuer will be other
than the indicative amount(s) specified in the relevant Final
Terms, although the final amount(s) will not be less than the
minimum amount(s) specified in the relevant Final Terms or
greater than the maximum amount(s) specified in the relevant
Final Terms, as the case may be. Nevertheless, prospective
investors must base their investment decision on the indicative
amount(s) (and in light of the minimum or maximum amount(s))
so specified, and will not have a right of withdrawal from their
purchase obligation when the final amount(s) are set by the
Issuer. Investors should note that no supplement will be
published in relation to such final setting.]

[Include for fungible issuances (or any other Series of Securities)
where the terms and conditions from the 2013 Base Prospectus
apply: In certain circumstances (for example, if the Issuer
determines that its obligations under the Securities have become
unlawful or illegal, upon certain events having occurred in relation
to any underlying asset(s) or following an event of default) the
Securities may be redeemed prior to their scheduled maturity. In
such circumstances, the amount payable may be less than its
original purchase price and could be as low as zero.]

[Include if the Securities are not fungible issuances (or any other
Series of Securities) where the terms and conditions from the
2013 Base Prospectus apply: In certain circumstances (for
example, if the Issuer determines that its obligations under the
Securities have become unlawful or illegall,] [or] following an
event of default [include if (a) either (i) "Institutional” is applicable
or (i) the terms of the Securities do not provide for the amount
payable at maturity to be subject to a minimum amount, and (b)
the Securities are linked to underlying asset(s) and one or more
relevant adjustment events are applicable: or following certain
events affecting [the Issuer's hedging arrangements] [and/or] [the
underlying asset(s)])/[include if "Interest and Currency Rate
Additional Disruption Event" is applicable: or following certain
events affecting the Issuer's hedging arrangements)/[include if the
Securities are linked to one or more reference rates and where
the terms and conditions from the 2018 Base Prospectus apply:
or following the occurrence of certain events affecting one or
more reference rates by reference to which any amount payable
under the Securities is determined]]) the Securities may be
redeemed prior to their scheduled maturity. [In such
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circumstances, the Unscheduled Termination Amount payable
may be less than the original purchase price and could be as low
as zero.] No other amounts shall be payable in respect of the
Securities on account of interest or otherwise following such
determination by the Issuer.]

[Include if the Securities are not fungible issuances (or any other
Series of Securities) where the terms and conditions from the
2013 Base Prospectus apply, and if (a) "Institutional” is not
applicable, (b) the terms of the Securities provide for the amount
payable at maturity to be subject to a minimum amount, and (c)
the Securities are linked to underlying asset(s) and one or more
adjustment events are applicable: Following certain events
affecting [the Issuer's hedging arrangements] [and/or] [the
underlying asset(s)]/[include if the Securities are linked to one or
more reference rates and where the terms and conditions from
the 2018 Base Prospectus apply: [and/or] one or more reference
rates by reference to which any amount payable under the
Securities is determined], [include if the Securities are Belgian
Securities and "Minimum Payment Amount" is applicable: if the
Securityholder does not make a valid election to exercise its
option to redeem the Securities early prior to the cut-off date,] the
Issuer may redeem the Securities at the scheduled maturity by
payment of the Unscheduled Termination Amount instead of the
[Redemption]/[Settlement] Amount. In such circumstances, the
Unscheduled Termination Amount payable will be at least equal
to the Minimum Payment Amount, but may be less than what the
redemption amount or settlement amount would have been if
such event had not occurred.] [Include if the Securities are
Belgian Securities and "Minimum Payment Amount" is applicable:
However, if the Securityholder does make a valid election to
exercise its option to redeem the Securities early prior to the cut-
off date, the Unscheduled Termination Amount shall be payable
on the early redemption date selected by the Issuer. [In such
circumstances, the Unscheduled Termination Amount payable
may be less than the original purchase price and could be as low
as zero.]]]

Following early redemption of Securities, investors may not be
able to reinvest the redemption proceeds in an investment having
a comparable return. Investors in Securities should consider such
reinvestment risk in light of other investments available at that
time.

[Include if Issuer Call option is applicable: During any period when
the Issuer may elect to redeem Securities, the market value of
those Securities generally will not rise substantially above the
price at which they can be redeemed. This may also be true prior
to any redemption period. The Issuer may be expected to redeem
Securities when its cost of borrowing is lower than the interest
rate payable on the Securities. As such, an investor would
generally not be able to reinvest the redemption proceeds at an
effective interest rate as high as the interest rate on the
Securities.]

[Investors will have no rights of ownership, including, without
limitation, any voting rights, any rights to receive dividends or
other distributions or any other rights with respect to any
underlying asset referenced by the Securities.]

[Investors may be exposed to currency risks because the
underlying asset(s) may be denominated in a currency other than
the currency in which the Securities are denominated, or the
Securities and/or underlying asset(s) may be denominated in
currencies other than the currency of the country in which the
investor is resident. The value of the Securities may therefore
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increase or decrease based on fluctuations in those currencies.]

[Include if the Securities will be listed: The Issuer is not obliged to
maintain the listing of the Securities. [If the regulated market or
other market in respect of which the Securities are listed and/or
admitted to trading closes, or if the relevant regulated market in
respect of which the Securities are admitted to trading is replaced
with a market that is not a regulated market, the Issuer may de-
list the Securities or may (but is not obliged to) consent to the
Securities to be admitted to trading on such replacement market
instead. [In the event that there is a delay or break between the
listing of the Securities on the original market or regulated market,
as the case may be, and the listing of the Securities on the
replacement market, there may be a negative impact on the
Securities (for example this may negatively impact the liquidity of
the Securities and the ability of the Securityholders to sell the
Securities).].]]

[Include if Fee Calculation Factor Deduction is applicable: The
amount payable under the Securities will be reduced [annually] by
the application of the Fee Calculation Factor to the nominal
amount of the Securities.].]]

[The Issuer may apply any consequential postponement of, or
any alternative provisions for, valuation of an underlying asset
following certain disruption events in relation to such underlying
asset, each of which may have an adverse effect on the value of
and return on the Securities.]

[Include if averaging is applicable: The amount(s) payable (or
deliverable) on the Securities (whether at maturity or otherwise)
will be based on the average of the applicable values of the
underlying asset(s) on the specified averaging dates. If the value
of the underlying asset(s) dramatically surged on one or more of
such averaging dates, the amount payable (or deliverable) may
be significantly less than it would have been had the amount
payable been linked only to the value of the underlying asset(s)
on a single date.]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more emerging market underlying asset(s):
Emerging market countries may lack the economic, political and
social stability of more developed countries. Emerging markets
underlying asset(s) may present higher risks such as political
instability, economic volatility, risk of default and regulatory
uncertainty, etc. compared to underlying asset(s) in more
developed countries.

[Include if the Securities provide for Coupon Amounts that are
linked to one or more shares: The performance of a share is
dependent upon macroeconomic factors which may adversely
affect the value of Securities. The issuer of a share has no
obligation to any Securityholders and may take any actions in
respect of such share without regard to the interests of the
Securityholders, and any of these actions could adversely affect
the market value of and return on the Securities. Securityholders
will not participate in dividends or other distributions paid on such
share.]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more equity indices: The performance of an index
is dependent upon macroeconomic factors which may adversely
affect the value of Securities. An investment in the Securities is
not the same as a direct investment in futures or option contracts
on such index nor any or all of the constituents included in each
index and Securityholders will not have the benefit of any
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dividends paid by the components of such index, unless the index
rules provide otherwise. A change in the composition or
discontinuance of an index could adversely affect the value of
and return on the Securities.]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more commodities or commodity indices:
Commodity prices are affected by many factors that are
unpredictable and may be more volatile than other types of
underlying assets. Commodity contract prices may be subject to
"limit prices" which may adversely affect the value of and return
on the Securities. Legal and regulatory changes affecting
commodities may affect the ability of the Issuer and/or any of its
affiliates to hedge its obligations under the Securities and could
lead to the early redemption of the Securities or to the adjustment
of the terms and conditions of the Securities. [A change in the
composition or discontinuance of a commodity index could
adversely affect the value of and return on the Securities.]]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more currency exchange rates or currency
exchange rate indices: The performance of currency exchange
rates are dependent upon the supply and demand for currencies
in the international foreign exchange markets. Financial
uncertainty and/or government policies or actions may cause
currency exchange rates to fluctuate sharply and may adversely
affect the value of and return on the Securities. [A change in the
composition or discontinuance of a currency exchange index
could adversely affect the value of and return on the Securities.]]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more ETFs: An ETF will not accurately track its
underlying share or index and Securityholders may receive a
lower return than if they had invested in the share or the index
underlying such ETF directly. The adviser or administrator of an
ETF has no obligation to any Securityholders and may take any
actions in respect of such ETF without regard to the interests of
the Securityholders, and any of these actions could adversely
affect the market value of and return on the Securities.]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more inflation indices: The level of an inflation
index may not track the actual level of inflation in the relevant
jurisdiction. The value of the Securities [is]/[may be] linked to the
level of an inflation index for a month which is several months
prior to the date of payment of the Securities and could be
substantially different from the level of inflation at the time of
payment of the Securities.

[Include if the Securities provide for Coupon Amounts that are
linked to one or more interest rate indices: The performance of an
interest rate index is dependent upon many factors such as
supply and demand on the international money markets, which
may adversely affect the value of Securities. A change in the
composition or discontinuance of an interest rate index could
adversely affect the value of and return on the Securities.]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more proprietary indices sponsored by a third
party: The rules of a proprietary index may be amended by the
relevant index creator at any time and the index creator has no
obligation to take into account the interests of Securityholders
when calculating such proprietary index. A proprietary index may
also include deductions which will act as a drag on its
performance and adversely affect the value of and return on the
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Securities.]

[Include if the Securities provide for Coupon Amounts that are
linked to a basket of underlying asset(s): If the basket
constituents are highly correlated, any move in the performance
of the basket constituents will exaggerate the impact on the value
of and return on the Securities. Even in the case of a positive
performance by one or more of the basket constituents, the
performance of the basket as a whole may be negative if the
performance of one or more of the other basket constituents is
negative to a greater extent.]

[Include if the Securities provide for Coupon Amounts that are
linked to one or more funds: The performance of a fund is subject
to many factors, including the fund strategies, underlying fund
investments and the fund manager (such as the fund manager's
performance in selecting and managing the relevant fund
investments). A change in any such factors may adversely affect
the performance of a fund and the value of and return on the
Secuirities linked to such fund.

[Include if the Securities provide for Coupon Amounts that are
linked to one or more "benchmarks". "Benchmarks" are subject to
recent national, international and other regulatory reforms, which
may cause such "benchmarks" to perform differently than in the
past, or to disappear entirely, or have other consequences which
cannot be predicted. Further, a rate or index which is a
"benchmark"” may not be used in certain ways by an EU
supervised entity if its administrator does not obtain authorisation
or registration (subject to applicable transitional provisions). Any
such event could have a material adverse effect on any Securities
linked to a "benchmark".]

[Include if the Securities are linked to one or more reference
rates: A reference rate (a) may be materially modified, (b) may be
permanently or indefinitely discontinued or may cease to exist, (c)
may not be used in certain ways by an EU supervised entity if its
administrator does not obtain authorisation or registration (subject
to applicable transitional provisions), (d) may be subject to
market-wide development and replaced with another rate, or (e)
may be subject to any other relevant event. Any such event may
adversely affect the value of and return on the Securities. In
certain cases, the payment of any interest, premium or principal,
as the case may be, to be made by the Issuer in respect of the
Securities may be suspended.]

[Include unless the Securities are Notes or Certificates listed on
Borsa ltaliana S.p.A.: The Issuer may modify the terms and
conditions of the Securities without the consent of Securityholders
for the purposes of (a) curing any ambiguity or correcting or
supplementing any provision if the Issuer determines it to be
necessary or desirable, provided that such modification is not
prejudicial to the interests of Securityholders, or (b) correcting a
manifest error.)/[Include if the Securities are Notes or Certificates
listed on Borsa lItaliana S.p.A.: The Issuer may modify the terms
and conditions of the Securities without the consent of
Securityholders for the purposes of curing any ambiguity or
correcting any material error, provided that such modification is
not prejudicial to the interests of Securityholders.]

[Subject to the conditions and other restrictions set out in the
terms and conditions of the Securities, the Issuer may adjust the
terms and conditions of the Securities without the consent of
Securityholders [include if (a) "Interest and Currency Rate
Additional Disruption Event" is applicable or (b) the Securities
provide for Coupon Amounts that are linked to underlying asset(s)
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and one or more relevant adjustment events are applicable:
following certain events affecting [the Issuer's hedging
arrangements] [and/or] [the underlying asset(s)]l/[include if the
Securities are linked to one or more reference rates and where
the terms and conditions from the 2018 Base Prospectus apply:
[or] following the occurrence of certain events affecting one or
more reference rates by reference to which any amount payable
under the Securities is determined] [include (a) for fungible
issuances (or any other Series of Securities) where the terms and
conditions from the 2013 Base Prospectus apply, or (b) if (i) either
(A) "Institutional" is applicable, or (B) the terms of the Securities
do not provide for the amount payable at maturity to be subject to
a minimum amount, and (ii) the Securities provide for Coupon
Amounts that are linked to underlying asset(s) and one or more
adjustment events are applicable, or (c) if "Interest and Currency
Rate Additional Disruption Event" is applicable: , or may early
redeem the Securities at an amount which may be less than the
initial investment].]

[Include, unless the Securities are Belgian Securities: In making
discretionary determinations under the terms and conditions of
the Securities, the Issuer and the calculation agent may take into
account the impact on the relevant hedging arrangements. Such
determinations could have a material adverse effect on the value
of and return on the Securities [Include (a) for fungible issuances
(or any other Series of Securities) where the terms and conditions
from the 2013 Base Prospectus apply, or (b) if (i) either (A)
"Institutional” is applicable, or (B) the terms of the Securities do
not provide for the amount payable at maturity to be subject to a
minimum amount, and (i) either (A) the Securities provide for
Coupon Amounts that are linked to underlying asset(s) and one
or more adjustment events are applicable or (B) if the Securities
are linked to one or more reference rates and where the terms
and conditions from the 2018 Base Prospectus apply, or (c) if
"Interest and Currency Rate Additional Disruption Event" is
applicable: and could result in their early redemption.]]

[Include if "Jurisdictional Event" is applicable: The amount(s)
payable under the Securities may be reduced if the value of the
proceeds of the Issuer's (or its affiliates') hedging arrangements in
relation to the underlying asset(s) are reduced as a result of
various matters relating to risks connected with certain countries.]

[Include if "Payment Disruption" is applicable: The Issuer may
delay payment of any amounts due (or shortly to be due) under
the Securities following the occurrence of certain currency
disruption events that affect the Issuer's ability to make such
payment. If such event continues on the specified cut-off date,
[include if "Payment in Alternate Currency” is applicable: the
Issuer will make payment of an equivalent amount of the relevant
amount in an alternate currency on the extended datel/[include if
"Payment of Adjusted Amount" is applicable: the Issuer will make
payment of the relevant amount on the extended date, and may
adjust the amount payable to account for any difference between
the amount originally payable and the amount that a hypothetical
investor would receive if such hypothetical investor were to enter
into and maintain any theoretical hedging arrangements in
respect of the Securities. In such case the amount payable is
likely to be less than what such amount would have been if such
event had not occurred.]

Subject to the conditions and other restrictions set out in the
terms and conditions of the Securities, the Issuer may be
substituted without the consent of Securityholders in favour of any
affiliate of the Issuer or another company with which it
consolidates, into which it merges or to which it sells or transfers
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all or substantially all of its property.

[Include if the Securities are issued in NGN Form or held under
the NSS: There is no guarantee that Securities which are issued
in new global note form or held under the new safe-keeping
structure will be recognised as eligible collateral for the
Eurosystem.]

[Due to the ongoing deterioration of the sovereign debt of several
Euro zone countries, there are a number of uncertainties
regarding the stability and overall standing of the European
Economic and Monetary Union. Events and developments arising
from the Euro zone sovereign debt crisis may have a negative
impact on the Securities.]

The Issuer is subject to a number of conflicts of interest,
including: (a) in making certain calculations and determinations,
there may be a difference of interest between the investors and
the Issuer, (b) in the ordinary course of its business the Issuer (or
an affiliate) may effect transactions for its own account and may
enter into hedging transactions with respect to the Securities or
the related derivatives, which may affect the market price, liquidity
or value of the Securities, and (c) the Issuer (or an affiliate) may
have confidential information in relation to the underlying asset(s)
or any derivative instruments referencing them which may be
material to an investor, but which the Issuer is under no obligation
(and may be subject to legal prohibition) to disclose.

[D.6

Key risks that
are specific to
the Securities
and risk
warning that
investors may
lose value of
entire
investment or
part of it:

[Insert this Element D.6 if Annex Xll is applicable]

The Securities are subject to the following key risks:

The issue price or the offer price of the Securities may be more
than the market value of such Securities as at the issue date, and
more than the price at which the Securities can be sold in
secondary market transactions. The issue price or the offer price
of the Securities may take into account, where permitted by law,
fees, commissions or other amounts relating to the issue,
distribution and sale of the Securities, or the provision of
introductory services, expenses incurred by the Issuer in creating,
documenting and marketing the Securities and amounts relating
to the hedging of its obligations under the Securities.

The market value of the Securities [, any Coupon Amount(s)
payable] and the amount payable or deliverable at maturity
depend on the performance of the underlying asset(s). The
performance of an underlying asset may be subject to sudden
and large unpredictable changes over time (known as "volatility"),
which may be affected by national or international, financial,
political, military or economic events or by the activities of
participants in the relevant markets. Any of these events or
activities could adversely affect the value of and return on the
Secuirities.

[Include if any amount payable under the Securities is subject to a
cap: If the Securities provide that any amount payable is subject
to a cap, an investor's ability to participate in any change in the
value of the underlying asset(s) over the term of the Securities will
be limited notwithstanding any positive performance of the
underlying asset(s) above such cap. [Accordingly, the return on
the Securities may be significantly less than if an investor had
purchased the underlying asset(s) directly.]]

[Include if participation is greater than 100 per cent. or is an
indicative percentage: If the redemption amount or settlement
amount or any other amount payable under the Securities
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depends on the performance of the underlying asset(s) and is
multiplied by a participation factor which is greater than 100 per
cent.,, investors may participate disproportionately in the
performance of the underlying asset(s). [Due to this leverage
effect, the Securities will represent a very speculative and risky
form of investment since any loss in the value of the underlying
asset(s) carries the risk of a correspondingly higher loss in the
Securities.]]

[Include if participation is less than 100 per cent. or is an
indicative percentage: If the redemption amount or settlement
amount or any other amount payable under the Securities
depends on the performance of the underlying asset(s) and is
multiplied by a participation factor which is less than 100 per
cent., investors will not participate fully in the performance
(whether positive or negative) of the underlying asset(s). The
return on the Securities will be disproportionately lower than any
positive performance of the underlying asset(s), and may be
significantly less than if you had purchased the underlying
asset(s) directly.]

A secondary market for the Securities may not develop and, if it
does, it may not provide the investors with liquidity and may not
continue for the life of the Securities. llliquidity may have an
adverse effect on the market value of the Securities. The price in
the market for a Security may be less than its issue price or its
offer price and may reflect a commission or a dealer discount,
which would further reduce the proceeds you would receive for
your Securities.

The market value of the Securities will be affected by many
factors beyond the control of the Issuer (including, but not limited
to, the creditworthiness of the Issuer, the interest rates and yield
rates in the market, the volatility of the underlying asset(s) (if any),
etc.). Some or all of these factors will influence the value of the
Securities in the market.

[Where [the Securities are issued at the beginning of an offer
period]/[the relevant distributor(s) may only confirm the amount or
number of Securities sold to investors after the Securities have
been issued], the Issuer may cancel some of the Securities if the
amount or number of Securities subscribed for or purchased is
less than the aggregate nominal amount or number of Securities
(as applicable) issued on the issue date. The market for the
Securities may be limited.]

The total size of Securities being issued on the issue date may be
greater than the amount subscribed or purchased by investors as
the dealer may retain some of the Securities as part of its issuing,
market-making and/or trading arrangements or for the purposes
of meeting future investor demand. The issue size of the
Securities should not be regarded as indicative of the depth or
liquidity of the market, or the demand, for the Securities.

The levels and basis of taxation on the Securities and any reliefs
from such taxation will depend on an investor's individual
circumstances and could change at any time. The tax and
regulatory characterisation of the Securities may change over the
life of the Securities. This could have adverse consequences for
investors.

[Include if indicative amounts are specified: The [rate of
interest]/[interest amount]/[Coupon Amount]/[Coupon
Rate[s]]/[Coupon Call Strike]/[Coupon Put Strike]/[Coupon Call
Performance Cap)/[Coupon Call Performance Floor])/[Coupon Put
Performance Cap]/[Participation]/[Coupon Cap]/[Coupon Floor]/
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[Participation Percentage]/[Participation
Percentageca)/[Participation Percentageperformance]/[Coupon
Threshold]/[Strike)/[Trigger  Barrier]/[Knock-in  Barrier]/[Lock-in
Barrier]/[Lock-in Percentage]/[Redemption Floor Percentage]
[and/or] [Trigger Barrier Redemption Amount] will not be set by
the Issuer until the [Initial Setting Date]/[Trade Date] so that the
Issuer may take into account the prevailing market conditions at
the time of the close of the offer period in order that the Issuer
may issue the Securities at the relevant price and on the relevant
terms. There is a risk that the final amount(s) set by the Issuer will
be other than the indicative amount(s) specified in the relevant
Final Terms, although the final amount(s) will not be less than the
minimum amount(s) specified in the relevant Final Terms or
greater than the maximum amount(s) specified in the relevant
Final Terms, as the case may be. Nevertheless, prospective
investors must base their investment decision on the indicative
amount(s) (and in light of the minimum or maximum amount(s))
so specified, and will not have a right of withdrawal from their
purchase obligation when the final amount(s) are set by the
Issuer. Investors should note that no supplement will be
published in relation to such final setting.]

[Include for fungible issuances (or any other Series of Securities)
where the terms and conditions from the 2013 Base Prospectus
apply: In certain circumstances (for example, if the Issuer
determines that its obligations under the Securities have become
unlawful or illegal, upon certain events having occurred in relation
to any underlying asset(s) or following an event of default) the
Securities may be redeemed prior to their scheduled maturity. In
such circumstances, the amount payable may be less than its
original purchase price and could be as low as zero.]

[Include if the Securities are not fungible issuances (or any other
Series of Securities) where the terms and conditions from the
2013 Base Prospectus apply: In certain circumstances (for
example, if the Issuer determines that its obligations under the
Securities have become unlawful or illegall,] [or] following an
event of default [include if (a) either (i) "Institutional" is applicable
or (i) the terms of the Securities do not provide for the amount
payable at maturity to be subject to a minimum amount or for
Instalment Amounts to be payable, and (b) the Securities are
linked to underlying asset(s) and one or more relevant adjustment
events are applicable: or following certain events affecting [the
Issuer's hedging arrangements] [and/or] [the underlying
asset(s)])/[include if "Interest and Currency Rate Additional
Disruption Event" is applicable: or following certain events
affecting the Issuer's hedging arrangements)/[include if the
Securities are linked to one or more reference rates and where
the terms and conditions from the 2018 Base Prospectus apply:
or following the occurrence of certain events affecting one or
more reference rates by reference to which any amount payable
under the Securities is determined]) the Securities may be
redeemed prior to their scheduled maturity. [In such
circumstances, the Unscheduled Termination Amount payable
may be less than the original purchase price and could be as low
as zero.] No other amounts shall be payable in respect of the
Securities on account of interest or otherwise following such
determination by the Issuer.]

[Include if the Securities are not fungible issuances (or any other
Series of Securities) where the terms and conditions from the
2013 Base Prospectus apply, and if (a) "Institutional” is not
applicable, (b) the terms of the Securities provide for the amount
payable at maturity to be subject to a minimum amount or for
Instalment Amounts to be payable, and (c) the Securities are
linked to underlying asset(s) and one or more adjustment events
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are applicable: Following certain events affecting [the Issuer's
hedging arrangements] [and/or] [the underlying asset(s)]/[include
if the Securities are linked to one or more reference rates and
where the terms and conditions from the 2018 Base Prospectus
apply: [and/or] one or more reference rates by reference to which
any amount payable under the Securities is determined], [include
if the Securities are Belgian Securities and "Minimum Payment
Amount" is applicable: if the Securityholder does not make a valid
election to exercise its option to redeem the Securities early prior
to the cut-off date,] the Issuer may redeem the Securities at the
scheduled maturity by payment of the Unscheduled Termination
Amount instead of the [Redemption]/[Settlement] Amount [(and
no other amounts shall be payable in respect of the Securities on
account of interest or otherwise following such determination by
the lIssuer [include for Instalment Securities:, provided that,
notwithstanding the occurrence of such an event, each Instalment
Amount scheduled to be paid (but unpaid) on an Instalment Date
falling on or after the Unscheduled Termination Event Date shall
continue to be paid on such Instalment Date])]. In such
circumstances, the Unscheduled Termination Amount payable will
be at least equal to the Minimum Payment Amount, but may be
less than what the redemption amount or settlement amount
would have been if such event had not occurred.] [Include if the
Securities are Belgian Securities and "Minimum Payment
Amount" is applicable: However, if the Securityholder does make
a valid election to exercise its option to redeem the Securities
early prior to the cut-off date, the Unscheduled Termination
Amount shall be payable on the early redemption date selected
by the Issuer. [In such circumstances, the Unscheduled
Termination Amount payable may be less than the original
purchase price and could be as low as zero.]]]

Following early redemption of Securities, investors may not be
able to reinvest the redemption proceeds in an investment having
a comparable rate of return. Investors in Securities may therefore
lose some or all of their investment in such case.

[Include if Issuer Call option is applicable: During any period when
the Issuer may elect to redeem Securities, the market value of
those Securities generally will not rise substantially above the
price at which they can be redeemed. This may also be true prior
to any redemption period. The Issuer may be expected to redeem
Securities when its cost of borrowing is lower than the interest
rate payable on the Securities. As such, an investor would
generally not be able to reinvest the redemption proceeds at an
effective interest rate as high as the interest rate on the
Securities.]

[Include if Physical Settlement is applicable: The value of an
underlying asset to be delivered, together with any fractional cash
amount, may be less than the purchase amount paid by a
Securityholder for the Securities. In the worst case, the underlying
asset to be delivered may be worthless. Securityholders will be
exposed to the risks associated with the issuer of such underlying
asset and the risks associated with such underlying asset.
Further, Securityholders may be subject to certain documentary
or stamp taxes in relation to the delivery and/or disposal of such
underlying asset.]

[Investors will have no rights of ownership, including, without
limitation, any voting rights, any rights to receive dividends or
other distributions or any other rights with respect to any
underlying asset referenced by the Securities.]

[Investors may be exposed to currency risks because the
underlying asset(s) may be denominated in a currency other than
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the currency in which the Securities are denominated, or the
Securities and/or underlying asset(s) may be denominated in
currencies other than the currency of the country in which the
investor is resident. The value of the Securities may therefore
increase or decrease based on fluctuations in those currencies.]

[Include if the Securities will be listed: The Issuer is not obliged to
maintain the listing of the Securities. [If the regulated market or
other market in respect of which the Securities are listed and/or
admitted to trading closes, or if the relevant regulated market in
respect of which the Securities are admitted to trading is replaced
with a market that is not a regulated market, the Issuer may de-
list the Securities or may (but is not obliged to) consent to the
Securities to be admitted to trading on such replacement market
instead. [In the event that there is a delay or break between the
listing of the Securities on the original market or regulated market,
as the case may be, and the listing of the Securities on the
replacement market, there may be a negative impact on the
Securities (for example this may negatively impact the liquidity of
the Securities and the ability of the Securityholders to sell the
Securities).]

[Include if Fee Calculation Factor Deduction is applicable: The
amount payable under the Securities will be reduced [annually]
[at maturity] by the application of the Fee Calculation Factor to the
nominal amount of the Securities.]

[Include if Performance Fee Deduction is applicable: The amount
payable on the redemption of the Securities [Include if
Performance Fee Deduction is applicable to Redemption Amount:
at maturity] [or] [Include if Performance Fee Deduction is
applicable to Trigger Barrier Redemption Amount: following a
Trigger Event] will be reduced by the deduction of the
Performance Fee from the amount otherwise payable under the
Securities.]

[The Issuer may apply any consequential postponement of, or
any alternative provisions for, valuation of an underlying asset
following certain disruption events in relation to such underlying
asset, each of which may have an adverse effect on the value of
and return on the Securities.]

[Include if averaging is applicable: The amount(s) payable (or
deliverable) on the Securities (whether at maturity or otherwise)
will be based on the average of the applicable values of the
underlying asset(s) on the specified averaging dates. If the value
of the underlying asset(s) dramatically surged on one or more of
such averaging dates, the amount payable (or deliverable) may
be significantly less than it would have been had the amount
payable been linked only to the value of the underlying asset(s)
on a single date.]

[Include if "Booster Call", "Worst-of Leveraged Tracker" or "Worst-
of Lock-in Call" is applicable: Securityholders will be exposed to
the performance of each underlying asset and, in particular, to the
underlying asset which has the worst performance. This means
that, irrespective of how the other underlying assets perform, if
any one or more underlying assets fail to meet the specified
threshold or barrier, Securityholders could lose some or all of their
initial investment.]

[Include if the Securities are linked to one or more emerging
market underlying asset(s): Emerging market countries may lack
the economic, political and social stability of more developed
countries. Emerging markets underlying asset(s) may present
higher risks such as political instability, economic volatility, risk of
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default and regulatory uncertainty, etc. compared to underlying
asset(s) in more developed countries.

[Include if the Securities are linked to one or more shares: The
performance of a share is dependent upon macroeconomic
factors which may adversely affect the value of Securities. The
issuer of a share has no obligation to any Securityholders and
may take any actions in respect of such share without regard to
the interests of the Securityholders, and any of these actions
could adversely affect the market value of and return on the
Securities. Securityholders will not participate in dividends or
other distributions paid on such share.]

[Include if the Securities are linked to one or more equity indices:
The performance of an index is dependent upon macroeconomic
factors which may adversely affect the value of Securities. An
investment in the Securities is not the same as a direct
investment in futures or option contracts on such index nor any or
all of the constituents included in each index and Securityholders
will not have the benefit of any dividends paid by the components
of such index, unless the index rules provide otherwise. A change
in the composition or discontinuance of an index could adversely
affect the value of and return on the Securities.]

[Include if the Securities are linked to one or more commodities or
commodity indices: Commodity prices are affected by many
factors that are unpredictable and may be more volatile than
other types of underlying assets. Commodity contract prices may
be subject to "limit prices" which may adversely affect the value of
and return on the Securities. Legal and regulatory changes
affecting commodities may affect the ability of the Issuer and/or
any of its affiliates to hedge its obligations under the Securities
and could lead to the early redemption of the Securities or to the
adjustment of the terms and conditions of the Securities. [A
change in the composition or discontinuance of a commodity
index could adversely affect the value of and return on the
Securities.]]

[Include if the Securities are linked to one or more currency
exchange rates or currency exchange rate indices: The
performance of currency exchange rates are dependent upon the
supply and demand for currencies in the international foreign
exchange markets. Financial uncertainty and/or government
policies or actions may cause currency exchange rates to
fluctuate sharply and may adversely affect the value of and return
on the Securities. [A change in the composition or discontinuance
of a currency exchange index could adversely affect the value of
and return on the Securities.]]

[Include if the Securities are linked to one or more ETFs: An ETF
will not accurately track its underlying share or index and
Securityholders may receive a lower return than if they had
invested in the share or the index underlying such ETF directly.
The adviser or administrator of an ETF has no obligation to any
Securityholders and may take any actions in respect of such ETF
without regard to the interests of the Securityholders, and any of
these actions could adversely affect the market value of and
return on the Securities.]

[Include if the Securities are linked to one or more inflation
indices: The level of an inflation index may not track the actual
level of inflation in the relevant jurisdiction. The value of the
Securities [is]/[may be] linked to the level of an inflation index for
a month which is several months prior to the date of payment of
the Securities and could be substantially different from the level of
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inflation at the time of payment of the Securities.

[Include if the Securities are linked to one or more interest rate
indices: The performance of an interest rate index is dependent
upon many factors such as supply and demand on the
international money markets, which may adversely affect the
value of Securites. A change in the composition or
discontinuance of an interest rate index could adversely affect the
value of and return on the Securities.]

[Include if the Securities are linked to one or more proprietary
indices sponsored by a third party: The rules of a proprietary
index may be amended by the relevant index creator at any time
and the index creator has no obligation to take into account the
interests of Securityholders when calculating such proprietary
index. A proprietary index may also include deductions which will
act as a drag on its performance and adversely affect the value of
and return on the Securities.]

[Include if the Securities are linked to a basket of underlying
asset(s): If the basket constituents are highly correlated, any
move in the performance of the basket constituents will
exaggerate the impact on the value of and return on the
Securities. Even in the case of a positive performance by one or
more of the basket constituents, the performance of the basket as
a whole may be negative if the performance of one or more of the
other basket constituents is negative to a greater extent.]

[Include if the Securities are linked to one or more funds: The
performance of a fund is subject to many factors, including the
fund strategies, underlying fund investments and the fund
manager (such as the fund manager's performance in selecting
and managing the relevant fund investments). A change in any
such factors may adversely affect the performance of a fund and
the value of and return on the Securities linked to such fund.]

[Include if the Securities are linked to one or more "benchmarks":
"Benchmarks" are subject to recent national, international and
other regulatory reforms, which may cause such "benchmarks" to
perform differently than in the past, or to disappear entirely, or
have other consequences which cannot be predicted. Further, a
rate or index which is a "benchmark" may not be used in certain
ways by an EU supervised entity if its administrator does not
obtain authorisation or registration (subject to applicable
transitional provisions). Any such event could have a material
adverse effect on any Securities linked to a "benchmark".]

[Include if the Securities are linked to one or more reference
rates: A reference rate (a) may be materially modified, (b) may be
permanently or indefinitely discontinued or may cease to exist, (c)
may not be used in certain ways by an EU supervised entity if its
administrator does not obtain authorisation or registration (subject
to applicable transitional provisions), (d) may be subject to
market-wide development and replaced with another rate, or (e)
may be subject to any other relevant event. Any such event may
adversely affect the value of and return on the Securities. In
certain cases, the payment of any interest, premium or principal,
as the case may be, to be made by the Issuer in respect of the
Securities may be suspended.]

[Include unless the Securities are Notes or Certificates listed on
Borsa ltaliana S.p.A.: The Issuer may modify the terms and
conditions of the Securities without the consent of Securityholders
for the purposes of (a) curing any ambiguity or correcting or
supplementing any provision if the Issuer determines it to be
necessary or desirable, provided that such modification is not
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prejudicial to the interests of Securityholders, or (b) correcting a
manifest error.)/[Include if the Securities are Notes or Certificates
listed on Borsa lItaliana S.p.A.: The Issuer may modify the terms
and conditions of the Securities without the consent of
Securityholders for the purposes of curing any ambiguity or
correcting any material error, provided that such modification is
not prejudicial to the interests of Securityholders.]

[Subject to the conditions and other restrictions set out in the
terms and conditions of the Securities, the Issuer may adjust the
terms and conditions of the Securities without the consent of
Securityholders [include if (a) "Interest and Currency Rate
Additional Disruption Event" is applicable or (b) the Securities are
linked to underlying asset(s) and one or more relevant adjustment
events are applicable: following certain events affecting [the
Issuer's hedging arrangements] [and/or] [the underlying asset(s)] ]
[linclude if the Securities are linked to one or more reference
rates and where the terms and conditions from the 2018 Base
Prospectus apply: [or] following the occurrence of certain events
affecting one or more reference rates by reference to which any
amount payable under the Securities is determined] [include (a)
for fungible issuances (or any other Series of Securities) where
the terms and conditions from the 2013 Base Prospectus apply,
or (b) if (i) either (A) "Institutional” is applicable, or (B) the terms of
the Securities do not provide for the amount payable at maturity
to be subject to a minimum amount or for Instalment Amounts to
be payable, and (ii) the Securities are linked to underlying
asset(s) and one or more adjustment events are applicable, or (c)
if "Interest and Currency Rate Additional Disruption Event" is
applicable: , or may early redeem the Securities at an amount
which may be less than the initial investment].]

[Include, unless the Securities are Belgian Securities: In making
discretionary determinations under the terms and conditions of
the Securities, the Issuer and the calculation agent may take into
account the impact on the relevant hedging arrangements. Such
determinations could have a material adverse effect on the value
of and return on the Securities [Include (a) for fungible issuances
(or any other Series of Securities) where the terms and conditions
from the 2013 Base Prospectus apply, or (b) if (i) either (A)
"Institutional” is applicable, or (B) the terms of the Securities do
not provide for the amount payable at maturity to be subject to a
minimum amount or for Instalment Amounts to be payable and (ii)
either (A) the Securities are linked to underlying asset(s) and one
or more adjustment events are applicable or (B) if the Securities
are linked to one or more reference rates and where the terms
and conditions from the 2018 Base Prospectus apply, or (c) if
"Interest and Currency Rate Additional Disruption Event" is
applicable: and could result in their early redemption.]]

[Include if "Jurisdictional Event" is applicable: The amount(s)
payable under the Securities may be reduced if the value of the
proceeds of the Issuer's (or its affiliates') hedging arrangements in
relation to the underlying asset(s) are reduced as a result of
various matters relating to risks connected with certain countries.]

[Include if "Payment Disruption" is applicable: The Issuer may
delay payment of any amounts due (or shortly to be due) under
the Securities following the occurrence of certain currency
disruption events that affect the Issuer's ability to make such
payment. If such event continues on the specified cut-off date,
[include if "Payment in Alternate Currency” is applicable: the
Issuer will make payment of an equivalent amount of the relevant
amount in an alternate currency on the extended date]/[include if
"Payment of Adjusted Amount" is applicable: the Issuer will make
payment of the relevant amount on the extended date, and may
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adjust the amount payable to account for any difference between
the amount originally payable and the amount that a hypothetical
investor would receive if such hypothetical investor were to enter
into and maintain any theoretical hedging arrangements in
respect of the Securities. In such case the amount payable is
likely to be less than what such amount would have been if such
event had not occurred.]

. Subject to the conditions and other restrictions set out in the
terms and conditions of the Securities, the Issuer may be
substituted without the consent of Securityholders in favour of any
affiliate of the Issuer or another company with which it
consolidates, into which it merges or to which it sells or transfers
all or substantially all of its property.

o [Include if the Securities are issued in NGN Form or held under
the NSS: There is no guarantee that Securities which are issued
in new global note form or held under the new safe-keeping
structure will be recognised as eligible collateral for the
Eurosystem.]

. [Due to the ongoing deterioration of the sovereign debt of several
Euro zone countries, there are a number of uncertainties
regarding the stability and overall standing of the European
Economic and Monetary Union. Events and developments arising
from the Euro zone sovereign debt crisis may have a negative
impact on the Securities.]

. The Issuer is subject to a number of conflicts of interest,
including: (a) in making certain calculations and determinations,
there may be a difference of interest between the investors and
the Issuer, (b) in the ordinary course of its business the Issuer (or
an affiliate) may effect transactions for its own account and may
enter into hedging transactions with respect to the Securities or
the related derivatives, which may affect the market price, liquidity
or value of the Securities, and (c) the Issuer (or an affiliate) may
have confidential information in relation to the underlying asset(s)
or any derivative instruments referencing them, but which the
Issuer is under no obligation (and may be subject to legal
prohibition) to disclose.

[Depending on the performance of the underlying asset(s), you may
lose some or all of your investment.] Investors may [also] lose some
or all of their investment if one or more of the following occurs: (a)
[the Securities do not provide for scheduled repayment in full of the
issue or purchase price at maturity (or over the relevant instalment
dates, if applicable) or upon mandatory early redemption or optional
early redemption of the Securities, (b)] the Issuer fails and is unable
to make payments owing under the Securities, [(c) any adjustments
are made to the terms and conditions of the Securities following
certain events affecting the underlying asset(s) [[and]/[or] the
Issuer's hedging arrangements], that result in the amount payable or
shares delivered being reduced,] or [(d)] investors sell their
Securities prior to maturity in the secondary market at an amount
that is less than the initial purchase price.]

Section E — Other

[E.2b

Reasons for the
offer and use of
proceeds:

[Insert this Element E.2b if Annex V or Annex Xll is applicable]

[Not applicable; the net proceeds from the issue of the Securities will be
used by the Issuer for its general corporate purposes (including hedging
arrangements).)/[The Issuer intends to use the net proceeds from the offer
of the Securities for the following purpose[s]: [specify use of proceeds].]]
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[E.3

Terms and
conditions of
the offer:

[Insert this Element E.3 if Annex V or Annex Xl is applicable)

[The Securities have been offered to the dealer at the issue price. The
Securities are not being publicly offered.]

[Not applicable; the offer of the Securities is not subject to any conditions.]

[An offer of the Securities will be made in [jurisdiction(s)] during the period
from, and including, [date] to, and including, [[time] on ][date] (the "Offer
Period"). [The Offer Period may be discontinued at any time.] The offer
price will be equal to [specify price]/[give details].]

[The Securities are offered subject to the following conditions:
[The offer of the Securities is conditional on their issue.]

[The offer may be cancelled if the [Aggregate Nominal Amount]/[aggregate
number of Securities] purchased is less than [e], or if the Issuer or the
[relevant] Distributor determines that certain circumstances have arisen
that makes it illegal, impossible or impractical, in whole or part, to
complete the offer or that there has been a material adverse change in the
market conditions.]

[The Issuer reserves the right to withdraw the offer and/or to cancel the
issue of the Securities for any reason at any time on or prior to the issue
date.]

[Description of the application process: [®]]

[Description of possibility to reduce subscriptions and manner for refunding
excess amount paid by applicants: [®]]

[The [maximum]/[minimum] [number])/[amount] of Securities each
individual investor may subscribe for is [®].]/[There is no minimum amount
of application.]

[Payments for the Securities shall be made to the [relevant] Distributor [on
[®]/[such date as the [relevant] Distributor may specify]]/[in accordance
with the arrangements existing between the [relevant] Distributor and its
customers relating to the subscription of securities generally].]]

[Manner in and date on which results of the offer are to be made public: [®

1]

[Process for notification to applicants of the amount allotted and the
indication whether dealing may begin before notification is made: [®].]]

E.4

Interests
material to the
issue/offer:

[Fees shall be payable to the [dealer(s))/[[D)/[d]istributor(s)].] The Issuer is
subject to conflicts of interest between its own interests and those of
holders of Securities, as described in Element [D.3]/[D.6] above.

E.7

Estimated
expenses
charged to the
investor by the
Issuer/offeror:

[Not applicable; there are no estimated expenses charged to the
purchaser by the [Issuer][and][[D)/[d]istributor(s)].}/

[The [D)/[d]istributor(s) will charge purchasers [a)/[an]
[fee]/[commission]/[amount]/[specify other] of [®]/[[up to] [®] per cent. of the
[Specified Denomination])/[Nominal Amount]] per Security.)/

[The dealer will pay [a]/[an] [fee]/[commission]/[amount]/[specify other] to
the [D)/[d]istributor(s) in connection with the [offer]/[issue] of [®]/[[up to] [®]
per cent. of the [Specified Denomination])/[Nominal Amount] per Security
upfront] [and] [[up to] [®] per «cent. of the [Specified
Denomination)/[Nominal Amount] per Security per annum.] [The
[issue]/[offer] price [and the terms] of the Securities take[s] into account
such [fee]/[commission]/[amount]/[specify other] [and may be more than
the market value of the Securities on the issue date].)/
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[The Securities will be sold by the dealer to the [D)/[dlistributor(s) at a
discount of [up to] [®] per cent. of the [issue]/[offer] price. Such discount
represents the [fee]/[commission]/[amount]/[specify other] retained by the
[D)/[d]istributor(s) out of the [issue)/[offer] price paid by investors. [The
[issuel/[offer] price [and the terms] of the Securities take[s] into account
such [fee]/[commission]/[amount]/[specify other] [and may be more than
the market value of the Securities on the issue date].]/

[The amount of the fee paid by the dealer or its affiliates on the basis of
the tenor of the Securities is up to [®] per cent. per annum of the [Specified
Denomination])/[Nominal Amount] per Security.]/

[The [issue]/[offer] price [and the terms] of the Securities [also] take[s] into
account a fee of [®]/[[up to] [®] per cent. of the [Specified
Denomination)/[Nominal Amount] per Security] which relates to
introductory services [provided by [e]].]/

[Include if Fee Calculation Factor Deduction is applicable: The Distributor
is entitled to [annuall/[specify other period] commissions during the term of
the Securities which are payable by or on behalf of the Issuer. These
annual commissions will be satisfied through the application of the Fee
Calculation Factor [each year)/[specify other period]. In particular, the
amount of commission payable [each year]/[specify other period] will equal
the product of (a) the bid value of the Securities on the relevant annual
date (as determined by the dealer) and (b) the difference between the Fee
Calculation Factor applicable at the immediately preceding [annual
date]/[specify other period] minus the Fee Calculation Factor applicable as
at such date.]

[Include if Performance Fee Deduction is applicable: [In addition, the]/[The]
Distributor is entitled to receive the Performance Fee (as described above)
on maturity of the Securities, which fee shall be deducted from the amount
otherwise payable on the Securities.]

[Include if Structuring Fees are applicable: The Issuer will charge a
structuring fee of [®] per cent. per annum, such fee to be deductible from
the amounts otherwise payable on the Securities. The structuring fee
comprises [[(@)] [a distribution fee payable by the Issuer to any
distributor(s), such fee being [®] per cent. per annum][; and (b) an index
licensing fee payable by the Issuer to the index sponsor of [®] per cent.
per annum).)/[include details of the structuring fee].The Security Valuefial
will be published net of the structuring fee.]

[specify other fee arrangement]
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[Insert for an issuance of two or more Series of Securities:

Summary

Series ISIN [Common [other [Scheduled Underlying Type of | Underlying [Rate of
Number Code] Security [Maturity]/[Settlement] | asset underlying asset interest]/[Coupon
identification | Date] asset information | Amount]
number] source
[e] [e] [e] (o] [e] [e] [e] [e] [e]
[e] [e] [e] (o] [e] [e] [e] [e] [e]

(Repeat for each Series as necessary)
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RISK FACTORS

You should read the section headed "1. General considerations" below for an explanation of this
"Risk Factors" section and of the risk factors provided.

***Warning: The terms and conditions of certain Securities issued under this Base Prospectus
may not provide for scheduled repayment in full of the issue or purchase price at maturity (or
over the relevant instalment dates, if applicable). In such case, you may lose some or all of your
investment.

Even if the relevant Securities do provide for scheduled repayment in full of the issue or
purchase price at maturity (or over the relevant instalment dates, if applicable) or upon
mandatory early redemption or optional early redemption of the Securities, you will still be
exposed to the credit risk of the Issuer and will lose up to the entire value of your investment if
the Issuer either fails or is otherwise unable to meet its payment obligations. The Securities are
not deposits and are not protected under any deposit insurance or protection scheme.

You may also lose some or all of your investment if:

. you sell your Securities prior to maturity in the secondary market at an amount that is
less than your initial purchase price;

. your Securities are redeemed early under their terms and conditions at the discretion of
the Issuer and the Unscheduled Termination Amount paid to you is less than the initial
purchase price; or

. your Securities are subject to certain adjustments in accordance with the terms and
conditions of the Securities that may result in any amount payable (or deliverable) on
the Securities (whether at maturity or otherwise) being reduced to, or being valued at, an
amount that is less than your investment.

Risk Factors Page

1 General considerations 93
(a) General 93
(b) Additional information relating to Securities issued by CSi 93

2 Risks associated with the creditworthiness of the relevant Issuer 94
(a) General risks 94
(b) Risks relating to CS 95
(c) Risks relating to CSi 108

(d) Risks relating to regulatory action in the event that CSi is failing or the | 127
relevant UK resolution authority considers that it is likely to fail

(e) The UK's decision to leave the EU 130
3 Risks relating to the Securities generally

(a) Potential loss of some or all of the investment 130

(b)  Limited liquidity 131

(c) No obligation to maintain listing 131

(d) The Issue Price or the Offer Price may be more than the market value of | 132
the Securities

(e) The market value of the Securities will be affected by many factors and | 132
cannot be predicted
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Risk Factors Page
(f) The market value of the Securities may be highly volatile 132
(9) Over-issuance of Securities by the Issuer 133

(h) In certain circumstances, the Issuer may redeem the Securities (other than | 133
due to a mandatory Trigger Event or exercise of a Call Option) prior to their
scheduled maturity. The Unscheduled Termination Amount payable on
such early redemption may be less than the issue price or the purchase
price and investors may therefore lose some or all of their investment and
may not be able to reinvest the proceeds in another investment offering a
comparable return

0] In certain circumstances, the Issuer may adjust the terms of the Securities, | 136
and such adjustment may have a negative effect on the value of the
Securities

0 The relevant Issuer of Securities may be substituted without the consent of | 136

Securityholders

(k) Tax risks 137
0] Proposed Financial Transaction Tax 137
(m)  Issue of further Securities 138
(n) Setting of amounts specified to be indicative 138
(o) Risk of withdrawal of offering and/or cancellation of issue of Securities 138

(p) A Payment Disruption Event may lead to a delay in payment and, if it | 138
continues, to payment in an alternate currency or reduced payment

(q) The terms and conditions of the Securities may be modified without the | 139
consent of Securityholders

(r) Risks in relation to CREST Depository Interests ("CDIs") 139

(s) Eurosystem eligibility for Securities which are issued in NGN Form and | 140
Registered Securities held under the new safekeeping structure ("NSS")

(t) Risks relating to the Euro and the Euro zone 140

(u) There are particular risks in relation to Securities denominated in or | 140
referencing CNY

4 Risks associated with certain types of Securities and certain product features 141
(a) Warrants 141
(b) Optional redemption by the Issuer 142

(c) A "Participation" factor of over 100 per cent. means that you may | 142
participate disproportionately in the performance of the Underlying Asset(s)

(d) A "Participation" factor of less than 100 per cent. means that you will not | 142
participate in the full positive performance of the Underlying Asset(s)

(e) The effect of averaging 142
(f) 'Worst-of' 142
(@ Cap 143

(h) The Fee Calculation Factor Deduction will lower the return on the | 143
Securities
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Risk Factors Page
0] The Performance Fee Deduction will lower the return on the Securities 143
1)) Interest rate risks 143
(k) Emerging market risks 143
0] Jurisdictional Event 145
(m)  Occurrence of Additional Disruption Events 146

5 Risks associated with Securities that are linked to Underlying Asset(s) 146
(a) Past performance of an Underlying Asset is not a reliable indicator of future | 146

performance
(b) No rights of ownership in an Underlying Asset 146
(c) Exposure to currency risks 146
(d) Substitute Dividend and Dividend Equivalent Payments 147
(e) Correction of published prices or levels 147
(f) Non-Underlying Asset Days or disruption events may adversely affect the | 147
value of and return on the Securities
(9) Risks associated with Securities linked to a basket of Underlying Assets 147
(h) Risks associated with physical delivery of Underlying Asset(s) 148
(i) Regulation and reform of "benchmarks", including LIBOR, EURIBOR and | 148
other interest rate, equity, commodity, foreign exchange rate and other
types of benchmarks
0] Risks associated with Floating Rate Securities 150
(k) Risks associated with Reference Rates by reference to which any amount | 150
payable under the Securities is determined
0] It may not be possible to use the Securities as a perfect hedge against the | 151
market risk associated with investing in the Underlying Asset(s)
(m) There may be regulatory consequences to Securityholders holding | 151
Securities linked to an Underlying Asset

6 Risks associated with Securities that are linked to one or more particular types of | 151
Underlying Assets
(a) Risks associated with Shares (including Depositary Receipts) 151
(b) Risks associated with Equity Indices 153
(c) Risks associated with Commodities and Commaodity Indices 154
(d) Risks associated with foreign exchange rates and FX Indices 159
(e) Risks associated with ETFs 161
(f) Risks associated with Inflation Indices 162
(9) Risks associated with Interest Rate Indices 163
(h) Risks associated with Cash Indices 164
0] Risks associated with Proprietary Indices 165
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Risk Factors Page
0 Risks associated with Funds (other than ETFs) 166
7 Risks associated with conflicts of interest between the relevant Issuer and holders | 172

of Securities
(a) Calculations and determinations under the Securities 172

(b) Hedging and dealing activities in relation to the Securities and Underlying | 172
Asset(s)

(c) Confidential information relating to the Underlying Asset(s) 173

(@)

(b)

General considerations
General

The purchase of Securities involves substantial risks and an investment in the Securities is only
suitable for investors who have the knowledge and experience in financial and business
matters necessary to enable them (either alone or in conjunction with an appropriate financial
adviser) to evaluate the risks and merits of an investment in the Securities and who have
sufficient resources to be able to bear any losses that may result therefrom. The relevant Issuer
is acting solely in the capacity of an arm's length contractual counterparty and not as an
investor's financial adviser or fiduciary in any transaction.

Before making any investment decision, prospective investors in the Securities should ensure
that they understand the nature of the Securities and the extent of their exposure to risks
involved.

The Issuers believe that the factors described below may affect their abilities to fulfil their
respective obligations under the Securities. Most of these factors are contingencies which may
or may not occur and which could have a material adverse effect on the relevant Issuer's
businesses, operations, financial condition or prospects, which, in turn, could have a material
adverse effect on the return investors will receive on the Securities. The Issuers do not express
a view on the likelihood of any such contingency occurring.

The Issuers believe that the factors described below are material for the purpose of assessing
the market risks associated with the Securities and represent the material risks inherent in
investing in the Securities, but these are not the only risks that the Issuers face or that may
arise under the Securities. There will be other risks that the Issuers do not currently consider to
be material, or risks that the Issuers are currently not aware of, or risks that arise due to
circumstances specific to the investor, and the Issuers do not represent that the statements
below regarding the risks of holding any Securities are exhaustive of all such risks.

More than one investment risk may have simultaneous effect with regard to the value of the
Securities and the effect of any single investment risk may not be predictable. In addition, more
than one investment risk may have a compounding effect and no assurance can be given as to
the effect that any combination of investment risks may have on the value of Securities.

Additional information relating to Securities issued by CSi

Pursuant to Article 41(4) of Commission Delegated Regulation (EU) 2017/565, in respect of
certain Securities issued by CSi, we are required to provide you with an explanation of the
differences between such Securities and bank deposits in respect of the following attributes.

Yield

The yield on a bank deposit will be dependent on the interest that the bank agrees to pay on
the money deposited, which may fluctuate from time to time as determined by the bank. The
yield on the Securities will be dependent on its particular terms and, while the actual interest
payable on the Securities may change from time to time in accordance with the terms of the
Securities, the method of calculation should not fluctuate over its term. In certain
circumstances, it may be the case that no interest is paid on the Securities. Where the
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(@)

Securities do not benefit from full capital protection, the yield will be reduced by any loss of the
initial capital which is invested.

Risk

The risk of a bank deposit reflects the credit risk of the institution with which it is held. Subject
to any protection available under the Financial Services Compensation Scheme, in the event of
the bank's insolvency, you would rank as a general creditor and may lose some or all of the
value of your investment including your initial capital.

The risk of repayment of the Securities principally reflects the credit risk of CSi; the risk on
payment of any interest or return on the Securities (if any) principally will reflect market risks
that affect the Underlying Assets.

Subject to any protection available under the Financial Services Compensation Scheme, as a
holder of the Securities, in the event of our insolvency, your position will depend on the terms of
the Securities and the application of any mandatory rules (for example, the bail-in rules under
the Bank Recovery and Resolution Directive).

There are other potential risks to payment of the interest and/or repayment of the capital
depending on the terms of the Securities. For example, if the Securities are redeemed early
pursuant to their terms and conditions at the discretion of the Issuer, the Unscheduled
Termination Amount may, subject to the conditions and other restrictions set out in the terms
and conditions, be less than the initial issue price or purchase price.

Liquidity

A bank deposit is repayable on demand and an investor will, subject to the insolvency of the
institution with which it is held, be able to redeem it at any point, unless the deposit is subject to
particular withdrawal restrictions (e.g. term deposits), in which case liquidity will be more
restricted. The Securities may only be redeemed in accordance with their terms. It may not be
possible to realise your investment in the Securities before the expiry of the term or without
incurring additional costs.

Protection

A bank deposit held in the UK will be protected by the Financial Services Compensation
Scheme which will guarantee the first £85,000 of your investment in the event of our
insolvency, provided you are eligible under such scheme. Your investment in the Securities will
not be protected by the Financial Services Compensation Scheme.

Risks associated with the creditworthiness of the relevant Issuer
General risks

The Securities are general unsecured obligations of the relevant Issuer. Securityholders are
exposed to the credit risk of the relevant Issuer. The Securities will be adversely affected in the
event of (i) a default, (ii) a reduced credit rating of the relevant Issuer, (iii) increased credit
spreads charged by the market for taking credit risk on the relevant Issuer or (iv) a deterioration
in the solvency of the relevant Issuer.

If the relevant Issuer either fails or is otherwise unable to meet its payment obligations, you
may lose up to the entire value of your investment. The Securities are not deposits and are not
protected under any deposit insurance or protection scheme.

The profitability of the relevant Issuer will be affected by, among other things, liquidity risk,
market risk, credit risk, risks relating to its strategy, risks from estimates and valuations, risks
relating to off-balance sheet entities, country and currency exchange risk, operational risk, legal
and regulatory risks, competition risk, conduct risk, technology risk and reputational risk. These
risks are discussed in further detail below.

These risk factors should be read together with (i) in respect of CS, the risk factors listed under
risk factor 2(b) (Risks relating to CS) below, and (ii) in respect of CSi, the risk factors listed
under risk factor 2(c) (Risks relating to CSi) below. Such risk factors are risk factors that are
material to the Securities in order to assess the market risk associated with them or which may
affect the relevant Issuer's ability to fulfil its obligations under them.
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Risks relating to CS

The risk factors described below should be read in conjunction with the risk factors set out on
pages 44 to 52 (68 to 76 of the PDF) of the Group Annual Report 2017, which is incorporated
by reference into this Base Prospectus.

CS is a wholly-owned subsidiary of Credit Suisse Group AG ("CSG"). CSG and CS are both
exposed to a variety of risks that could adversely affect their results of operations or financial
condition, including, among others, those described below. All references to CS in the risk
factors set out below on pages 95 to 107 inclusive are describing the consolidated businesses
carried on by CSG and its subsidiaries and therefore should also be read as references to
CSG.

(i) Liquidity risk

Liquidity, or ready access to funds, is essential to CS' business, particularly CS'
investment banking businesses. CS seeks to maintain available liquidity to meet its
obligations in a stressed liquidity environment. For information on CS' liquidity
management, refer to "lll—Treasury, Risk, Balance sheet and Off-balance sheet" in the
Group Annual Report 2017 and "lI—Treasury, risk, balance sheet and off-balance
sheet" in the Credit Suisse Financial Report 1Q18 and in the Credit Suisse Financial
Report 2Q18.

CS' liquidity could be impaired if it is unable to access the capital markets, or sell
its assets, or its liquidity costs increase

CS' ability to borrow on a secured or unsecured basis and the cost of doing so can be
affected by increases in interest rates or credit spreads, the availability of credit,
regulatory requirements relating to liquidity or the market perceptions of risk relating to
CS, certain of its counterparties or the banking sector as a whole, including CS'
perceived or actual creditworthiness. An inability to obtain financing in the unsecured
long-term or short-term debt capital markets, or to access the secured lending markets,
could have a substantial adverse effect on CS' liquidity. In challenging credit markets,
CS' funding costs may increase or it may be unable to raise funds to support or expand
its businesses, adversely affecting its results of operations. Following the financial crisis
in 2008 and 2009, CS' costs of liquidity have been significant and it expects to incur
ongoing costs as a result of regulatory requirements for increased liquidity. In addition,
on 27 July 2017, the Financial Conduct Authority ("FCA"), which regulates the London
interbank offered rate ("LIBOR"), announced that the FCA will no longer persuade or
compel banks to submit rates for the calculation of the LIBOR benchmark after 2021. As
such, LIBOR may be modified and could potentially be discontinued after 2021. Any
such developments or future changes in the administration of benchmarks could result
in adverse consequences to the return on, value of and market for securities and other
instruments whose returns are linked to any such benchmark, including those issued by
Credit Suisse Group AG and its consolidated subsidiaries ("the Group"). If CS is unable
to raise needed funds in the capital markets (including through offerings of equity, debt
and regulatory capital securities), it may need to liquidate unencumbered assets to meet
its liabilities. In a time of reduced liquidity, CS may be unable to sell some of its assets,
or it may need to sell assets at depressed prices, which in either case could adversely
affect its results of operations and financial condition.

CS' businesses rely significantly on its deposit base for funding

CS' businesses benefit from short-term funding sources, including primarily demand
deposits, inter-bank loans, time deposits and cash bonds. Although deposits have been,
over time, a stable source of funding, this may not continue. In that case, CS' liquidity
position could be adversely affected and it might be unable to meet deposit withdrawals
on demand or at their contractual maturity, to repay borrowings as they mature or to
fund new loans, investments and businesses.

Changes in CS' or CSG's ratings may adversely affect its business

Ratings are assigned by rating agencies. They may lower, indicate their intention to
lower or withdraw their ratings at any time. The major rating agencies remain focused
on the financial services industry, particularly on uncertainties as to whether firms pose
systemic risk in a financial or credit crisis, and on such firms' potential vulnerability to
market sentiment and confidence, particularly during periods of severe economic stress.
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In January 2016, Moody's Investors Service lowered its senior long-term debt ratings of
CS and Credit Suisse Group AG by one notch. Any downgrades in CS' or CSG's ratings
could increase CS' and/or CSG's borrowing costs, limit their access to capital markets,
increase their cost of capital and adversely affect the ability of their businesses to sell or
market their products, engage in business transactions — particularly financing and
derivatives transactions — and retain their clients.

Market risk

CS may incur significant losses on its trading and investment activities due to
market fluctuations and volatility

Although CS continued to strive to reduce its balance sheet and made significant
progress in implementing CSG's strategy in 2017, CS continues to maintain large
trading and investment positions and hedges in the debt, currency and equity markets,
and in private equity, hedge funds, real estate and other assets. These positions could
be adversely affected by volatility in financial and other markets, that is, the degree to
which prices fluctuate over a particular period in a particular market, regardless of
market levels. To the extent that CS owns assets, or has net long positions, in any of
those markets, a downturn in those markets could result in losses from a decline in the
value of CS' net long positions. Conversely, to the extent that CS has sold assets that it
does not own or has net short positions in any of those markets, an upturn in those
markets could expose CS to potentially significant losses as it attempts to cover its net
short positions by acquiring assets in a rising market. Market fluctuations, downturns
and volatility can adversely affect the fair value of CS' positions and its results of
operations. Adverse market or economic conditions or trends have caused, and in the
future may cause, a significant decline in CS' net revenues and profitability.

CS' businesses and organisation are subject to the risk of loss from adverse
market conditions and unfavourable economic, monetary, political, legal,
regulatory and other developments in the countries it operates in

As a global financial services company, CS' businesses are materially affected by
conditions in the financial markets, economic conditions generally and other
developments in Europe, the United States, Asia and elsewhere around the world. The
recovery from the economic crisis of 2008 and 2009 continues to be sluggish in several
key developed markets. The European sovereign debt crisis as well as United States'
debt levels and the federal budget process have not been permanently resolved. In
addition, commodity price volatility and concerns about emerging markets, have
affected financial markets. CS' financial condition and results of operations could be
materially adversely affected if these conditions do not improve, or if they stagnate or
worsen. Further, various countries in which CS operates or invests have experienced
severe economic disruptions particular to that country or region, including extreme
currency fluctuations, high inflation, or low or negative growth, among other negative
conditions. Concerns about weaknesses in the economic and fiscal condition of certain
European countries have continued, especially with regard to how such weaknesses
might affect other economies as well as financial institutions (including CS) which lent
funds to or did business with or in those countries.

Continued concern about European economies, including the refugee crisis and political
uncertainty as well as in relation to the UK's withdrawal from the EU, could cause
disruptions in market conditions in Europe and around the world. UK Prime Minister
Theresa May initiated the two-year process of negotiations for withdrawal from the EU in
March 2017, with an expected date of withdrawal in early 2019 (subject to any
transitional arrangements that may be agreed between the EU and the UK). The results
of this negotiation and the macroeconomic impact of this decision are difficult to predict
and are expected to remain uncertain for a prolonged period. Among the significant
global implications of the referendum was the increased uncertainty concerning a
potentially more persistent and widespread imposition by central banks of negative
interest rate policies. CS cannot accurately predict the impact of the UK leaving the EU
on CS and such impact may negatively affect its future results of operations and
financial condition.

CS' legal entities that are organised or operate in the UK could face limitations on
providing services or otherwise conducting business in the EU following the UK's
withdrawal, which may require CS to implement potentially significant changes to CS'
legal entity structure and locations in which it conducts certain operations. While the
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execution of the programme evolving the Group's legal entity structure to meet
developing and future regulatory requirements has continued to progress and CS has
reached a number of significant milestones, this programme remains subject to a
number of uncertainties that may affect its feasibility, scope and timing. Significant legal
and regulatory changes affecting CS and its operations may require CS to make further
changes in CS' legal structure. The implementation of these changes may require
significant time and resources and may potentially increase operational, capital, funding
and tax costs as well as CS' counterparties' credit risk. The environment of political
uncertainty in continental Europe may also affect CS' business. The popularity of
nationalistic sentiments may result in significant shifts in national policy and a move
away from European integration and the Eurozone. Similar uncertainties exist regarding
the impact of proposed changes in U.S. policies on trade, immigration, climate change
and foreign relations.

For further information on CSG's legal entity structure, refer to "/ — Information on the
company — Strategy — Evolution of Legal Entity Structure" in the Group Annual Report
2017.

Economic disruption in other countries, even in countries in which CS does not
currently conduct business or have operations, could adversely affect its
businesses and results.

Adverse market and economic conditions continue to create a challenging operating
environment for financial services companies. In particular, the impact of interest and
currency exchange rates, the risk of geopolitical events, fluctuations in commodity
prices and concerns about European stagnation have affected financial markets and the
economy. In recent years, the low interest rate environment has adversely affected CS'
net interest income and the value of its trading and non-trading fixed income portfolios.
Future changes in interest rates, including increasing interest rates or changes in the
current negative short-term interest rates in CS' home market, could adversely affect its
businesses and results. In addition, movements in equity markets have affected the
value of CS' trading and non-trading equity portfolios, while the historical strength of the
Swiss franc has adversely affected CS' revenues and net income. Further, diverging
monetary policies among the major economies in which CS operates, in particular
among the U.S. Federal Reserve (the "Fed"), the European Central Bank and the Swiss
National Bank (the "SNB") may adversely affect its results.

Such adverse market or economic conditions may reduce the number and size of
investment banking transactions in which CS provides underwriting, mergers and
acquisitions advice or other services and, therefore, may adversely affect its financial
advisory and underwriting fees. Such conditions may adversely affect the types and
volumes of securities trades that CS executes for customers and may adversely affect
the net revenues it receives from commissions and spreads. In addition, several of CS'
businesses engage in transactions with, or trade in obligations of, governmental entities,
including supranational, national, state, provincial, municipal and local authorities.
These activities can expose CS to enhanced sovereign, credit-related, operational and
reputational risks, including the risks that a governmental entity may default on or
restructure its obligations or may claim that actions taken by government officials were
beyond the legal authority of those officials, which could adversely affect CS' financial
condition and results of operations.

Unfavourable market or economic conditions have affected CS' businesses over the last
years, including the low interest rate environment, continued cautious investor
behaviour and changes in market structure, particularly in CS' macro businesses. These
negative factors have been reflected in lower commissions and fees from CS' client-flow
sales and trading and asset management activities, including commissions and fees
that are based on the value of CS' clients' portfolios. Investment performance that is
below that of competitors or asset management benchmarks could result in a decline in
assets under management and related fees and make it harder to attract new clients.
There has been a fundamental shift in client demand away from more complex products
and significant client deleveraging, and CS' results of operations related to private
banking and asset management activities have been and could continue to be adversely
affected as long as this continues.

Adverse market or economic conditions have also negatively affected CS' private equity

investments since, if a private equity investment substantially declines in value, CS may
not receive any increased share of the income and gains from such investment (to
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which CS is entitled in certain cases when the return on such investment exceeds
certain threshold returns), may be obligated to return to investors previously received
excess carried interest payments and may lose its pro rata share of the capital invested.
In addition, it could become more difficult to dispose of the investment, as even
investments that are performing well may prove difficult to exit.

In addition to the macroeconomic factors discussed above, other events beyond CS'
control, including terrorist attacks, cyber attacks, military conflicts, economic or political
sanctions, disease pandemics, political unrest or natural disasters could have a material
adverse effect on economic and market conditions, market volatility and financial
activity, with a potential related effect on CS' businesses and results.

CS may incur significant losses in the real estate sector

CS finances and acquires principal positions in a number of real estate and real estate-
related products, primarily for clients, and originates loans secured by commercial and
residential properties. As of 31 December 2017, CSG's real estate loans as reported to
the SNB totalled approximately CHF 144 billion. CS also securitises and trades in
commercial and residential real estate and real estate-related whole loans, mortgages,
and other real estate and commercial assets and products, including commercial
mortgage-backed securities and residential mortgage-backed securities. CS' real estate-
related businesses and risk exposures could be adversely affected by any downturn in
real estate markets, other sectors and the economy as a whole. In particular, the risk of
potential price corrections in the real estate market in certain areas of Switzerland could
have a material adverse effect on CS' real estate-related businesses.

Holding large and concentrated positions may expose CS to large losses

Concentrations of risk could increase losses, given that CS has sizeable loans to, and
securities holdings in, certain customers, industries or countries. Decreasing economic
growth in any sector in which CS makes significant commitments, for example, through
underwriting, lending or advisory services, could also negatively affect CS' net
revenues.

CS has significant risk concentration in the financial services industry as a result of the
large volume of transactions it routinely conducts with broker-dealers, banks, funds and
other financial institutions, and in the ordinary conduct of CS' business it may be subject
to risk concentration with a particular counterparty. CS, like other financial institutions,
continues to adapt its practices and operations in consultation with its regulators to
better address an evolving understanding of its exposure to, and management of,
systemic risk and risk concentration to financial institutions. Regulators continue to
focus on these risks, and there are numerous new regulations and government
proposals, and significant ongoing regulatory uncertainty, about how best to address
them. There can be no assurance that the changes in CS' industry, operations,
practices and regulation will be effective in managing this risk. For further information,
refer to "I—Information on the Company—Regulation and supervision" and "Ill—
Treasury, Risk, Balance sheet and Off-balance sheet—Capital management—
Regulatory Capital Framework" in the Group Annual Report 2017 and "/I—Treasury,
risk, balance sheet and off-balance sheet—Capital management—Regulatory Capital
Framework" in the Credit Suisse Financial Report 1Q18 and in the Credit Suisse
Financial Report 2Q18.

Risk concentration may cause CS to suffer losses even when economic and market
conditions are generally favourable for others in its industry.

CS' hedging strategies may not prevent losses

If any of the variety of instruments and strategies CS uses to hedge its exposure to
various types of risk in its businesses is not effective, it may incur losses. CS may be
unable to purchase hedges or be only partially hedged, or its hedging strategies may
not be fully effective in mitigating its risk exposure in all market environments or against
all types of risk.

Market risk may increase the other risks that CS faces

In addition to the potentially adverse effects on CS' businesses described above, market
risk could exacerbate the other risks that CS faces. For example, if CS were to incur
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substantial trading losses, its need for liquidity could rise sharply while its access to
liquidity could be impaired. In conjunction with another market downturn, CS' customers
and counterparties could also incur substantial losses of their own, thereby weakening
their financial condition and increasing CS' credit and counterparty risk exposure to
them.

Credit risk
CS may suffer significant losses from its credit exposures

CS' businesses are subject to the fundamental risk that borrowers and other
counterparties will be unable to perform their obligations. CS' credit exposures exist
across a wide range of transactions that it engages in with a large number of clients and
counterparties, including lending relationships, commitments and letters of credit, as
well as derivative, currency exchange and other transactions. CS' exposure to credit risk
can be exacerbated by adverse economic or market trends, as well as increased
volatility in relevant markets or instruments. In addition, disruptions in the liquidity or
transparency of the financial markets may result in CS' inability to sell, syndicate or
realise the value of its positions, thereby leading to increased concentrations. Any
inability to reduce these positions may not only increase the market and credit risks
associated with such positions, but also increase the level of risk-weighted assets on
CS' balance sheet, thereby increasing its capital requirements, all of which could
adversely affect its businesses. For information on management of credit risk, refer to
"lll—Treasury, Risk, Balance sheet and Off-balance sheet—Risk management—Risk
coverage and management—Credit risk" in the Group Annual Report 2017 and "/I—
Treasury, risk, balance sheet and off-balance sheet—Risk management" in the Credit
Suisse Financial Report 1Q18 and in the Credit Suisse Financial Report 2Q18.

CS' regular review of the creditworthiness of clients and counterparties for credit losses
does not depend on the accounting treatment of the asset or commitment. Changes in
creditworthiness of loans and loan commitments that are fair valued are reflected in
trading revenues.

CS management's determination of the provision for loan losses is subject to significant
judgement. CS' banking businesses may need to increase their provisions for loan
losses or may record losses in excess of the previously determined provisions if its
original estimates of loss prove inadequate, which could have a material adverse effect
on its results of operations. For information on provisions for loan losses and related risk
mitigation refer to "lll—Treasury, Risk, Balance sheet and Off-balance sheet—Risk
management—Risk coverage and management—Credit risk" and "Note 1—Summary of
significant accounting policies", "Note 9—~Provision for credit losses" and "Note 18—
Loans, allowance for loan losses and credit quality", each in "VI—Consolidated financial
statements—Credit Suisse Group" in the Group Annual Report 2017 and "ll—Treasury,
risk, balance sheet and off balance sheet—Risk management" and "Note 9—~Provision
for credit losses" and "Note 18—Loans, allowance for loan losses and credit quality"
each in "lll—Condensed consolidated financial statements—unaudited" in each of the
Credit Suisse Financial Report 1Q18 and Credit Suisse Financial Report 2Q18.

Under certain circumstances, CS may assume long-term credit risk, extend credit
against illiquid collateral and price derivative instruments aggressively based on the
credit risks that CS takes. As a result of these risks, CS' capital and liquidity
requirements may continue to increase.

Defaults by one or more large financial institutions could adversely affect
financial markets generally and CS specifically

Concerns or even rumours about or a default by one institution could lead to significant
liquidity problems, losses or defaults by other institutions because the commercial
soundness of many financial institutions may be closely related as a result of credit,
trading, clearing or other relationships between institutions. This risk is sometimes
referred to as systemic risk. Concerns about defaults by and failures of many financial
institutions, particularly those in or with significant exposure to the Eurozone, continued
in 2017 and could continue to lead to losses or defaults by financial institutions and
financial intermediaries with which CS interacts on a daily basis, such as clearing
agencies, clearing houses, banks, securities firms and exchanges. CS' credit risk
exposure will also increase if the collateral it holds cannot be realised or can only be
liquidated at prices insufficient to cover the full amount of exposure.
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The information that CS uses to manage its credit risk may be inaccurate or
incomplete

Although CS regularly reviews its credit exposure to specific clients and counterparties
and to specific industries, countries and regions that it believes may present credit
concerns, default risk may arise from events or circumstances that are difficult to
foresee or detect, such as fraud. CS may also lack correct and complete information
with respect to the credit or trading risks of a counterparty or risk associated with
specific industries, countries and regions or misinterpret such information that is
received or otherwise incorrectly assess a given risk situation. Additionally, there can be
no assurance that measures instituted to manage such risk will be effective in all
instances.

Risks relating to CSG's strategy
CSG may not achieve all of the expected benefits of its strategic initiatives

In October 2015, CSG announced a comprehensive new strategic direction, structure
and organisation of the Group, which it updated in 2016 and 2017. CSG's ability to
implement its new strategic direction, structure and organisation is based on a number
of key assumptions regarding the future economic environment, the economic growth of
certain geographic regions, the regulatory landscape, its ability to meet certain
ambitions, objectives and targets, anticipated interest rates and central bank action,
among other things. If any of these assumptions (including but not limited to its ability to
meet certain ambitions, objectives and targets) prove inaccurate in whole or in part,
CSG's ability to achieve some or all of the expected benefits of this strategy could be
limited, including its ability to meet its stated financial goals, keep related restructuring
charges within the limits currently expected and retain key employees. Factors beyond
CSG's control, including but not limited to the market and economic conditions, changes
in laws, rules or regulations, execution risk related to the implementation of its strategy
and other challenges and risk factors discussed in this Base Prospectus, could limit its
ability to achieve some or all of the expected benefits of this strategy. The breadth of the
changes that CSG announced increases the execution risk of its strategy as it continues
to work to change the strategic direction of the Group. If CSG is unable to implement
this strategy successfully in whole or in part or should the components of the strategy
that are implemented fail to produce the expected benefits, CSG's financial results and
its share price may be materially and adversely affected. For further information on
CSG's strategic direction, refer to "I—Information on the company—Strategy" in the
Group Annual Report 2017.

Additionally, part of CSG's strategy involves a change in focus within certain areas of its
business, which may have unanticipated negative effects in other areas of the business
and may result in an adverse effect on its business as a whole.

The implementation of CSG's strategy may increase its exposure to certain risks,
including but not limited to, credit risks, market risks, operational risks and regulatory
risks. CSG also seeks to achieve certain ambitions, objectives and targets, for example
in relation to cost savings, which may or may not be successful. There is no guarantee
that CSG will be able to achieve these goals in the form described or at all. Finally,
changes to the organisational structure of CS' business, as well as changes in
personnel and management, may lead to temporary instability of its operations.

In addition, acquisitions and other similar transactions it undertakes as part of its
strategy subjects CSG to certain risks. Even though CSG reviews the records of
companies it plans to acquire, it is generally not feasible for it to review all such records
in detail. Even an in-depth review of records may not reveal existing or potential
problems or permit CSG to become familiar enough with a business to assess fully its
capabilities and deficiencies. As a result, CSG may assume unanticipated liabilities
(including legal and compliance issues), or an acquired business may not perform as
well as expected. CSG also faces the risk that it will not be able to integrate acquisitions
into its existing operations effectively as a result of, among other things, differing
procedures, business practices and technology systems, as well as difficulties in
adapting an acquired company into its organisational structure. CSG faces the risk that
the returns on acquisitions will not support the expenditures or indebtedness incurred to
acquire such businesses or the capital expenditures needed to develop such
businesses. CSG also faces the risk that unsuccessful acquisitions will ultimately result
in it having to write-down or write-off any goodwill associated with such transactions. For
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example, CSG's results for the fourth quarter of 2015 included a goodwill impairment
charge of CHF 3,797 million, the most significant component of which arose from the
acquisition of Donaldson, Lufkin & Jenrette Inc. in 2000. CSG continues to have a
significant amount of goodwill relating to this and other transactions recorded on its
balance sheet that could result in additional goodwill impairment charges.

CSG may also seek to engage in new joint ventures (within the Group and with external
parties) and strategic alliances. Although it endeavours to identify appropriate partners,
CSG's joint venture efforts may prove unsuccessful or may not justify its investment and
other commitments.

Risks from estimates and valuations

CS makes estimates and valuations that affect its reported results, including measuring
the fair value of certain assets and liabilities, establishing provisions for contingencies
and losses for loans, litigation and regulatory proceedings, accounting for goodwill and
intangible asset impairments, evaluating its ability to realise deferred tax assets, valuing
equity-based compensation awards, modelling its risk exposure and calculating
expenses and liabilities associated with its pension plans. These estimates are based
upon judgement and available information, and CS' actual results may differ materially
from these estimates. For information on these estimates and valuations, refer to "ll—
Operating and financial review—Critical accounting estimates" and "Note 1—Summary
of significant accounting policies" in "VI—Consolidated financial statements—Credit
Suisse Group" in the Group Annual Report 2017.

CS' estimates and valuations rely on models and processes to predict economic
conditions and market or other events that might affect the ability of counterparties to
perform their obligations to CS or impact the value of assets. To the extent CS' models
and processes become less predictive due to unforeseen market conditions, illiquidity or
volatility, its ability to make accurate estimates and valuations could be adversely
affected.

Risks relating to off-balance sheet entities

CS enters into transactions with special purpose entities ("SPEs") in its normal course of
business, and certain SPEs with which CS transacts business are not consolidated and
their assets and liabilities are off-balance sheet. CS may have to exercise significant
management judgement in applying relevant accounting consolidation standards, either
initially or after the occurrence of certain events that may require CS to reassess
whether consolidation is required. Accounting standards relating to consolidation, and
their interpretation, have changed and may continue to change. If CS is required to
consolidate an SPE, its assets and liabilities would be recorded on its consolidated
balance sheets and CS would recognise related gains and losses in its consolidated
statements of operations, and this could have an adverse impact on its results of
operations and capital and leverage ratios. For information on CS' transactions with and
commitments to SPEs, refer to "lll—Treasury, Risk, Balance sheet and Off-balance
sheet—Balance sheet, off-balance sheet and other contractual obligations—Off-balance
sheet" in the Group Annual Report 2017 and "ll—Treasury, risk, balance sheet and off-
balance sheet—Balance sheet and off-balance sheet—off-balance-sheet" in the Credit
Suisse Financial Report 1Q18 and in the Credit Suisse Financial Report 2Q18.

Country and currency exchange risk
Country risks may increase market and credit risks CS faces

Country, regional and political risks are components of market and credit risk. Financial
markets and economic conditions generally have been and may in the future be
materially affected by such risks. Economic or political pressures in a country or region,
including those arising from local market disruptions, currency crises, monetary controls
or other factors, may adversely affect the ability of clients or counterparties located in
that country or region to obtain foreign currency or credit and, therefore, to perform their
obligations to CS, which in turn may have an adverse impact on CS' results of
operations.

CS may face significant losses in emerging markets
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A key element of CS' strategy is to scale up its private banking businesses in emerging
market countries. CS' implementation of that strategy will necessarily increase its
existing exposure to economic instability in those countries. CS monitors these risks,
seeks diversity in the sectors in which it invests and emphasises client-driven business.
CS' efforts at limiting emerging market risk, however, may not always succeed. In
addition, various emerging market countries, in particular Brazil during 2017, have
experienced and may continue to experience severe economic, financial and political
disruptions or slower economic growth than in prior years. In addition, sanctions have
been imposed on certain individuals and companies in Russia and further sanctions are
possible. The possible effects of any such disruptions may include an adverse impact
on CS' businesses and increased volatility in financial markets generally.

Currency fluctuations may adversely affect CS' results of operations

CS is exposed to risk from fluctuations in exchange rates for currencies, particularly the
U.S. dollar. In particular, a substantial portion of CS' assets and liabilities are
denominated in currencies other than the Swiss franc, which is the primary currency of
its financial reporting. CS' capital is also stated in Swiss francs and it does not fully
hedge its capital position against changes in currency exchange rates. The Swiss franc
remained strong against the U.S. dollar and weakened against the euro in 2017.

As CS incurs a significant part of its expenses in Swiss francs while it generates a large
proportion of its revenues in other currencies, its earnings are sensitive to changes in
the exchange rates between the Swiss franc and other major currencies. Although CS
has implemented a number of measures designed to offset the impact of exchange rate
fluctuations on its results of operations, the appreciation of the Swiss franc in particular
and exchange rate volatility in general have had an adverse impact on CS' results of
operations and capital position in recent years and may have such an effect in the
future.

Operational risk

CS is exposed to a wide variety of operational risks, including cybersecurity and
other information technology risks

Operational risk is the risk of financial loss arising from inadequate or failed internal
processes, people or systems or from external events. In general, although it has
business continuity plans, CS' businesses face a wide variety of operational risks,
including technology risk that stems from dependencies on information technology,
third-party suppliers and the telecommunications infrastructure as well as from the
interconnectivity of multiple financial institutions with central agents, exchanges and
clearing houses. As a global financial services company, CS relies heavily on its
financial, accounting and other data processing systems, which are varied and complex.
CS' business depends on its ability to process a large volume of diverse and complex
transactions, including derivatives transactions, which have increased in volume and
complexity. CS is exposed to operational risk arising from errors made in the execution,
confirmation or settlement of transactions or from transactions not being properly
recorded or accounted for. Cybersecurity and other information technology risks for
financial institutions have significantly increased in recent years. Regulatory
requirements in these areas have increased and are expected to increase further.

Information security, data confidentiality and integrity are of critical importance to CS'
businesses. Despite CS' wide array of security measures to protect the confidentiality,
integrity and availability of its systems and information, it is not always possible to
anticipate the evolving threat landscape and mitigate all risks to its systems and
information. CS could also be affected by risks to the systems and information of clients,
vendors, service providers, counterparties and other third parties. In addition, CS may
introduce new products or services or change processes, resulting in new operational
risk that CS may not fully appreciate or identify.

These threats may derive from human error, fraud or malice, or may result from
accidental technological failure. There may also be attempts to fraudulently induce
employees, clients, third parties or other users of CS' systems to disclose sensitive
information in order to gain access to CS' data or that of its clients.

A cyber attack, information or security breach or technology failure could cause the
unauthorised release, gathering, monitoring, misuse, loss or destruction of confidential,
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proprietary and other information relating to CS, CS' clients, vendors, service providers,
counterparties or other third parties.

Given CS' global footprint and the high volume of transactions CS processes, the large
number of clients, partners and counterparties with which CS does business, CS'
growing use of digital, mobile and internet-based services, and the increasing
sophistication of cyber attacks, a cyber attack, information or security breach or
technology failure could occur without detection for an extended period of time. In
addition, CS expects that any investigation of a cyber attack, information or security
breach or technology failure will be inherently unpredictable and it may take time before
any investigation is complete. During such time, CS may not know the extent of the
harm or how best to remediate it and certain errors or actions may be repeated or
compounded before they are discovered and rectified, all or any of which would further
increase the costs and consequences of a cyber attack, information or security breach
or technology failure.

If any of CS' systems do not operate properly or are compromised as a result of cyber
attacks, information or security breaches, technology failures, unauthorised access, loss
or destruction of data, unavailability of service, computer viruses or other events that
could have an adverse security impact, CS could be subject to litigation or suffer
financial loss not covered by insurance, a disruption of CS' businesses, liability to CS'
clients, damage to relationships with CS' vendors, regulatory intervention or reputational
damage. Any such event could also require CS to expend significant additional
resources to modify CS' protective measures or to investigate and remediate
vulnerabilities or other exposures. CS may also be required to expend resources to
comply with new and increasingly expansive regulatory requirements related to
cybersecurity.

CS may suffer losses due to employee misconduct

CS' businesses are exposed to risk from potential non-compliance with policies or
regulations, employee misconduct or negligence and fraud, which could result in civil or
criminal investigations and charges, regulatory sanctions and serious reputational or
financial harm. In recent years, a number of multinational financial institutions have
suffered material losses due to, for example, the actions of traders performing
unauthorised trades or other employee misconduct. It is not always possible to deter
employee misconduct and the precautions CS takes to prevent and detect this activity
may not always be effective.

Risk management

CS has risk management procedures and policies designed to manage its risk. These
techniques and policies, however, may not always be effective, particularly in highly
volatile markets. CS continues to adapt its risk management techniques, in particular
value-at-risk and economic capital, which rely on historical data, to reflect changes in
the financial and credit markets. No risk management procedures can anticipate every
market development or event, and CS' risk management procedures and hedging
strategies, and the judgements behind them, may not fully mitigate its risk exposure in
all markets or against all types of risk. For information on CS' risk management, refer to
"lll—Treasury, Risk, Balance sheet and Off-balance sheet—Risk management" in the
Group Annual Report 2017 and "l/I—Treasury, risk, balance sheet and off-balance
sheet—Risk management" in the Credit Suisse Financial Report 1Q18 and in the Credit
Suisse Financial Report 2Q18.

Legal and regulatory risks
CS' exposure to legal liability is significant

CS faces significant legal risks in its businesses, and the volume and amount of
damages claimed in litigation, regulatory proceedings and other adversarial proceedings
against financial services firms continue to increase in many of the principal markets in
which it operates.

CS and its subsidiaries are subject to a number of material legal proceedings, regulatory
actions and investigations, and an adverse result in one or more of these proceedings
could have a material adverse effect on CS' operating results for any particular period,
depending, in part, upon its results for such period. For information relating to these and
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other legal and regulatory proceedings involving CS' investment banking and other
businesses, refer to "Note 38-Litigation" in "VI-Consolidated Financial Statements—
Credit Suisse Group" in the Group Annual Report 2017 and "Note 32—Litigation" in
"lll—Condensed consolidated financial statements—unaudited" in the Credit Suisse
Financial Report 1Q18 and in the Credit Suisse Financial Report 2Q18.

It is inherently difficult to predict the outcome of many of the legal, regulatory and other
adversarial proceedings involving CS' businesses, particularly those cases in which the
matters are brought on behalf of various classes of claimants, seek damages of
unspecified or indeterminate amounts or involve novel legal claims. CS' management is
required to establish, increase or release reserves for losses that are probable and
reasonably estimable in connection with these matters, all of which requires significant
judgement. For more information, refer to "//—Operating and financial review—Critical
accounting estimates" and "Note 1—Summary of significant accounting policies" in
"VI—Consolidated financial statements—Credit Suisse Group" in the Group Annual
Report 2017.

Regulatory changes may adversely affect CS' business and ability to execute its
strategic plans

As a participant in the financial services industry, CS is subject to extensive regulation
by governmental agencies, supervisory authorities and self-regulatory organisations in
Switzerland, the European Union, the United Kingdom and the United States and other
jurisdictions in which CS operates around the world. Such regulation is increasingly
more extensive and complex and, in recent years, costs related to its compliance with
these requirements and the penalties and fines sought and imposed on the financial
services industry by regulatory authorities have all increased significantly and may
increase further. These regulations often serve to limit CS' activities, including through
the application of increased or enhanced capital, leverage and liquidity requirements,
the addition of capital surcharges for risks related to operational, litigation, regulatory
and similar matters, customer protection and market conduct regulations and direct or
indirect restrictions on the businesses in which CS may operate or invest. Such
limitations can have a negative effect on CS' business and its ability to implement
strategic initiatives. To the extent CS is required to divest certain businesses, it could
incur losses, as it may be forced to sell such businesses at a discount, which in certain
instances could be substantial, as a result of both the constrained timing of such sales
and the possibility that other financial institutions are liquidating similar investments at
the same time.

Since 2008, regulators and governments have focused on the reform of the financial
services industry, including enhanced capital, leverage and liquidity requirements,
changes in compensation practices (including tax levies) and measures to address
systemic risk, including ring-fencing certain activities and operations within specific legal
entities. CS is already subject to extensive regulation in many areas of its business and
expects to face increased regulation and regulatory scrutiny and enforcement. These
various regulations and requirements could require CS to reduce assets held in certain
subsidiaries, inject capital or other funds into or otherwise change its operations or the
structure of its subsidiaries and the Group. CS expects such increased regulation to
continue to increase its costs, including, but not limited to, costs related to compliance,
systems and operations, as well as affect its ability to conduct certain types of business,
which could adversely affect its profitability and competitive position. Variations in the
details and implementation of such regulations may further negatively affect CS, as
certain requirements currently are not expected to apply equally to all of its competitors
or to be implemented uniformly across jurisdictions.

For example, the additional requirements related to minimum regulatory capital,
leverage ratios and liquidity measures imposed by Basel lll, together with more stringent
requirements imposed by the Swiss "Too Big To Fail" legislation and its implementing
ordinances and related actions by CS' regulators, have contributed to its decision to
reduce risk-weighted assets and the size of its balance sheet, and could potentially
impact its access to capital markets and increase its funding costs. In addition, the
ongoing implementation in the United States of the provisions of the Dodd-Frank Wall
Street Reform and Consumer Protection Act (the "Dodd-Frank Act"), including the
"Volcker Rule", derivatives regulation, and other regulatory developments described in
"I— Information on the company — Regulation and supervision" in the Group Annual
Report 2017 and in "I—Credit Suisse results—Credit Suisse—Regulatory Developments
and Proposals" and "ll—Treasury, risk, balance sheet and off-balance sheet—Capital
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management—Regulatory Capital Framework" in the Credit Suisse Financial Report
1Q18 and in the Credit Suisse Financial Report 2Q18, have imposed, and will continue
to impose, new regulatory burdens on certain of CS' operations. These requirements
have contributed to its decision to exit certain businesses (including a number of its
private equity businesses) and may lead it to exit other businesses. Recent Commodity
Futures Trading Commission and the U.S. Securities and Exchange Commission
("SEC") rules and proposals could materially increase the operating costs, including
margin requirements, compliance, information technology and related costs, associated
with its derivatives businesses with United States persons, while at the same time
making it more difficult for CS to transact derivatives business outside the United States.
Further, in 2014, the Fed adopted a final rule under the Dodd-Frank Act that created a
new framework for regulation of the United States operations of foreign banking
organisations such as CS'. Although the final impact of the rule cannot be fully predicted
at this time, it is expected to result in CS incurring additional costs and to affect the way
it conducts its business in the United States, including through its U.S. intermediate
holding company.

Certain of these proposals are not final, and the ultimate impact of any final
requirements cannot be predicted at this time. Further, already enacted and possible
future cross-border tax regulation with extraterritorial effect, such as the U.S. Foreign
Account Tax Compliance Act, and other bilateral or multilateral tax treaties and
agreements on the automatic exchange of information in tax matters, impose detailed
reporting obligations and increased compliance and systems-related costs on CS'
businesses. In addition, the U.S. tax reform enacted on 22 December 2017 introduced
substantial changes to the U.S. tax system, including the lowering of the corporate tax
rate and the introduction of the base erosion anti-abuse tax.

Additionally, implementation of the European Market Infrastructure Regulation ("EMIR"),
and its Swiss counterpart, the Federal Act on Financial Market Infrastructure and Market
Conduct in Securities and Derivatives Trading, the Capital Requirements Directive IV
and Capital Requirements Regulation ("CRD IV"), Directive 2014/65/EU on Markets in
Financial Instruments (as amended, varied or replaced from time to time) ("MiFID II")
and the Markets in Financial Instruments Regulation ("MiFIR") reforms may negatively
affect CS' business activities. If Switzerland does not pass legislation that is deemed
equivalent to MiFID Il in a timely manner, or if Swiss regulation already passed is not
deemed equivalent to EMIR, Swiss banks, including CS, may be limited from
participating in businesses regulated by such laws. Finally, CS expects that total loss-
absorbing capacity ("TLAC") requirements, which were finalised in Switzerland and the
U.S. in 2016 and are being finalised in many other jurisdictions, including the EU, as
well as new requirements and rules with respect to the internal TLAC of G-SIBs, may
increase CS' cost of funding and restrict its ability to deploy capital and liquidity on a
global basis as needed when they are implemented. Further, following the formal
notification by the UK of its decision to leave the EU, negotiations have commenced on
the withdrawal agreement. This includes the renegotiation, during the transitional period
or thereafter of a number of regulatory and other arrangements between the EU and the
UK that could directly impact the Group's business. Adverse changes to any of these
arrangements, and even uncertainty over potential changes during the period of
negotiation, could potentially impact the Group's results.

CS expects the financial services industry and its members, including CS, to continue to
be affected by the significant uncertainty over the scope and content of regulatory
reform in 2018 and beyond. The uncertainty about the future United States regulatory
agenda, which includes a variety of proposals to change existing regulations or the
approach to regulation of the financial industry, potential changes in regulation following
a UK withdrawal from the EU and the results of national elections in Europe may result
in significant changes in the regulatory direction and policies applicable to the Group.
Changes in laws, rules or regulations, or in their interpretation or enforcement, or the
implementation of new laws, rules or regulations, may adversely affect CS' results of
operations.

Despite CS' best efforts to comply with applicable regulations, a number of risks remain,
particularly in areas where applicable regulations may be unclear or inconsistent among
jurisdictions or where regulators revise their previous guidance or courts overturn
previous rulings. Authorities in many jurisdictions have the power to bring administrative
or judicial proceedings against CS, which could result in, among other things,
suspension or revocation of its licences, cease and desist orders, fines, civil penalties,

105



Risk Factors

criminal penalties or other disciplinary action which could materially adversely affect CS'
results of operations and seriously harm its reputation.

For a description of CS' regulatory regime and a summary of some of the significant
regulatory and government reform proposals affecting the financial services industry,
refer to "I—Information on the company—Regulation and supervision" in the Group
Annual Report 2017. For information regarding CS' current regulatory framework and
expected changes to this framework affecting capital and liquidity standards, refer to
"Liquidity and funding management" and "Capital management", each in "lll-Treasury,
Risk, Balance sheet and Off-balance sheet" in the Group Annual Report 2017 and each
in "ll—Treasury, risk, balance sheet and off-balance sheet' in the Credit Suisse
Financial Report 1Q18 and the Credit Suisse Financial Report 2Q18.

Swiss resolution proceedings and resolution planning requirements may affect
CS'shareholders and creditors

Pursuant to Swiss banking laws, the Swiss Financial Market Supervisory Authority has
broad powers and discretion in the case of resolution proceedings with respect to a
Swiss bank, such as CS or Credit Suisse (Schweiz) AG, and to a Swiss parent company
of a financial group, such as CSG. These broad powers include the power to open
restructuring proceedings with respect to CS, Credit Suisse (Schweiz) AG or CSG and,
in connection therewith, cancel the outstanding equity of the entity subject to such
proceedings, convert such entity's debt instruments and other liabilities into equity
and/or cancel such debt instruments and other liabilities, in each case, in whole or in
part, and stay (for a maximum of two business days) certain rights under contracts to
which such entity is a party, as well as the power to order protective measures,
including the deferment of payments, and institute liquidation proceedings with respect
to CS, Credit Suisse (Schweiz) AG or CSG. The scope of such powers and discretion
and the legal mechanisms that would be utilised are subject to development and
interpretation.

CS is currently subject to resolution planning requirements in Switzerland, the United
States and the United Kingdom and may face similar requirements in other jurisdictions.
If a resolution plan is determined by the relevant authority to be inadequate, relevant
regulations may allow the authority to place limitations on the scope or size of CS'
business in that jurisdiction, require it to hold higher amounts of capital or liquidity,
require it to divest assets or subsidiaries or to change its legal structure or business to
remove the relevant impediments to resolution.

For a description of the current resolution regime under Swiss banking laws as it applies
to CS, Credit Suisse (Schweiz) AG and CSG see "—Recent regulatory developments
and proposals —Switzerland" and "—Regulatory framework—Switzerland—Resolution
regime" each in "I—Information on the Company—Regulation and Supervision" in the
Group Annual Report 2017.

Changes in monetary policy are beyond CS' control and difficult to predict

CS is affected by the monetary policies adopted by the central banks and regulatory
authorities of Switzerland, the United States and other countries. The actions of the
SNB and other central banking authorities directly impact CS' cost of funds for lending,
capital raising and investment activities and may impact the value of financial
instruments CS holds and the competitive and operating environment for the financial
services industry. Many central banks, including the Fed, have implemented significant
changes to their monetary policy or have experienced significant changes in their
management and may implement or experience further changes. CS cannot predict
whether these changes will have a material adverse effect on it or its operations. In
addition, changes in monetary policy may affect the credit quality of its customers. Any
changes in monetary policy are beyond CS' control and difficult to predict.

Legal restrictions on its clients may reduce the demand for CS' services

CS may be materially affected not only by regulations applicable to it as a financial
services company, but also by regulations and changes in enforcement practices
applicable to its clients. CS' business could be affected by, among other things, existing
and proposed tax legislation, antitrust and competition policies, corporate governance
initiatives and other governmental regulations and policies and changes in the
interpretation or enforcement of existing laws and rules that affect business and the
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financial markets. For example, focus on tax compliance and changes in enforcement
practices could lead to further asset outflows from CS' private banking businesses.

Competition
CS faces intense competition

CS faces intense competition in all financial services markets and for the products and
services it offers. Consolidation through mergers, acquisitions, alliances and
cooperation, including as a result of financial distress, has increased competitive
pressures. Competition is based on many factors, including the products and services
offered, pricing, distribution systems, customer service, brand recognition, perceived
financial strength and the willingness to use capital to serve client needs. Consolidation
has created a number of firms that, like CS, have the ability to offer a wide range of
products, from loans and deposit-taking to brokerage, investment banking and asset
management services. Some of these firms may be able to offer a broader range of
products than CS does, or offer such products at more competitive prices. Current
market conditions have resulted in significant changes in the competitive landscape in
CS' industry as many institutions have merged, altered the scope of their business,
declared bankruptcy, received government assistance or changed their regulatory
status, which will affect how they conduct their business. In addition, current market
conditions have had a fundamental impact on client demand for products and services.
Some new competitors in the financial technology sector have sought to target existing
segments of CS' businesses that could be susceptible to disruption by innovative or less
regulated business models. CS can give no assurance that its results of operations will
not be adversely affected.

CS' competitive position could be harmed if its reputation is damaged

In the highly competitive environment arising from globalisation and convergence in the
financial services industry, a reputation for financial strength and integrity is critical to
CS' performance, including its ability to attract and retain clients and employees. CS'
reputation could be harmed if its comprehensive procedures and controls fail, or appear
to fail, to address conflicts of interest, prevent employee misconduct, produce materially
accurate and complete financial and other information or prevent adverse legal or
regulatory actions. For more information, refer to "lll—Treasury, Risk, Balance sheet
and Off-balance sheet—Risk management—Risk coverage and management—
Reputational risk" in the Group Annual Report 2017.

CS must recruit and retain highly skilled employees

CS' performance is largely dependent on the talents and efforts of highly skilled
individuals. Competition for qualified employees is intense. CS has devoted
considerable resources to recruiting, training and compensating employees. CS'
continued ability to compete effectively in its businesses depends on its ability to attract
new employees and to retain and motivate its existing employees. The continued public
focus on compensation practices in the financial services industry, and related
regulatory changes, may have an adverse impact on CS' ability to attract and retain
highly skilled employees. In particular, limits on the amount and form of executive
compensation imposed by regulatory initiatives, including the Swiss Ordinance Against
Excessive Compensation with respect to Listed Stock Corporations (Compensation
Ordinance Against Excessive Compensation) in Switzerland and the implementation of
CRD IV in the UK, could potentially have an adverse impact on CS' ability to retain
certain of its most highly skilled employees and hire new qualified employees in certain
businesses.

CS faces competition from new trading technologies

CS' businesses face competitive challenges from new trading technologies, including
trends towards direct access to automated and electronic markets, and the move to
more automated trading platforms. Such technologies and trends may adversely affect
CS' commission and trading revenues, exclude its businesses from certain transaction
flows, reduce its participation in the trading markets and the associated access to
market information and lead to the creation of new and stronger competitors. CS has
made, and may continue to be required to make, significant additional expenditures to
develop and support new trading systems or otherwise invest in technology to maintain
its competitive position.
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(c) Risks relating to CSi

CSi faces a variety of risks that are substantial and inherent in its businesses including market
risk, liquidity risk, currency risk, credit risk, country risk, legal and regulatory risk, operational
risk, conduct risk, cyber risk and reputational risk. These are described in more detail below.

There have been significant changes in the way large financial service institutions are regulated
over recent years. There are increased prudential requirements as well as stricter regulations
on financial institutions in general and many of the reforms being discussed in wider forums
have and will continue to change the way in which financial services are structured affecting the
CSi group business model.

(i) Market Risk
Overview

Market risk is the risk of loss arising from adverse changes in interest rates, foreign
currency exchange rates, equity prices, commodity prices and other relevant
parameters, such as market volatilities and correlations. CSi defines its market risk as
potential changes in the fair values of financial instruments in response to market
movements. A typical transaction will be exposed to a number of different market risks.

CSi has policies and processes in place to ensure that market risk is captured,
accurately modelled and reported, and effectively managed. Trading and non-trading
portfolios are managed at various organisational levels, from the overall risk positions at
CSi level down to specific portfolios. CSi uses market risk measurement and
management methods in line with regulatory and industry standards. These include
general tools capable of calculating comparable risk metrics across CSi's many
activities and focused tools that can specifically model the unique characteristics of
certain instruments or portfolios. The tools are used for internal market risk
management, internal market risk reporting and external disclosure purposes. The
principal portfolio measurement methodologies are Value-at-Risk ("VaR") and scenario
analysis. The risk management techniques and policies are regularly reviewed to
ensure they remain appropriate.

Value-at-Risk

VaR measures the potential loss in terms of fair value of financial instruments due to
adverse market movements over a defined time horizon at a specified confidence level.
VaR is applicable for market risk exposures with appropriate price histories. Positions
can be aggregated in several ways, across risk factors, products and businesses. For
example, interest rate risk includes risk arising from money market and swap
transactions, bonds, and interest rate, foreign exchange, equity and commodity options.
The use of VaR allows the comparison of risk across different asset classes, businesses
and divisions, and also provides a means of aggregating and netting a variety of
positions within a portfolio to reflect actual correlations and offsets between different
assets.

Historical financial market rates, prices and other relevant parameters serve as a basis
for the statistical VaR model underlying the potential loss estimation. CSi uses a ten-day
holding period and a confidence level of 99 per cent. to model the risk in its trading
portfolios. These assumptions are compliant with the standards published by the Basel
Committee on Banking Supervision ("BCBS").

CSi uses a historical simulation model for the majority of the risk types and businesses
within its trading portfolios. Where insufficient data is available for such an approach, an
'‘extreme-move' methodology is used.

The model is based on the profit or loss distribution resulting from historical changes in
market rates, prices and other relevant parameters applied to evaluate the portfolio.
This methodology also avoids any explicit assumptions on the correlation between risk
factors. In 2017, CSi changed the VaR model. The previous model used a three-year
historical dataset where all events were weighted in the same way; this was enhanced
by a scaling technique that automatically increased VaR if the short-term market
volatility was higher than the long-term volatility. The new model introduced in 2017
uses a two-year historical dataset to compute VaR. To ensure that VaR responds
appropriately in times of market stress, the model uses a time-weighting scheme in
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which more recent events are assigned a higher weight in the calculation. This results in
a more responsive VaR model, as the impact of changes in the overall market volatility
is reflected promptly in the VaR model output.

CSi has approval from the Prudential Regulation Authority ("PRA") to use its regulatory
VaR model in the calculation of the trading book market risk capital requirements.

The VaR model uses assumptions and estimates that CSi believes are reasonable, but
changes to assumptions or estimates could result in a different VaR measure. The main
assumptions and limitations of VaR as a risk measure are:

. VaR relies on historical data to estimate future changes in market conditions,
which may not capture all potential future outcomes, particularly where there
are significant changes in market conditions and correlations across asset
classes.

. VaR provides an estimate of losses at a 99 per cent. confidence level, which
means that it does not provide any information on the size of losses that could
occur beyond that threshold.

. VaR is based on a ten-day holding period. This assumes that risks can be
either sold or hedged over that period, which may not be possible for all types
of exposure, particularly during periods of market illiquidity or turbulence.

. VaR is calculated using positions held at the end of each business day and
does not include intra-day changes in exposures.

Scenario analysis

Stress testing complements other risk measures by capturing CSi's exposure to unlikely
but plausible events, which can be expressed through a range of significant moves
across multiple financial markets. The majority of scenario analysis calculations
performed are specifically tailored toward the risk profile of particular businesses, and
limits may be established if they are considered the most appropriate control. In
addition, to identify areas of risk concentration and potential vulnerability to stress
events at CSi level, a set of scenarios are used which are consistently applied across all
businesses and assess the impact of significant, simultaneous movements across a
broad range of markets and asset classes.

Stress testing is a fundamental element of CSi's risk control framework, stress testing
results are used in risk appetite discussions and strategic business planning, and
support CSi's internal capital adequacy assessment. Stress testing is conducted on a
regular basis and the results, trend information and supporting analysis are reported to
the Board, senior management and shared and discussed with the business lines.

Scenarios can be defined with reference to historic events or based on forward looking,
hypothetical events that could impact CSi's positions, capital, or profitability. The
scenarios used within CSi are reviewed at the individual risk committee level as well as
by a dedicated scenario design forum. It is expected that the scenarios used within CSi
are redefined as required by changes in market conditions and as business strategies
evolve.

Trading portfolios
Risk measurement and management

Market risk arises in CSi's trading portfolios primarily through the trading activities within
CSi.

For the purposes of this disclosure, VaR is used to quantify market risk in the trading
portfolio. This classification of assets as trading is based on the trading intent and for
the purpose of analysing CSi's market risk exposure, not for financial statement
purposes.

CSi is active in the principal global trading markets, using the majority of common

trading and hedging products, including derivatives such as swaps, futures, options and
structured products (some of which are customised transactions using combinations of
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derivatives and executed to meet specific client or proprietary needs). As a result of
CSi's broad participation in products and markets, trading strategies are correspondingly
diverse and exposures are generally spread across a range of risk factors and locations.

Development of trading portfolio risks

The table below shows the trading related market risk exposure for CSi, as measured
by ten-day 99 per cent. VaR. VaR estimates are computed separately for each risk type
and for the whole portfolio using the historical simulation methodology. The
diversification benefit reflects the net difference between the sum of the 99th percentile
loss for each individual risk type and for the total portfolio.

Ten-day, 99 per cent. VaR - trading portfolios

Interest
rate and
End of credit Foreign Diversification
period spread exchange Commodity Equity benefit'  Total

2017 (USD million)

Average 29 8 6 13 (29) 26
Minimum 19 4 2 8 2 16
Maximum 48 15 10 30 2 47
End of

period 34 6 3 17 (33) 26
2016 (USD million)

Average 32 17 6 27 (34) 49
Minimum 16 4 2 17 2o
Maximum 46 30 15 42 2 85
End of

period 37 16 2 27 (40) 43

'VaR estimates are calculated separately for each risk type and for the whole portfolio using the
historical simulation methodology.

Diversification benefit reflects the net difference between the sum of the 99™ percentile loss.

2As the minimum and maximum occur on different days for different risk types, it is not meaningful
to calculate a portfolio diversification benefit.

VaR results

The CSi group's ten-day, 99 per cent. regulatory VaR as of 31 December 2017
decreased by 38 per cent. to USD 26 million, compared to 31 December 2016 (USD 43
million).

Banking portfolios
Risk measurement and management

The market risks associated with the non-trading portfolios are measured, monitored
and limited using several tools, including scenario analysis, sensitivity analysis and
VaR. For the purpose of this disclosure, the aggregated market risks associated with
CSi's non-trading portfolios are measured using sensitivity analysis. The sensitivity
analysis for the non-trading activities measures the amount of potential change in
economic value resulting from specified hypothetical shocks to market factors. It is not a
measure of the potential impact on reported earnings in the current period, since the
non-trading activities generally are not marked to market through earnings. Foreign
exchange translation risk is not included in this analysis.

Development of non-trading portfolio risks
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Interest rate risk on banking book positions is shown using sensitivity analysis that
estimates the potential change in value resulting from defined changes in interest rate
yield curves. The impact of a one-basis-point parallel move in yield curves on the fair
value of interest rate-sensitive non-trading book positions would be USD 0.3 million as
of 31 December 2017 compared to USD 0.2 million as of 31 December 2016. Non-
trading interest rate risk is assessed using other measures including the potential value
change resulting from a significant change in yield curves. As of 31 December 2017, the
fair value impacts of 200-basis-point move in yield curves (no flooring at zero) were:

. A fair value loss of USD 7 million (2016: loss of USD 2 million) for a +200bps
move.

. A fair value loss of USD 19 million (2016: loss of USD 72 million) for a -200bps
move.

Liquidity Risk

Liquidity risk is the risk that a bank is unable to fund assets and meet obligations as they
fall due under both normal and stressed market conditions.

CS group-wide management of liquidity risk

Liquidity, as with funding, capital and foreign exchange exposures, is centrally managed
by Treasury. Oversight of these activities is provided by the Capital Allocation and Risk
Management Committee ("CARMC"), a committee that includes the Chief Executive
Officers ("CEOs") of the CS group and the divisions, the Chief Financial Officer ("CFO"),
the Chief Risk Officer ("CRO") and Treasurer.

The liquidity and funding strategy is approved by CARMC with ultimate responsibility
residing with the CSG Board of Directors. The implementation and execution of the
funding and liquidity strategy is managed by Treasury for adherence to the funding
policy and the efficient coordination of the secured funding desks. The liquidity and
funding profile is regularly reported to CARMC and the Board of Directors, who define
CSi's risk tolerance and set parameters for the balance sheet usage of businesses.

The liquidity and funding profile of CS reflects the risk appetite, business activities,
strategy, market conditions and overall operating environment. CS's liquidity and
funding policy is designed to ensure that funding is available to meet all obligations in
times of stress, whether caused by market events and/ or issues specific to CS. This
approach enhances CS's ability to manage potential liquidity and funding risks and to
promptly adjust the liquidity and funding levels in response to stressed conditions.

The funding sourced by CS is part of an asset-liability management strategy aimed at
maintaining a funding structure with long term stable funding sources being in excess of
illiquid assets. CS primarily funds the balance sheet through core customer deposits,
long-term debt and shareholders' equity.

The funding profile is designed to enable CS to continue to pursue activities for an
extended period of time without changing business plans during times of stress. To
address short term liquidity needs in any stress, a liquidity buffer consisting of a portfolio
of highly liquid securities and cash is maintained which can be utilised in the event of a
crisis.

The principal measure used to monitor the structural liquidity position of the firm and as
the basis for funds transfer pricing policy is the Net Stable Funding Ratio ("NSFR"). This
is complemented by CS's internal liquidity barometer, which measures survival days
under stressed conditions and considers the adjusted market value of unencumbered
assets (including cash) against the aggregate value of expected contractual, contingent
and client behavioural liquidity outflows. This framework is supplemented by the
modelling of additional stress events and additional liquidity risk measurement tools.

In the event of a liquidity crisis, CS would activate its Contingency Funding Plan
("CFP"),which focuses on the specific actions that would be taken as a response,
including a detailed communication plan for creditors, investors and customers.

The contingency plan would be activated by the Funding Execution Committee, which
includes senior business line, funding and finance department management adapted to
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include the relevant stakeholders depending upon the degree and nature of stress. This
committee would meet frequently throughout the crisis to ensure that the plan is
executed.

On the regulatory front, the BCBS issued by the Basel Il international framework for
liquidity risk measurement, standards and monitoring includes a liquidity coverage ratio
("LCR") and NSFR.

The LCR addresses liquidity risk over a 30-day period. The LCR aims to ensure that
banks have a stock of unencumbered high-quality liquid-assets available to meet
liquidity needs for a 30-day time horizon under a severe stress scenario. The LCR is
comprised of two components: the value of the stock of high quality liquid assets in
stressed conditions and the total net cash outflows calculated according to specified
scenario parameters.

The NSFR establishes criteria for a minimum amount of stable funding based on the
liquidity of a bank's assets and activities over a one-year horizon. The NSFR is intended
to ensure banks maintain a structurally sound long-term funding profile beyond one year
and is a complementary measure to the LCR. The standard is defined as the ratio of
available stable funding over the amount of required stable funding.

It should be noted that local Regulators are free to interpret the BCBS proposals and
have implemented various aspects differently including timescales for implementation of
the LCR and NSFR.

Legal entity management of liquidity risk

The liquidity risk of CSi is managed as an integral part of the overall CS global liquidity
risk management framework. CSi aims to achieve a prudent approach in the
management of liquidity to ensure it can meet its obligations as they fall due. The core
liquidity adequacy analysis used for CSi is aligned to those used globally for the CS
barometer.

The legal entity internal liquidity risk management framework also includes local
regulatory compliance requirements. Such compliance requirements are measured as
part of the PRA's Individual Liquidity Guidance which results in CSi holding term funding
and a local liquid asset buffer of qualifying securities.

Following global regulatory developments, the European Banking Authority has
published its version of the LCR and NSFR as part of the implementation guidance for
Basel Ill. Under CRDIV guidelines, the LCR was initially introduced with a minimum
requirement of 80 per cent. on 1 October 2015 with an increase to 90 per cent. from 1
January 2017 and full compliance by 1 January 2018 (one year prior to BCBS
guidelines). The NSFR was expected to be introduced on 1 January 2018 in-line with
the BCBS proposal, however in November 2016 the European Commission confirmed
that it will not apply at a level of 100 per cent. until two years after the date of entry in to
force of the proposed Regulation. The date of entry into force is not yet known.

In the context of liquidity management at the legal entity, CSi's Board of Directors is
responsible for setting the liquidity risk appetite. Some of the key characteristics
determining CSi's liquidity risk management approach include, but are not limited to:

° Board approved legal entity risk appetite;

. Compliance with local regulatory requirements;

. Holding a liquid asset portfolio composed of highly liquid unencumbered
assets;

. The liquidity value of assets, liabilities and the calibration of contingent

liabilities being aligned with the CS global liquidity risk methodologies.
CSi has implemented a liquidity risk management framework including legal entity

governance, systems and controls and frequent management information to measure,
monitor and manage liquidity risk.
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The legal entity risk appetite and assumptions underlying the relevant stress tests,
which form part of CSi's liquidity risk management framework, are reviewed by Risk and
Treasury and ultimately approved by CSi's Board of Directors on at least an annual
basis or as market conditions dictate.

Treasury is responsible for maintaining a CFP that details specific dealing strategies,
actions and responsibilities required depending upon severity of the crisis. Treasury
supports the plan with key liquidity tools, including early warning indicators. The CFP
gives consideration to the impact of operational constraints in terms of time and ability to
monetise assets, trapped liquidity, daylight collateral requirements and communicated
strategies.

Incremental to CSi's unsecured funding sources from CS, CSi has the ability to access
secured funding markets via repurchase agreements and a structured notes issuance
programme. These funding streams provide diversification to the funding profile of the
entity.

The following table sets out details of the remaining contractual maturity of all financial
liabilities:

Due Due

Due between between
Group On within 3 3 and 12 1 and 5 Due after
31 December 2017 Demand  months months years 5 years Total
Financial liabilities (USD million)
Deposits 188 - - - - 188
Securities sold
under repurchase
agreements  and
securities  lending
transactions 1,512 874 4,603 - 204 7,193
Trading financial
liabilities at fair
value through profit
or loss 149,505 - - - - 149,505
Financial liabilities
designated at fair
value through profit
or loss 1,040 11,706 3,185 5,997 971 22,899
Short term
borrowings - 5,909 31 - - 5,940
Long term debt - 3,269 1,775 10,775 1,104 16,923
Other liabilities 24,176 - - - - 24,176
Liabilities held for
sale 117 - - - - 117
Total 176,538 21,758 9,594 16,772 2,279 226,941

Due Due

Due between  between
Group On within 3 3and 12 1 and 5 Due after
31 December 2016  Demand  months months years 5 years Total
Financial liabilities (USD million)
Deposits 457 - - - - 457
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Securities sold
under repurchase
agreements and
securities  lending
transactions 630 447 1,626 - 118 2,821

Trading financial
liabilites at fair
value through profit

or loss 211,639 - - - - 211,639
Financial liabilities
designated at fair
value through profit
or loss 130 12,844 2,907 4,709 4,099 24,689
Short term
borrowings - 2,667 - - - 2,667
Long term debt - 3,333 550 25,473 4,684 34,040
Other liabilities 31,426 - - - - 31,426
Liabilities held for
sale 155 922 - 946 1,730 3,753
Total 244 437 20,213 5,083 31,128 10,631 311,492

Due

between Due

Due 3 and between

CSi On within 3 12 1 and 5 Due after
31 December 2017  Demand months months  years 5 years Total
Financial liabilities (USD million)
Deposits 188 - - - - 188
Securities sold
under repurchase
agreements and
securities  lending
transactions 1,512 874 4,603 - 204 7,193
Trading financial
liabilities at fair
value through profit
or loss 149,506 - - - - 149,506
Financial liabilities
designated at fair
value through profit
or loss 1,040 11,706 3,185 5,997 971 22,899
Short term
borrowings - 5,909 31 - - 5,940
Long term debt - 3,269 1,756 10,657 1,104 16,786
Other liabilities 24,176 - - - - 24176
Liabilities held for
sale 117 - - - - 117
Total 176,539 21,758 9,575 16,654 2,279 226,805
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Due Due

Due between between
CSi On within 3 3 and 12 1 and 5 Due after
31 December 2016  Demand months months years 5 years Total
Financial liabilities (USD million)
Deposits 457 - - - - 457
Securities sold
under repurchase
agreements and
securities  lending
transactions 630 447 1,626 - 118 2,821
Trading financial
liabilites at fair
value through profit
or loss 211,647 - - - - 211,647
Financial liabilities
designated at fair
value through profit
or loss 131 12,844 2,907 4,702 4,099 24,683
Short term
borrowings - 2,667 - - - 2,667
Long term debt - 3,389 550 25,294 4,605 33,838
Other liabilities 31,426 - - - - 31,426
Liabilities held for
sale 155 922 - 946 1,730 3,753
Total 244,446 20,269 5,083 30,942 10,552 311,292

(iif)

Currency Risk

CSi takes on exposure to the effects of fluctuations in the prevailing foreign currency
exchange rates on its financial position and cash flows.

CSi has approval to manage its own trading P&L related foreign exchange risk through
a formal trading mandate and has defined risk limits using the VaR methodology. Its
currency exposure within the non-trading portfolios is managed through the CS group's
levelling process as set out in the Corporate Foreign Exchange Policy. Both these
methodologies are discussed in more detail in risk factor 2(c)(i) (Risks relating to CSi —
Market Risk) above.

Credit Risk

Credit risk in CSi is managed by the CSi Credit Risk Management ("CSi CRM")
department, which is headed by the CSi Chief Credit Officer ("CSi CCQO"), who in turn
reports to the CSi Chief Risk Officer. CSi CRM is a part of the wider CRM department,
which is an independent function with responsibility for approving credit limits,
monitoring and managing individual exposures and assessing and managing the quality
of the segment and business areas' credit portfolios and allowances. The head of CRM
reports to the Chief Risk Officer of CS Group. All credit limits in CSi are subject to
approval by CSi CRM.

Definition of credit risk
Credit risk is the possibility of a loss being incurred as the result of a borrower or

counterparty failing to meet its financial obligations or as a result of deterioration in the
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credit quality of the borrower or counterparty. In the event of a customer default a bank
generally incurs a loss equal to the amount owed by the debtor, less any recoveries
from foreclosure, liquidation of collateral or the restructuring of the debtor company. A
change in the credit quality of the counterparty has an impact on the valuation of assets
eligible for fair value measurement, with valuation changes recorded in the Consolidated
Statement of Income.

Credit risk management approach

Effective credit risk management is a structured process to assess, quantify, measure,
monitor and manage risk on a consistent basis. This requires careful consideration of
proposed extensions of credit, the setting of specific limits, monitoring during the life of
the exposure, active use of credit mitigation tools and a disciplined approach to
recognising credit impairment.

Credit limits are used to manage concentration to individual counterparties. A system of
limits is also established to address concentration risk in the portfolio, including country
limits, industry limits and limits for certain products. In addition, credit risk concentration
is regularly supervised by credit and risk management committees, taking current
market conditions and trend analysis into consideration. A credit quality review process
provides an early identification of possible changes in the creditworthiness of clients and
includes regular asset and collateral quality reviews, business and financial statement
analysis and relevant economic and industry studies. Regularly updated watch lists and
review meetings are used for the identification of counterparties where adverse changes
in creditworthiness could occur.

Counterparty and transaction rating

The CSi group employs a set of credit ratings for the purpose of internally rating
counterparties to which it is exposed to credit risk as the contractual party. Credit ratings
are intended to reflect the risk of default of each counterparty. Ratings are assigned
based on internally-developed rating models and processes, which are subject to
governance and internally-independent validation procedures.

The CSi group's internal ratings may differ from counterparties external ratings where
present. Policy requires the review of internal ratings at least annually. For the
calculation of internal risk

estimates and risk weighted assets, a probability of default ("PD") is assigned to each
facility, with the PD determined by the internal credit rating. Internal ratings are based
on the analysis and evaluation of both quantitative and qualitative factors. The specific
factors analysed are dependent on the type of counterparty.

The analysis emphasises a forward- looking approach, concentrating on economic
trends and financial fundamentals. Analysts make use of peer analysis, industry
comparisons, external ratings and research, other quantitative tools and the judgement
of credit experts. The PD for each rating is calibrated based on historical default
experience, using external data from Standard & Poor's, and back-tested to ensure
consistency with internal experience.

The CSi group assigns an estimate of expected loss in the event of a counterparty
default based on the structure of each transaction. The counterparty credit rating is used
in combination with credit (or credit equivalent) exposure and the loss given default
("LGD") assumption to estimate the potential credit loss. LGD represents the expected
loss on a transaction should default occur and takes into account structure, collateral,
seniority of the claim and, in certain areas, the type of counterparty. CSi group uses
credit risk estimates consistently for the purposes of approval, establishment and
monitoring of credit limits and credit portfolio management, credit policy, management
reporting and allocation and certain financial accounting purposes. This approach also
allows us to price transactions involving credit risk more accurately, based on risk/return
estimates. CSi has been granted permission by the PRA to use internal credit rating
models under the CRD4 A-Internal Rating Based ("AIRB") approach for the majority of
credit exposures in CSi. Exposures which are not covered by AIRB treatment are
subject to the standardised approach.

Credit Risk Overview
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All transactions that are exposed to potential losses due to failure of meeting an
obligation by counterparty are subject to credit risk exposure measurement and
management.

Maximum Exposure to credit risk

The following table presents the maximum exposure to credit risk of balance sheet and
off-balance sheet financial instruments, before taking account of the fair value of any
collateral held or other credit enhancements unless such credit enhancements meet
offsetting requirements as set out in IAS 32. For financial assets recognised on the
balance sheet the maximum exposure to credit risk equals their carrying amount as at
31 December 2016. For financial guarantees granted and other credit-related
contingencies the maximum exposure to credit risk is the maximum amount that CSi
would have to pay if the guarantees and contingencies are called upon. For loan
commitments and other credit-related commitments that are irrevocable over the life of
the respective facilities the maximum exposure to credit risk is the full amount of the
committed facilities.

Maximum exposure to credit risk:

Group CSi
2017 (USD million) Gross Collateral Net Gross Collateral Net
Maximum exposure to credit risk
Cash and due from
banks 4,971 - 4,971 4,932 - 4,932
Interest bearing
deposits with banks 4,187 - 4,187 4,186 - 4,186
Securities purchased
under resale
agreements and
Securities borrowing
transactions 17,052 3,139 13,913 17,052 3,139 13,913

Trading financial assets at fair value through profit or loss

Debt securities 22,722 - 22,722 22,567 - 22,567
Derivative trading 144,364 120,430 23,934 144,364 120,430 23,934
positions

Other 638 - 638 634 - 634

Financial assets designated at fair value through profit or loss

Loans 1,320 596 724 1,612 596 1,016
Reverse repurchase 8,488 - 8,488 8,489 - 8,489
agreements

Other 1,322 306 1,016 1,322 306 1,016
Other loans and 3,331 95 3,236 3,331 95 3,236
receivables

Other assets 32,957 - 32,957 32,957 - 32,957

Maximum exposure 241,352 124,566 116,786 241,446 124,566 116,880

to credit risk-total

assets

Off-balance sheet items
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financial guarantees 1,077 - 1,077 1,077 - 1,077

loan commitments 7,677 3,135 4,542 7,677 3,135 4,542
and other credit
related commitments

Maximum exposure 8,754 3,135 5,619 8,754 3,135 5,619
to credit risk — total
off-balance sheet

Maximum exposure 250,106 127,701 122,405 250,200 127,701 122,499
to credit risk

Group CSi
2016 (USD million) Gross Collateral Net Gross Collateral Net
Maximum exposure to credit risk
Cash and due from 5,490 - 5,490 5,361 - 5,361
banks
Interest bearing 9,647 - 9,647 9,647 - 9,647
deposits with banks
Securities purchased 9,467 9,467 - 9,467 9,467 -

under resale
agreements and
Securities borrowing
transactions

Trading financial assets at fair value through profit or loss

Debt securities 27,713 - 27,713 27,592 - 27,592
Derivative trading 207,437 197,277 10,160 207,437 197,277 10,160
positions

Other 2,024 - 2,024 2,017 - 2,017

Financial assets designated at fair value through profit or loss

Loans 3,361 1,203 2,158 3,654 1,203 2,451
Reverse repurchase 14,911 7,063 7,848 14,911 7,063 7,848
agreements

Other 2,134 548 1,586 2,134 548 1,586
Other loans and 3,316 2,532 784 3,316 2,532 784
receivables

Other assets 36,700 - 36,700 36,700 - 36,700

Maximum exposure 322,200 218,090 104,110 322,236 218,090 104,146
to credit risk-total
assets

Off-balance sheet items

financial guarantees 1,020 4 1,016 1,020 4 1,016
loan commitments 9,620 4,938 4,682 9,620 4,938 4,682
and other credit

related commitments

Maximum exposure 10,640 4,942 5,698 10,640 4,942 5,698
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to credit risk — total
off-balance sheet

Maximum exposure 332,840 223,032 109,808 332,876 223,032 109,844
to credit risk

The CSi group is exposed to credit risk as a result of a counterparty, borrower or issuer
being unable or unwilling to honour its contractual obligations. These exposures to
credit risk exist within financing relationships, derivatives and other transactions.

The CSi group typically enters into master netting arrangements ("MNAs") with over the
counter ("OTC") derivative counterparties. The MNAs allow the CSi group to offset
derivative liabilities against the derivative assets with the same counterparty in the event
the counterparty defaults. Collateral on these derivative contracts comprises either cash
or marketable securities or a combination thereof. Included in the table above as
collateral and other credit enhancements are the derivative liability amounts which
would be offset against the derivative asset position upon default of the counterparty as
well as any cash or marketable securities collateral held. Amounts disclosed as
collateral and credit enhancements are where a counterparty has an offsetting
derivative exposure with the CSi group, a legally enforceable MNA exists, and the credit
risk exposure is managed on a net basis or the position is specifically collateralised,
typically in the form of cash.

Also included in the table within both loans and receivables and financial assets
designated at fair value through profit and loss is collateral which the CSi group holds
against loans in the form of guarantees, cash and marketable securities. The CSi group
also mitigates its credit exposures on certain loans primarily with credit default swaps,
which economically hedge the position and as such the notional on the relevant credit
default swap has been included. For further information on the collateral and credit
enhancements held against loans designated at fair value, refer to "Note 17 — Financial
Assets and Liabilities Designated at Fair Value through Profit and Loss" in "Notes to the
Financial Statements for the year ended 31 December 2017" of the CSi 2017 Annual
Report.

Reverse repurchase agreements and securities borrowings are typically fully-
collateralised instruments and in the event of default, the agreement provides the CSi
group the right to liquidate the collateral held. Reverse repos are included either within
securities or financial assets designated at fair value through profit and loss, based on
the accounting methodology. These instruments are collateralised principally by
government securities, money market instruments, corporate bonds and cash. The CSi
group monitors the fair value of securities borrowed and loaned on a daily basis with
additional collateral obtained as necessary. The fair value of the collateral has been
included in the table above. For further information on the collateral and credit
enhancements held against reverse repurchase agreements and securities borrowing
refer to "Note 15 — Securities Borrowed, Lent and Purchased/Sold under
Resale/Repurchase Agreements" in "Notes to the Financial Statements for the year
ended 31 December 2017" of the CSi 2017 Annual Report.

Included within Other (Financial assets designated at fair value through profit or loss)
are failed purchases that arise when a transaction to purchase an asset has not met the
conditions for sale accounting. The CSi group typically holds collateral in the form of
insurance or securities against the failed purchases.

Collateral held against financial guarantees and loan commitments typically includes
securities and letters of credit. For further information about the collateral and credit
enhancements held against financial guarantees and loan commitments refer to "Note
36 — Guarantees and Commitments" in "Notes to the Financial Statements for the year
ended 31 December 2017" of the CSi 2017 Annual Report.

For further information on collateral held as security that the CSi group is permitted to

sell or repledge refer to "Note 39 —Assets Pledged or Assigned" of the CSi 2017 Annual
Report.
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If collateral or the credit enhancement value for a particular instrument is in excess of
the maximum exposure then the value of collateral and other credit enhancements
included in the table has been limited to the maximum exposure to credit risk.

Risk Mitigation

CSi actively manages its credit exposure utilising credit hedges and monetiseable
collateral (cash and marketable securities).

Credit hedges represent the notional exposure that has been transferred to other market
counterparties generally through the use of credit default swaps. CSi also actively
enters into collateral arrangements for OTC derivatives and other traded products which
allow it to limit the counterparty exposure risk associated with these products. Collateral
taken generally represents cash or government securities although other securities may
be accepted. The value of collateral reflected as a risk mitigant is net of an appropriate
haircut. Collateral securing loan transactions includes:

. Financial collateral pledged against loans collateralised by securities (mostly
cash and marketable securities); and

. Physical collateral (real estate property for mortgages, mainly retail residential,
but also multi-family buildings, offices and commercial properties); and

. Other types of lending collateral such as accounts receivable, inventory and
plant and equipment.

Counterparty exposure before collateral by rating

2017 2016
USD % USD %
million million
AAA 885 2 938 2
AA+ to 8,406 22 12,375 23
AA-
A+ to A- 10,741 29 20,301 36
BBB+ to 10,657 28 13,790 25
BBB-
BB+ to 3,194 9 3,722 7
BB-
B+ and 3,682 10 3,802 7
below
37,565 100 54,928 100

Unsecured exposure by rating (including provisions)

2017 2016
USD % USD %
million million
AAA 455 3 476 2
AA+ to 3,471 24 5,407 23
AA-
A+ to A- 3,540 25 11,056 47
BBB+ to 3,084 21 3,777 16
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BBB-

BB+ to 1,435 10 752 3
BB-

B+ and 2,452 17 2,170 9
below

14,437 100 23,638 100

The above tables include all loans, commitments, derivatives, securities purchased and
sold under repurchase and resale agreements, and short term cash trades on a net
counterparty exposure basis for CSi.

The first table represents mark to market exposures before offsetting any eligible
collateral held; the second table represents mark to market exposures after offsetting
collateral.

Wrong-way risk ("WWR")
Wrong-way exposures

In a wrong-way trading situation, CSi's exposure to the counterparty increases while the
counterparty's financial health and its ability to pay on the transaction diminishes.
Capturing WWR requires the establishment of basic assumptions regarding correlations
within a given trading product. CSi has multiple processes that allow us to capture and
estimate WWR.

Credit approval and reviews

A primary responsibility of Credit Risk Management ("CRM") is the approval of new
counterparty trading relationships and the subsequent on-going review of the
creditworthiness of the client. Part of the review and approval process involves the
consideration of the motivation of the client and the directional nature of the trading in
which the client is engaged. Credit limits are sized to the level of comfort the CRM
officer has with the strategy of the counterparty, the level of disclosure of financial
information and the amount of risk mitigation that is present in the trading relationship
(e.g. level of collateral).

Exposure adjusted risk calculation
Wrong way risk can arise from different business relationships.
An exposure methodology based on jump to default assumptions, ineligibility of

collateral or scenario-based add-ons is in place to identify and adjust exposures for all
WWR types as per the distinction in the table below.

Wrong Way
Risk

Framework defines Quantative and General Specific
Qualitative Specific and Wrong Way Wrong Way
General Wrong Way Risk Processes Risk Risk

An automated logic flags and treats Material
legal connection. Correlation based Legal Positive
processes require feedback from Connection

CRM officers Correlation

Trade and Collateral Processes

defined within the Framework Collateral Collateral
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With respect to general WWR, a scenario-based exposure add-on is applied to those
counterparties identified following the quantitative and qualitative review from Credit
Officers where the Basel Il exposure is not deemed sufficient to capture the additional
risk fully.

WWR monitoring

Regular reporting of WWR at both the individual trade and portfolio level allows WWR to
be monitored and corrective action taken by CRM in the case of heightened concern.
Transactions containing WWR due to legal connection are automatically flagged and
included in regular reporting. General WWR and transactions containing specific WWR
due to correlation are flagged to CRM officers for confirmation and then included into
regular reporting. The outcome of the WWR identification process is subject to monthly
review from the UK CRM management team via a regular forum.

Settlement Risk

Settlement risk arises whenever the settlement of a transaction results in timing
differences between the disbursement of cash or securities and the receipt of counter-
value from the counterparty. This risk arises whenever transactions settle on a 'free of
payment' basis and is especially relevant when operating across time zones.

In those instances where market convention and/or products preclude a value-for-value
exchange, the CSi group manages its risk through confirmation and affirmation of
transaction details with counterparties. In order to reduce gross settlement risk, the CSi
group leverages clearing houses, central counterparties and central settlement services
and will also net gross cash flows with a given counterparty where possible. CSi group
proactively seeks to manage the timing of settlement instructions to agents and the
reconciliation of incoming payments in order to reduce the window of exposure. In
addition, CRM establishes and monitors limits to control the amount of settlement risk
incurred to each counterparty.

Country Risk

Country risk is the risk of a substantial, systemic loss of value in the financial assets of a
country or group of countries, which may be caused by dislocations in the credit, equity
and/or currency markets. CSi CRM has incorporated country limits into its Credit Risk
Appetite Framework in order to mitigate this risk in CSi.

For CSi, country limits are set for both developed and emerging markets, based on a
potential future exposure view and on a scenario view respectively. Upon CSi CRM
recommendation, maximum appetite and operational limits are calibrated and approved
by the CSi Risk Management Committee (the "CSi RMC") on an annual basis or, if
warranted by a fundamental change in strategy or market conditions, more frequently.

The measurement of exposures against country limits is reported weekly to CSi CRM
dedicated teams and senior management. Front Office representatives are responsible
for ensuring limits are respected and any breach is promptly managed. CRM provide
independent oversight to ensure that businesses operate within their limits. During the
course of the year, reserves are available to CSi CCO and the CSi CRO in case a
temporary or permanent limit increase is needed and justified from a risk/return
perspective. More fundamental changes to the country risk profile of the firm necessitate
discussions and approval at the CSi RMC.

Legal and Regulatory Risk

The CS group faces significant legal risks in its businesses. Legal risks include, among
other things, disputes over the terms of trades and other transactions in which the CS
group acts as principal; the unenforceability or inadequacy of the documentation used to
give effect to transactions in which the CS group participates; investment suitability
concerns; compliance with the laws and regulations (including change in laws or
regulations) of the many countries in which the CS group does business; and disputes
with its employees. Some of these transactions or disputes result in potential or actual
litigation that the CS group must incur legal expenses to defend.

The CS group seeks to minimise legal risk through the adoption of compliance and
other policies and procedures, continuing to refine controls over business practices and
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behaviour, employee training sessions, the use of appropriate legal documentation, and
the involvement of the General Counsel and Compliance department, and outside legal
counsel and other external specialists. In addition, the CS group is an active participant
in a number of key industry and other professional market forums including International
Swaps and Derivatives Association ("ISDA"), Association for Financial Markets in
Europe ("AFME") and UK Finance which inter alia focus on improving levels of market
and product standardisation, legal definition and protocol.

As a participant in the financial services industry, the CS group is subject to extensive
regulation by governmental agencies, supervisory authorities and self-regulatory
organisations around the world. Such regulation is increasingly more extensive and
complex and, in recent years, costs related to CSi's compliance with these requirements
and the penalties and fines sought and imposed on the financial services industry by
regulatory authorities have all increased significantly and may increase further. These
regulations often serve to limit activities, including through the application of increased
capital, leverage and liquidity requirements, customer protection and market conduct
regulations and direct or indirect restrictions on the businesses in which the CSi group
may operate. Such limitations can have a negative effect on the CSi group's business
and ability to implement strategic initiatives. To the extent that disinvestment is required
from certain businesses, losses could be incurred, as the CSi group may be forced to
sell such businesses at a discount, which in certain instances could be substantial, as a
result of both the constrained timing of such sales and the possibility that other financial
institutions are liquidating similar investments at the same time.

The financial services industry continues to be affected by the significant complexity of
on-going regulatory reforms, alongside more recently, the potential impact of Brexit.
Changes in laws, rules or regulations, or in their interpretation or enforcement, or the
implementation of new laws, rules or regulations, may adversely affect the results of
operations.

Operational Risk
Definition

Operational risk is the risk of financial loss arising from inadequate or failed internal
processes, people or systems, or from external events.

Sources of operational risk

Operational risk is inherent in most aspects of CSi's business, including the systems
and processes that support its activities. It comprises a large number of disparate risks
that can manifest in a variety of ways. Particularly relevant examples of operational risk
include the risk of fraudulent transactions, trade processing errors, business disruptions,
failures in regulatory compliance, defective transactions, and unauthorised trading
events. Operational risk can arise from human error, inappropriate conduct, failures in
systems, processes and controls, or natural and man-made disasters.

Operational risk management approach
Enterprise Risk & Control Framework

The diverse nature and wide extent of operational risk makes it inherently difficult to
measure. CSi believes that effective management of operational risk requires a
common operational risk framework that focuses on the early identification,
recording, assessment, monitoring, prevention and mitigation of operational risks, as
well as timely and meaningful management reporting. CSi started to introduce its
current operational risk framework in 2013, which improved the integration of previously
separate operational risk processes, providing a more coherent approach to managing
all aspects of the operational risk landscape. Over the past three years, CSi has
redesigned the framework, introducing new components and upgrading existing
components with a particular focus on ensuring that the components work well together.
In 2016 the Enterprise Risk and Control Framework ("ERCF") was established which
integrates the Operational Risk Framework with Compliance related components to
provide coverage for operational risks, including compliance and conduct risk.

The ERCF provides a structured approach to managing operational risk. It seeks to
apply consistent standards and techniques for evaluating risks while providing individual
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businesses with sufficient flexibility to tailor specific components to reflect the risks that
they run. The main components of the framework are described below:

Governance and policies: The framework relies on an effective governance
process that establishes clear roles and responsibilities for managing
operational risk and defines appropriate escalation processes for outcomes
that are outside expected levels. CSi utilises a comprehensive set of policies
and procedures that set out how employees are expected to conduct their
activities.

Risk appetite: Risk Appetite is the amount and type of risk CSi is willing to
accept in pursuit of CSi's strategic objectives. It is set by management for a set
of core risk metrics and periodically recalibrated to align with the strategy.
Senior management expresses their risk appetite in terms of quantitative
tolerance levels that apply to operational risk incidents and qualitative
statements covering outcomes that should be avoided.

Risk register: The register comprises a catalogue of inherent operational risks
arising as a consequence of CSi's business activities and is the most granular
classification of operational risks used by CSi. It provides a standardised
terminology of inherent risks across CSi covering inherent operational risks on
a front-to-back basis, i.e., risks inherent in business divisions and Corporate
Functions. It also provides the basis to identify, assess, mitigate and monitor
operational risk throughout the CS group, as well as providing the capability to
aggregate and report residual operational risk exposure. As such, it also
constitutes the basis for conducting Risk and Control Self-Assessments and
identification of Top ERCF Risks.

Internal controls: CSi utilises a comprehensive set of internal controls that are
designed to ensure that CSi's activities follow agreed policies and that
processes operate as intended. ERCF defines the guidance to ensure that
controls are executed, assessed and evidenced on a consistent and
comprehensive basis, with a focus on CSi's key risks and controls. Certain key
controls are subject to independent testing to evaluate their effectiveness. The
results of these tests are considered by other framework components, such as
in the Risk and Control Self-Assessment process.

Risk and control indicators: These are metrics that are used to monitor
particular operational risks and controls over time. They are associated with
thresholds that define acceptable performance and provide early warning
signals about potential issues.

Metrics: Metrics are risk and control indictors that provide information on
operational risk exposures and the effectiveness of controls, respectively. From
their monitoring, trends in indicator performance can be used to assess
whether risks or controls are improving or deteriorating. Metrics form a part of
measuring ERCF Risk Appetite and assessing the Top ERCF Risks, as well as
being used by business divisions and Corporate Functions to inform the Risk
and Control Self-Assessment process.

Incident data: CSi uses the output of investigations into internal and relevant
external incidents to inform its risk measurement and management processes.
This includes both incidents that result in economic losses or those which
provide information on potential control gaps, even if no losses occurred.
Internal and external incidents are subject to separate review and assessment
processes that reflect differences in the amounts of available information and
degree of applicability to CSi.

Risk and control self-assessments: The Risk and Control Self-Assessment
("RCSA") process is a comprehensive, bottom- up assessment of the key
operational risks in each business division and Corporate Function. It
comprises a self-assessment for all applicable inherent risks, an evaluation of
the effectiveness of the controls in place to mitigate these risks and a decision
to either accept or remediate any residual risks. The RCSA process utilises
other components of the ERCF, such as metrics and incident data, and
generates outputs that are used to manage and monitor CSi's residual risks.
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The self-assessments are subject to review and challenge by the independent
risk oversight functions, including Enterprise & Operational Risk Management,
along with quality assurance to ensure that they have been conducted
appropriately. At a minimum, business divisions and Corporate Functions must
conduct an RCSA within each calendar year though more frequent updates
may be triggered by material changes to the business environment or risk
profile.

e Reverse stress testing: Reverse stress testing is a complementary tool that
introduces a more forward-looking element into the RCSA process. It assumes
that a business has suffered an adverse outcome, such as a large operational
risk loss, and requires consideration of the events that could have led to the
result. As such, it allows for the consideration of risks beyond normal business
expectations and it challenges common assumptions about the risk profile, the
emergence of new risks or interactions between existing risks, as well as the
performance of expected control and mitigation strategies.

e Top operational risks and remediation plans: A set of top operational risks are
used to highlight the most significant risks to senior management, along with
associated risk remediation efforts. Top operational risks are generated using
both a top-down assessment by senior management and a bottom-up process
that collates the main themes arising from the RCSA process.

e Issues and Actions management: The Issues and Actions Management
component within ERCF provides a governance structure and process for how
CSi responds to operational risk incidents and breaches of risk appetite. The
purpose of Issues and Actions Management is to ensure that operational risk
incidents and risk appetite breaches of various types and severity are reviewed
by appropriate levels of governance and to provide guidance on the range of
possible management responses.

e Scenarios and capital modelling: Scenarios are used to identify and measure
exposure to a range of adverse events, such as unauthorised trading. These
scenarios help businesses assess the suitability of controls in the light of
potential losses. Regulatory capital is determined using the Business Indicator
Approach and supplemented by scenario analysis. The capital requirements
are allocated to individual businesses for performance measurement purposes
and to incentivise appropriate management actions. In addition to managing
and mitigating operational risks under the operational risk framework through
business- and risk-related processes and organisation, CSi also transfers the
risk of potential loss from certain operational risks to third-party insurance
companies, where appropriate.

e Change Assessments: An independent assessment is performed to
understand the impact from major change programs on the operational risk
profile. This is designed to ensure that at a minimum the risks from those
change initiatives deemed critical for CSi's success are identified, assessed
and managed throughout the life of each program using the relevant
components of the ERCF.

Operational risk governance

Each individual business area takes responsibility for its operational risks and the
provision of adequate resources and procedures for the management of those risks.
Businesses are supported by designated operational risk teams who are responsible for
the implementation of the framework, methodologies, tools and reporting within their
areas as well as working with management on any operational risk issues that arise.
Businesses and relevant control functions meet regularly to discuss operational risk
issues and identify required actions to mitigate risks.

The Enterprise & Operational Risk Management function is responsible for the overall
design of the framework, operational risk capital modelling and providing assistance and
challenge to business line operational risk teams. It ensures the cohesiveness of
policies, tools and practices for operational risk management, specifically with regard to
the identification, evaluation, mitigation, monitoring and reporting of relevant CSi
operational risks.
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)

Operational risk exposures, metrics, issues and remediation efforts are discussed at the
CSi Board and Board Risk with standing updates to the CSi Risk Management
Committee and CSi Operational Risk & Compliance Committee which have senior staff
representatives from all the relevant functions.

Conduct Risk

Conduct risk is the risk that poor conduct by the CS group, employees or
representatives could result in clients not receiving a fair transaction, damage to the
integrity of the financial markets or the wider financial system, or ineffective competition
in the markets in which CSi operates that disadvantages clients.

Conduct risk may arise from a variety of sources, including unauthorised trading, the
potential unsuitability of products sold or advice provided to clients, inadequate
disclosure, trade processing errors, inaccurate benchmark submissions, failure to
safeguard client data or assets, and breaches of regulatory rules or laws by individual
employees or market conduct.

CSi seeks to promote good behaviour and conduct through the Code of Conduct, which
provides a clear statement of the ethical values and professional standards as a basis
for maintaining and strengthening its reputation for integrity, fair dealing and measured
risk-taking, and the set of business conduct behaviours. In addition, the Conduct and
Ethics Standards establish group-wide standards and further embed clear expectations
of Conduct and Ethics in Credit Suisse's employees. They ensure that the right things
are done in the right way.

The Code of Conduct and the set of Conduct and Ethics Standards are linked to the
employee performance assessment and compensation processes.

Technology Risk

Technology risk deserves particular attention given the complex technological
landscape that covers CSi's business model. Ensuring that confidentiality, integrity and
availability of information assets are protected is critical to its operations.

Technology risk is the risk that technology-related failures, such as service outages or
information security incidents, may disrupt business. Technology risk is inherent not
only in CSi's IT assets, but also in the people and processes that interact with them
including through dependency on third-party suppliers and the worldwide
telecommunications infrastructure. CSi seeks to ensure that the data used to support
key business processes and reporting is secure, complete, accurate, available, timely
and meets appropriate quality and integrity standards. CSi requires its critical IT
systems to be identified, secure, resilient and available and support its ongoing
operations, decision making, communications and reporting. CSi's systems must also
have the capability, capacity, scalability and adaptability to meet current and future
business objectives, the needs of its customers and regulatory and legal expectations.
Failure to meet these standards and requirements may result in adverse events that
could subject CSi to reputational damage, fines, litigation, regulatory sanctions, financial
losses or loss of market share.

Cyber risk, which is part of technology risk, is the risk that CSi will be compromised as a
result of cyber attacks, security breaches, unauthorised access, loss or destruction of
data, unavailability of service, computer viruses or other events that could have an
adverse security impact. Any such event could subject CSi to litigation or cause CSi to
suffer a financial loss, a disruption of its businesses, liability to its clients, regulatory
intervention or reputational damage. CSi could also be required to expend significant
additional resources to modify its protective measures or to investigate and remediate
vulnerabilities or other exposures. Technology risks are managed through its technology
risk management program, business continuity management plan and business
contingency and resiliency plans and feature in its overall operational risk assessment.

Reputational Risk
The Credit Suisse Code of Conduct states that "Our most valuable asset is our
reputation”. CS reputation is driven by the perception of clients, shareholders, the media

and the public. The CS Global Policy on Reputational Risk (the "Policy") states that
each employee is responsible for assessing the potential reputational impact of all
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businesses in which they engage, and for determining whether any actions or
transactions should be formally submitted through the Reputational Risk Review
Process ("RRRP") for review.

Reputational risk may arise from a variety of sources, including, but not limited to, the
nature or purpose of a proposed transaction, the identity or nature of a potential client,
the regulatory or political climate in which the business will be transacted or significant
public attention surrounding the transaction itself.

The CSi Board has formally delegated reputational risk issues to CSi's global RRRP
which includes an overview of the transaction or action being considered, the risks
identified and any mitigating factors and views from internal subject matter experts. All
formal submissions in the RRRP require review by senior business management in the
relevant division, and are then subsequently referred to one of CSi's Reputational Risk
Approvers ("RRA"), each of whom is independent of the business divisions and has the
authority to approve, reject, or impose conditions on CSi's participation. If the RRA
considers there to be a material reputational risk associated with a submission, it is
escalated to the EMEA Reputational Risk Committee (the "Committee") for further
discussion, review and final decision. The Committee is comprised of senior regional,
divisional, shared services and CSi entity management.

Reputational risk is assessed on an entity based approach whereby the region of the
RRRP submission is driven by the location of the booking entity. Where a submission
relates to a Remote Booking, a submission will be made through to CSi RRRP and the
RRAs in other regions will be consulted as appropriate, which may include escalation to
the Committee.

Risks relating to regulatory action in the event that CSi is failing or the relevant UK
resolution authority considers that it is likely to fail

If CSi were to become subject to a "resolution regime" you could lose some or all of
your investment in CSi-issued Securities

The EU Bank Recovery and Resolution Directive ("BRRD") entered into force on 2 July 2014.
Its stated aim is to provide national "resolution authorities" (such as the Bank of England in the
UK) with a set of powers and tools to deal with financial institutions that are failing or likely to
fail and thereby address banking crises pre-emptively in order to safeguard financial stability
and minimise taxpayers' exposure to losses incurred by EU financial institutions.

In the United Kingdom, the majority of the requirements of the BRRD have been implemented
into national law through the UK Banking Act (and relevant statutory instruments). The UK
implementation of the BRRD included the introduction of the so-called "bail-in" tool (as
described below) as of 1 January 2015 and the requirement for relevant financial institutions to
meet, at all times, a minimum requirement for own funds and eligible liabilities as of 1 January
2016.

The UK Banking Act provides for a "resolution regime" granting substantial powers to the Bank
of England (or, in certain circumstances, HM Treasury), in consultation with the Prudential
Regulatory Authority, the Financial Conduct Authority and HM Treasury, as appropriate, to
implement resolution measures with respect to a UK financial institution (such as CSi) where
the relevant UK resolution authority considers that the relevant institution is failing or is likely to
fail and action is necessary in the public interest. The resolution powers available to the
relevant UK resolution authority include powers to:

e direct the sale of the relevant institution or the whole or part of its business on commercial
terms without requiring the consent of the shareholders or complying with the procedural
requirements that would otherwise apply (the "sale of business tool");

e transfer all or part of the business of the relevant institution to a "bridge bank" (which will
be a publicly controlled entity) (the "bridge bank tool");

o transfer the impaired or problem assets of the relevant institution to an asset management
vehicle to allow them to be managed over time (the "asset separation tool");

. take the relevant institution into temporary public ownership (i.e., nationalisation); and
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. exercise the "bail-in" tool (as discussed below), which could result in a write down of the
amount owing or conversion of the relevant liability (which could include a CSi-issued
Security) to equity.

The "bail-in" tool (as discussed below) may be used together with any of the sale of business
tool, the bridge bank tool or the asset separation tool (or such tools may be used in any
combination).

In addition, the UK Banking Act grants powers to the relevant UK resolution authority to:

e modify contractual arrangements (such as the terms and conditions of CSi issued
Securities in certain circumstances);

e suspend enforcement or termination rights that might be invoked as a result of the exercise
of the resolution powers (e.g., suspending acceleration and enforcement rights under CSi-
issued Securities); and

e disapply or modify laws in the UK (with possible retrospective effect) to enable the
recovery and resolution powers under the UK Banking Act to be used effectively.

Prospective purchasers of Securities issued by CSi should be aware that the exercise of any
such resolution power or even the suggestion of any such potential exercise could materially
adversely affect the value of any such Securities, and could lead to holders of such Securities
losing some or all of their investment. The resolution regime is designed to be triggered prior to
insolvency of the relevant institution, and holders of securities issued by such institution may
not be able to anticipate the exercise of any resolution power (including exercise of the "bail-in"
tool described below) by the relevant UK resolution authority. Holders of securities issued by an
institution which has been taken into a resolution regime will have very limited rights to
challenge the exercise of powers by the relevant UK resolution authority, even where such
powers have resulted in the write down or conversion of such securities to equity. Further,
notwithstanding that CSi is an unlimited company and, as a result, upon its liquidation its
creditors have a right of recourse against CSi's shareholders, holders of securities issued by
CSi may not be able to benefit from such recourse if CSi becomes subject to the exercise of
any resolution or stabilisation power or such power is exercised in a manner which prevents its
liquidation (or otherwise changes the nature of the insolvency procedure to which CSi may
ultimately become subject).

The exercise by the relevant UK resolution authority of the "bail-in" tool in relation to
CSi-issued Securities would result in the write down and/or conversion to equity of such
Securities

In addition to the other powers described above, the relevant UK resolution authority may
exercise the "bail-in" tool in relation to a failing UK financial institution. The "bail-in" tool
includes the powers to:

. write down to zero (i.e., cancel) a liability or modify its terms for the purposes of
reducing or deferring the liabilities of the relevant institution; and/or

. convert a liability from one form or class to another (e.g., from debt to equity).

The exercise of such powers could result in (i) the cancellation of all, or a portion, of the
principal amount of, interest on, or any other amounts payable on, any Security issued by CSi,
and/or (ii) the conversion of all or a portion of the principal amount of, interest on, or any other
amounts payable on, such Securities into shares or other securities or other obligations of CSi
or another person, and/or (iii) the amendment of the maturity of such securities or the amount
of interest or any other amount payable on such securities or the date of which such interest or
other amount becomes payable (including by suspending payment for a temporary period),
including by means of a variation to the terms of such Securities, in each case, to give effect to
the exercise by the relevant UK resolution authority of such power.

The purpose of the "bail-in" tool is to enable the resolution authority to recapitalise an institution
by allocating losses to its shareholders and unsecured creditors (which could include the
holders of CSi-issued Securities) in a manner that (i) respects the hierarchy of claims in an
ordinary insolvency and (ii) is consistent with shareholders and creditors not receiving a less
favourable treatment than they would have received in ordinary insolvency proceedings of the
relevant institution (known as the "no creditor worse off" safeguard).
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Insured deposits and secured liabilities and certain other liabilities are excluded from the scope
of the "bail-in" tool. Further, as part of the reforms required by the BRRD, other deposits will be
preferred in the insolvency hierarchy ahead of all other unsecured senior creditors of a UK
institution.

The exercise of any resolution power, including the "bail-in" tool, in respect of CSi and any
Securities issued by it or any suggestion of any such exercise could materially adversely affect
the rights of the holders of such Securities, the value of their investment in such Securities
and/or the ability of CSi to satisfy its obligations under such Securities, and could lead to the
holders of such Securities losing some or all of their investment in such Securities. In addition,
even in circumstances where a claim for compensation is established under the 'no creditor
worse off' safeguard in accordance with a valuation performed after the resolution action has
been taken, it is unlikely that such compensation would be equivalent to the full losses incurred
by the holders of such Securities in the resolution, and there can be no assurance that holders
of such Securities would recover such compensation promptly.

Holders of CSi-issued Securities may not be able to anticipate the exercise of the "bail-
in" tool or any such resolution power

The stabilisation powers are intended to be exercised pre-emptively — i.e., prior to the point at
which insolvency proceedings with respect to the relevant institution would be initiated — in
order to resolve the institution and protect the public interest. Accordingly, the stabilisation
options may be exercised if the relevant UK resolution authority:

(i) is satisfied that a relevant institution is failing, or is likely to fail;

(i) determines that it is not reasonably likely that (ignoring the stabilisation powers) action
will be taken by or in respect of the relevant institution that will result in condition (i)
above ceasing to be met within a reasonable timeframe;

(i)  considers that the exercise of the stabilisation powers to be necessary, having regard to
certain public interest considerations (such as, for example, the stability of the UK
financial system, public confidence in the UK banking system and the protection of
depositors); and

(iv)  considers that the special resolution objectives would not be met to the same extent by
the winding-up of the relevant institution.

The use of different stabilisation powers is subject to further "specific conditions" that vary
according to the relevant stabilisation power being used. Additional conditions will apply where
the relevant UK resolution authority seeks to exercise its powers in relation to UK banking
group companies.

It is uncertain how the relevant UK resolution authority would assess such conditions in
different pre-insolvency scenarios affecting the relevant institution. The relevant UK resolution
authority is also not required to provide any advanced notice to Securityholders of its decision
to exercise any resolution power. Therefore, holders of the Securities issued by CSi may not be
able to anticipate a potential exercise of any such powers nor the potential effect of any such
exercise on CSi and on any such Securities.

Holders of securities of an institution subject to the exercise of the "bail-in" tool or other
resolution power may have only very limited rights to challenge the exercise of such
power

Holders of securities of an institution subject to the exercise of the "bail-in" tool or other
resolution power may have only very limited rights to challenge any decision of the relevant UK
resolution authority to exercise such power or to have that decision judicially reviewed. Further,
the relevant UK resolution authority would be expected to exercise such powers without the
consent of the holders of the affected securities.

Prospective investors should assume that the UK government would not provide
extraordinary public financial support, or if it did, only as a last resort after the bail-in
tool or other resolution tools have been utilised

Provided that certain conditions are satisfied, the UK government may provide extraordinary

public financial support in relation to a failing UK financial institution by providing capital to such
financial institution in exchange for Common Equity Tier 1 instruments, Additional Tier 1
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instruments or Additional Tier 2 instruments, or by taking such financial institution into
temporary public ownership (i.e., nationalisation). However, prospective purchasers of
Securities issued by CSi should assume that any such additional financial stabilisation tool(s)
would only be used (if at all) as a last resort after having assessed and exploited the other
resolution tools (e.g., the bail-in tool, as described above) to the maximum extent practicable.

The UK's decision to leave the EU

On 23 June 2016, voters in the UK voted to leave the EU in a non-binding referendum (see the
section headed "Principal Risks and Uncertainties — Political Outlook" on page 13 of the CSi
2017 Annual Report). The exit process may include the renegotiation, either during a
transitional period or more permanently, of a number of regulatory and other arrangements
between the EU and the UK that directly impact CSi's businesses. CSi is working to address
the implications of the consequences of these changes and to ensure operational continuity for
its clients. Adverse changes to any of these arrangements, and even uncertainty over potential
changes during any period of negotiation, could potentially impact CSi's results in the UK or
other markets.

Risks relating to the Securities generally
Potential loss of some or all of the investment

Purchasers of Securities which are "capital at risk" investments may lose some or all of their
money depending on the performance of the relevant Underlying Asset(s) and the terms of
such Securities. The Securities will be "capital at risk" investments unless the Redemption
Amount or Settlement Amount payable at maturity or a scheduled early redemption (or, in
respect of Instalment Securities, the aggregate of the Instalment Amounts payable over the
Instalment Dates, together with the Redemption Amount, if any) (as applicable) of the relevant
Securities is at least equal to the purchase price paid by investors for such Securities.

Even where the Redemption Amount or Settlement Amount (or, in respect of Instalment
Securities, the aggregate of the Instalment Amounts payable over the Instalment Dates,
together with the Redemption Amount, if any) (as applicable) is at least equal to the purchase
price paid by investors for such Securities, the Securities are still "capital at risk" investments if:

(i) in the case of Trigger Securities, Trigger Yield Securities, Trigger Return Securities,
Callable Trigger Yield Securities or Callable Trigger Return Securities, if a Trigger
Event occurs and the Trigger Barrier Redemption Amount is less than such purchase
price; or

(i) in the case of Callable Securities, Callable Yield Securities, Callable Return Securities,
Callable Trigger Yield Securities or Callable Trigger Return Securities, if the call option
is exercised and the Optional Redemption Amount is less than such purchase price.

Where Securities are "capital at risk" investments, investors are exposed to a return that is
linked to the performance of the relevant Underlying Asset(s) (as specified in the relevant Issue
Terms), and may lose the value of some or all of their investment.

In any event, if the amount payable (or entittement deliverable) on redemption, exercise or
expiry of the Securities is less than the purchase price paid by investors for such Securities,
investors may lose some or all of their investment.

Even if the particular Securities are not "capital at risk" and do provide for scheduled repayment
in full of the issue price or the purchase price of the Securities, investors are still exposed to the
credit risk of the Issuer and will lose up to the entire value of their investment if the Issuer either
fails or is otherwise unable to meet its payment obligations. The Securities are not deposits,
and are not covered by any deposit insurance or protection scheme.

Further, as explained at the start of this section, even if the Securities are not "capital at risk"

and do provide for scheduled repayment in full of the issue price or the purchase price of the
Securities, an investor could still lose some or all of his or her investment if:

. the investor sells the Securities prior to maturity in the secondary market but for an
amount that is less than the issue price or the purchase price of the Securities;

. the Securities are redeemed early under their terms and conditions at the discretion of
the Issuer and the Unscheduled Termination Amount is less than the initial issue price
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or purchase price (see risk factor 3(h) (In certain circumstances, the Issuer may
redeem the Securities (other than due to a mandatory Trigger Event or exercise of a
Call Option) prior to their scheduled maturity. The Unscheduled Termination Amount
payable on such early redemption may be less than the issue price or the purchase
price and investors may therefore lose some or all of their investment and may not be
able to reinvest the proceeds in another investment offering a comparable return)
below); or

. the Securities are subject to certain adjustments made by the Issuer in accordance
with the terms and conditions of the Securities that may result in any amount payable
(or deliverable) under the Securities (whether at maturity or otherwise) being reduced
to, or being valued at, an amount that is less than the original investment.

Limited liquidity

A secondary market for the Securities may not develop and if one does develop, it may not
provide the holders of the Securities with liquidity or may not continue for the life of the
Securities. A decrease in the liquidity of the Securities may cause, in turn, an increase in the
volatility associated with the price of such Securities. llliquidity may have a severe adverse
effect on the market value of the Securities.

The relevant Issuer may, but is not obliged to, purchase the Securities at any time at any price
in the open market or by tender or private treaty and may hold, resell or cancel them. The
market for the Securities may be limited. The only way in which a Securityholder can realise
value from a Security prior to its maturity or expiry (other than in the case of an American style
Warrant) is to sell it at its then market price in the market which may be less than the amount
initially invested. The price in the market for a Security may be less than its Issue Price or its
Offer Price even though the value of the Underlying Asset(s) may not have changed since the
Issue Date. Further, the price at which a Securityholder sells its Securities in the market may
reflect a commission or a dealer discount, which would further reduce the proceeds such
Securityholder would receive for its Securities. If a Securityholder sells its Securities prior to the
Maturity Date or the Settlement Date, as the case may be, it may suffer a substantial loss.

To the extent that Warrants of a particular issue are exercised, the number of Warrants
remaining outstanding will decrease, resulting in a diminished liquidity for the remaining
Warrants.

Any secondary market price quoted by the relevant Issuer may be affected by several factors
including, without limitation, prevailing market conditions, credit spreads and the remaining time
to maturity of the Securities. The Securities are also subject to selling restrictions and/or
transfer restrictions that may limit a Securityholder's ability to resell or transfer its Securities.
Accordingly, the purchase of Securities is suitable only for investors who can bear the risks
associated with a lack of liquidity in the Securities and the financial and other risks associated
with an investment in the Securities. Any investor in the Securities must be prepared to hold
such Securities for an indefinite period of time or until redemption or expiry of the Securities.

No obligation to maintain listing

Investors should note that where the Securities are (i) listed or admitted to trading on a
regulated market for the purposes of Directive 2014/65/EU on Markets in Financial Instruments
(as amended, varied or replaced from time to time) or (ii) listed on a market not regulated for
such purpose, the relevant Issuer will not be obliged to maintain the listing of the Securities.
Securities may be suspended from trading and/or de-listed at any time in accordance with
applicable rules and regulations of the relevant stock exchange(s).

If the regulated market or other market in respect of which the Securities are listed and/or
admitted to trading closes, or if the relevant regulated market in respect of which the Securities
are admitted to trading is replaced with a market that is not a regulated market, the Issuer may
de-list the Securities or may (but is not obliged to) consent to the Securities to be admitted to
trading on such replacement market instead. In the event that there is a delay or break
between the listing of the Securities on the original market or regulated market, as the case
may be, and the listing of the Securities on the replacement market, there may be a negative
impact on the Securities (for example this may negatively impact the liquidity of the Securities
and the ability of the Securityholders to sell the Securities).
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The Issue Price or the Offer Price may be more than the market value of the Securities

The Issue Price or the Offer Price in respect of any Securities specified in the relevant Issue
Terms may be more than the market value of such Securities as at the Issue Date, and more
than the price, if any, at which the Dealer or any other person is willing to purchase such
Securities in secondary market transactions. In particular, the Issue Price or the Offer Price in
respect of any Securities and the terms of such Securities may take into account, where
permitted by law, fees, commissions or other amounts relating to the issue, distribution and
sale of such Securities, or the provision of introductory services. Such fees, commissions or
other amounts may be paid directly to the relevant distributor or, if the Securities are sold to the
relevant distributor at a discount, may be retained by the relevant distributor out of the Issue
Price or the Offer Price paid by investors. In addition, the Issue Price or the Offer Price in
respect of the Securities and the terms of such Securities may also take into account (i) the
expenses incurred by the relevant Issuer in creating, documenting and marketing the Securities
(including its internal funding costs), and (ii) amounts relating to the hedging of the Issuer's
obligations under such Securities.

The market value of the Securities will be affected by many factors and cannot be
predicted

The market value of the Securities will be affected by many factors beyond the control of the
relevant Issuer, including, but not limited to, the following:

(i) the creditworthiness of the relevant Issuer (whether actual or perceived), including
actual or anticipated downgrades in its credit rating;

(i) the remaining time to maturity of the Securities;
(iii) interest rates and yield rates in the relevant market(s);

(iv)  the volatility (i.e., the frequency and size of changes in the value) of the Underlying
Asset(s) (if any);

(v) the value of the Underlying Asset(s) to which the Securities are linked (if any);

(vi)  if the Securities are linked to a Share, the dividend rate on such Share or if the
Securities are linked to an Index, the dividend rate on the Components underlying such
Index;

(vii)  if the Securities are linked to a Share or an ETF Share, the occurrence of certain
corporate events in relation to such Share or ETF Share, as the case may be;

(viii)  if the Securities are linked to a Commodity or a Commodity Index, supply and demand
trends and market prices at any time for such Commodity or the futures contracts on
such Commaodity (or, in respect of a Commodity Index, the commodity(ies) or the futures
contracts on the commodity(ies) underlying such Commodity Index);

(ix)  national and international economic, financial, regulatory, political, military, judicial and
other events that affect the value of the Underlying Asset(s) or the relevant market(s)
generally; and

(x) the exchange rate(s) between the currency in which the Securities are denominated and
the currency in which the Underlying Asset(s) is denominated and the volatility of such
exchange rate(s).

Some or all of the above factors will influence the value of and return on the Securities in the
market. Some of these factors are inter-related in a complex way, and as a result, the effect of
any one factor may be offset or magnified by the effect of another factor. If you sell your
Securities prior to maturity or expiry (other than in the case of American style Warrants), the
price you will receive may be substantially lower than the original purchase price and you may
lose some or all of your investment.

The market value of the Securities may be highly volatile
Where the Securities reference any Underlying Asset(s), the Securityholders are exposed to

the performance of such Underlying Asset(s). The price, performance or investment return of
the Underlying Asset(s) may be subject to sudden and large unpredictable changes over time
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and this degree of change is known as "volatility". The volatility of an Underlying Asset may be
affected by national and international economic, financial, regulatory, political, military, judicial
or other events, including governmental actions, or by the activities of participants in the
relevant markets. Any of these events or activities could adversely affect the value of and
return on the Securities.

Over-issuance of Securities by the Issuer

The total size of Securities being issued on the issue date may be greater than the amount
subscribed or purchased by investors as the dealer may retain some of the Securities as part of
its issuing, market-making and/or trading arrangements or for the purposes of meeting future
investor demand. The issue size of the Securities should not be regarded as indicative of the
depth or liquidity of the market, or the demand, for the Securities.

In certain circumstances, the Issuer may redeem the Securities (other than due to a
mandatory Trigger Event or exercise of a Call Option) prior to their scheduled maturity.
The Unscheduled Termination Amount payable on such early redemption may be less
than the issue price or the purchase price and investors may therefore lose some or all
of their investment and may not be able to reinvest the proceeds in another investment
offering a comparable return

The Securities may be redeemed prior to their scheduled maturity in certain circumstances
(other than due to a mandatory Trigger Event or the exercise of a Call Option) - for example, (i)
if the Issuer determines that its obligations under the Securities (including any calculations or
determinations to be made by the Issuer) under the Securities, after application of all relevant
provisions in the Conditions relating to replacement of Reference Rates to which the Securities
are linked and adjustments to the Conditions (if applicable) or (save for Belgian Securities) its
hedging arrangements have become unlawful or illegal, (ii) following an event of default, (iii)
where the Securities are linked to one or more Underlying Asset(s), following certain events
having occurred in relation to any Underlying Asset(s) (where the relevant Issue Terms specify
that (A) "Institutional" is applicable, or (B) the terms of the Securities do not provide for the
amount payable at maturity to be subject to a minimum amount or for Instalment Amounts to be
payable), (iv) if "Interest and Currency Rate Additional Disruption Event" is specified to be
applicable in the relevant Issue Terms and an Interest and Currency Rate Additional Disruption
Event occurs, or (v) (save for Warrants) if the Securities are linked to one or more Reference
Rates, following the occurrence of a Reference Rate Event (where the relevant Issue Terms
specify that (A) "Institutional" is applicable, or (B) the terms of the Securities do not provide for
the amount payable at maturity to be subject to a minimum amount or for Instalment Amounts
to be payable). In such case, the Securities may be redeemed early prior to their scheduled
maturity for an amount equal to the Unscheduled Termination Amount plus, in the case of an
early redemption pursuant to (v) only, the Suspended Interest Amount, and no other amounts
shall be payable in respect of the Securities on account of interest or otherwise following such
determination by the Issuer. Please refer to the section headed "Overview of the Potential for
Discretionary Determinations by the Issuer" for more information.

The Suspended Interest Amount payable on unscheduled redemption of the Securities will be
an amount equal to the amount of interest or premium, as the case may be, that would have
accrued during any interest period or premium period, as the case may be, in respect of which
an interest amount or premium amount is scheduled to be paid (if any) and which is affected by
the occurrence of one or more Reference Rate Events affecting the relevant Reference
Rate(s). Such interest or premium shall accrue at a rate determined by the Issuer to be
comparable to the affected Reference Rate(s), up to the date on which the Securities are
redeemed, provided that if (i) "Institutional” is not applicable and (ii) the terms of the Securities
provide for the amount payable at maturity to be subject to a minimum amount or for Instalment
Amounts to be payable, the Suspended Interest Amount shall include any interest accrued on
such interest amount(s) or premium amount(s), as the case may be, from, and including, the
Reference Rate Early Redemption Notice Date to, but excluding, the date on which the
Securities are redeemed. In such circumstances, (A) the Suspended Interest Amount may be
significantly less than what an investor would have received in the absence of such Reference
Rate Event resulting in the unscheduled redemption of the Securities and (B) holders will not
be able to participate in any potential upside performance of the Reference Rate(s) after the
occurrence of such event and will not receive any further interest or other payments under the
Securities.

The Unscheduled Termination Amount payable on unscheduled redemption of the Securities
depends on the elections specified in the relevant Issue Terms, as set out below:
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Securities which are not Belgian Securities for which (i) "Unscheduled Termination at
Par" is not applicable and (ii) any of the following applies: (A)"Institutional” is applicable
or (B) the terms of the Securities do not provide for the amount payable at maturity to be
subject to a minimum amount or for Instalment Amounts to be payable or (C) the
Securities are redeemed following the Issuer's obligations under the Securities or its
hedging arrangements becoming unlawful or illegal or the occurrence of an event of
default

The Unscheduled Termination Amount will be equal to the value of the Securities immediately
prior to them becoming due and payable following an event of default or, in all other cases, as
soon as reasonably practicable following the determination by the Issuer to early redeem the
Securities, as calculated by the Calculation Agent using its then prevailing internal models and
methodologies, and which amount may be based on or may take account of, amongst other
factors, (i) the time remaining to maturity of the Securities, (ii) the interest rates at which banks
lend to each other, (iii) the interest rate at which the Issuer (or its affiliates) is charged to borrow
cash, (iv) (if applicable) the value, expected future performance and/or volatility of the
Underlying Asset(s), (v) the creditworthiness of the Issuer (including, but not limited to, an
actual or anticipated downgrade in its credit rating), and (vi) any other information which the
Calculation Agent deems relevant, provided that, in the case of an early redemption following
an event of default, the calculation of the Unscheduled Termination Amount shall not take
account of any additional or immediate impact of the event of default itself on the Issuer's
creditworthiness (including, but not limited to, an actual or anticipated downgrade in its credit
rating).

In the case where the Securities are redeemed following the occurrence of an event of default,
each of the factors described in (iii) and (v) in the immediately preceding paragraph shall be
determined by the Calculation Agent at a time during the period commencing immediately prior
to when rates that are observed in the market relating to the creditworthiness of the Issuer
(including, but not limited to, an actual or anticipated downgrade in its credit rating) began to
significantly worsen and ending with the occurrence of the event of default, taking into account
relevant factors including, without limitation, whether or not there is a material deviation from
the historic correlation of the market observable rates relating to the creditworthiness of the
Issuer from the corresponding rates for comparable entities in such market. In all other cases,
each of the factors described in (iii) and (v) in the immediately preceding paragraph shall be
determined by the Calculation Agent on or reasonably close to the time at which the
Calculation Agent calculates the Unscheduled Termination Amount.

If "Deduction for Hedge Costs" is specified to be applicable, the Unscheduled Termination
Amount will potentially be reduced to account for any associated losses, expenses or costs
incurred (or which would be incurred) by the Issuer and/or its affiliates as a result of unwinding,
establishing, re-establishing and/or adjusting any hedging arrangements in relation to the
Securities.

In such circumstances it is likely that the Unscheduled Termination Amount will be less
than the initial investment, and therefore investors may lose some or all of their
investment. Also, following any such early redemption of the Securities, investors may
be unable to reinvest the proceeds in an investment having a comparable return.
Potential investors should consider such reinvestment risk in light of other investments
available at that time.

Securities which are not Belgian Securities for which (i) "Unscheduled Termination at
Par"” is not applicable, (ii) "Institutional” is not applicable, (iii) the terms of the Securities
provide for the amount payable at maturity to be subject to a minimum amount or for
Instalment Amounts to be payable and (iv) the Securities are not redeemed following the
Issuer's obligations under the Securities or its hedging arrangements becoming
unlawful or illegal or the occurrence of an event of default

The Issuer will not redeem the Securities early, and instead the Securities will be redeemed at
their scheduled maturity. However, the amount payable at maturity shall be the Unscheduled
Termination Amount instead of the Redemption Amount or the Settlement Amount (as the case
may be), plus, if the Securities are linked to one or more Reference Rates, and a Reference
Rate Event Redemption Notice Date has occurred, the Suspended Interest Amount, and no
other amounts shall be payable in respect of the Securities on account of interest or otherwise
following such determination by the Issuer. In respect of Instalment Securities, notwithstanding
the occurrence of such an event, each Instalment Amount scheduled to be paid (but unpaid) on
an Instalment Date falling on or after the Unscheduled Termination Event Date shall continue to
be paid on such Instalment Date. In this case, the Unscheduled Termination Amount will be the
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sum of (i) the Minimum Payment Amount, (ii) the value of the embedded option component of
the Security as at the date of the occurrence of the event resulting in the unscheduled
redemption of the Securities and (jii) and interest accrued thereafter until maturity.

In such circumstances (i) the Unscheduled Termination Amount may be significantly
less than what an investor would have received in the absence of such event resulting in
the unscheduled redemption of the Securities and (ii) holders will not be able to
participate in any potential upside performance of the Underlying Asset(s) after the
occurrence of such event and will not receive any further interest or other payments
under the Securities.

Securities which are Belgian Securities (and for which "Unscheduled Termination at
Par” is not applicable)

(i) Early redemption upon the Issuer's obligations under the Securities becoming
unlawful or illegal or the occurrence of an event of default by the Issuer under the
Securities

The Unscheduled Termination Amount will be equal to the value of the Securities on (or
as close as reasonably practicable to) the Unscheduled Termination Event Date, as
calculated by the Calculation Agent using its then prevailing internal models and
methodologies, and which amount may be based on or may take account of, amongst
other factors, (A) the time remaining to maturity of the Securities, (B) the interest rates
at which banks lend to each other, (C) the interest rate at which the Issuer (or its
affiliates) is charged to borrow cash, (D) (if applicable) the value, expected future
performance and/or volatility of the Underlying Asset(s), (E) the creditworthiness of the
Issuer (including, but not limited to, an actual or anticipated downgrade in its credit
rating), and (F) any other information which the Calculation Agent deems relevant,
provided that, in the case of an early redemption following an event of default, the
calculation of the Unscheduled Termination Amount shall not take account of any
additional or immediate impact of the event of default itself on the Issuer's
creditworthiness (including, but not limited to, an actual or anticipated downgrade in its
credit rating).

In the case where the Securities are redeemed following the occurrence of an event of
default, each of the factors described in (C) and (E) in the immediately preceding
paragraph shall be determined by the Calculation Agent at a time during the period
commencing immediately prior to when rates that are observed in the market relating to
the creditworthiness of the Issuer (including, but not limited to, an actual or anticipated
downgrade in its credit rating) began to significantly worsen and ending with the
occurrence of the event of default, taking into account relevant factors including, without
limitation, whether or not there is a material deviation from the historic correlation of the
market observable rates relating to the creditworthiness of the lIssuer from the
corresponding rates for comparable entities in such market. In all other cases, each of
the factors described in (C) and (E) in the immediately preceding paragraph shall be
determined by the Calculation Agent on or reasonably close to the time at which the
Calculation Agent calculates the Unscheduled Termination Amount.

In such circumstances it is likely that the Unscheduled Termination Amount will
be less than the initial investment, and therefore investors may lose some or all of
their investment. Also, following any such early redemption of the Securities,
investors may be unable to reinvest the proceeds in an investment having a
comparable return. Potential investors should consider such reinvestment risk in
light of other investments available at that time.

(i) Early redemption other than in the circumstances of (i) above and where
"Minimum Payment Amount” is not applicable.

The Unscheduled Termination Amount will be equal to the value of the Securities
calculated in the manner as described in (i) immediately above, plus the total costs of
the Issuer paid by the original Securityholder to the Issuer in the proportion of the time
left to scheduled maturity over the entire term together with accrued interest.

In such circumstances it is likely that the Unscheduled Termination Amount will
be less than the initial investment, and therefore investors may lose some or all of
their investment. Also, following any such early redemption of the Securities,
investors may be unable to reinvest the proceeds in an investment having a
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comparable return. Potential investors should consider such reinvestment risk in
light of other investments available at that time.

(i)  Early redemption other than in the circumstances of (i) above and where
"Minimum Payment Amount" is applicable.

If the Securityholder does not make a valid election to exercise its option to redeem the
Security for the value of the Securities at early redemption (such value as determined in
the manner described in paragraph (i) immediately above) prior to the cut-off date, the
Unscheduled Termination Amount shall be payable on the scheduled maturity date, and
shall be equal to the sum of (a) the Minimum Payment Amount plus (b) the value of the
embedded option component of the Security on the early redemption date, plus (c) the
total costs of the Issuer paid by the original Securityholder to the Issuer in a proportion
equal to the time left to scheduled maturity over the entire term, plus (d) accrued interest
on the option component amount and the costs amount (referred to in (b) and (c),
respectively) to scheduled maturity.

However, if the Securityholder does make a valid election to exercise its option to
redeem the Securities early prior to the cut-off date, the Unscheduled Termination
Amount shall be payable on the early redemption date, and shall be equal to the value
of the Security on (or as close as reasonably practicable to) the Unscheduled
Termination Event Date (as determined in the manner described in paragraph (i)
immediately above), plus the total costs of the Issuer paid by the original Securityholder
to the Issuer in a proportion equal to the time left to scheduled maturity over the entire
term.

Securities for which "Unscheduled Termination at Par" is applicable

If "Unscheduled Termination at Par" is specified to be applicable in the relevant Issue Terms,
the Unscheduled Termination Amount will be equal to the nominal amount of the Securities
together with accrued interest to the date of early redemption provided that any interest relating
to a period in relation to which any Suspended Interest Amount is due shall not be considered
to be interest for such purposes.

Following early redemption of Securities, Holders may not be able to reinvest the redemption
proceeds at a comparable return. Prospective investors in Securities should consider such
reinvestment risk in light of other investments available at that time.

Please refer to the section headed "Overview of the Potential for Discretionary Determinations
by the Issuer" for more information.

In certain circumstances, the Issuer may adjust the terms of the Securities, and such
adjustment may have a negative effect on the value of the Securities

If the Issuer determines that any adjustment events or other events affecting (i) the Underlying
Asset(s) or the Reference Rate(s) (if applicable), or (ii) (other than for Belgian Securities and
otherwise depending on the terms of the Securities) the Issuer's hedging arrangements have
occurred, the Issuer may adjust the terms and conditions of the Securities (including
substituting or replacing an Underlying Asset or Reference Rate, as the case may be) without
the consent of the Securityholders.

In making any such adjustment, the Issuer will (whether or not already expressed to be the
case in the Conditions) act in good faith and in a commercially reasonable manner, and (where
there is a corresponding applicable regulatory obligation) shall take into account whether fair
treatment is achieved by any such adjustment in accordance with its applicable regulatory
obligations. Please refer to the section headed "Overview of the Potential for Discretionary
Determinations by the Issuer" for more information.

Nevertheless, any such adjustment could have a material adverse effect on the return on, and
value of, the Securities.

The relevant Issuer of Securities may be substituted without the consent of
Securityholders

The relevant Issuer of Securities may be substituted without the consent of Securityholders in
favour of any Affiliate of the relevant Issuer or another company with which it consolidates, into
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which it merges or to which it sells or transfers all or substantially all of its property, subject to
certain conditions being fulfilled.

Tax risks
General

Potential investors in the Securities should take note of the information set out in the section
headed "Taxation" of this Base Prospectus. Potential investors in the Securities should conduct
such independent investigation and analysis regarding the tax treatment of the Securities as
they deem appropriate to evaluate the merits and risks of an investment in the Securities in
light of their individual circumstances. Tax risks include, without limitation, a change in any
applicable law, treaty, rule or regulation or the interpretation thereof by any relevant authority
which may adversely affect payments in respect of the Securities. The level and basis of
taxation on the Securities and on the Securityholders and any reliefs from such taxation
depend on the Securityholder's individual circumstances and could change at any time. The tax
and regulatory characterisation of the Securities may change over the life of the Securities.
This could have adverse consequences for Securityholders. Potential Securityholders will
therefore need to consult their own tax advisers to determine the specific tax consequences of
the purchase, ownership, transfer and redemption, exercise or expiry or enforcement of the
Securities.

CDIs

Potential investors in CDIs should take note of the information set forth in the section headed
"Taxation" of this Base Prospectus.

Potential investors in CDIs should conduct such independent investigation and analysis
regarding the tax treatment of the CDIs as they deem appropriate to evaluate the merits and
risks of an investment in the CDlIs in light of their individual circumstances. Tax risks include,
without limitation, a change in any applicable law, treaty, rule or regulation or the interpretation
thereof by any relevant authority which may adversely affect payments in respect of the CDls.

The level and basis of taxation on the CDIs and on the holders of CDlIs and any relief from such
taxation depend on the individual circumstances of holders of CDIs and could change at any
time. This could have adverse consequences for holders of CDIs. Potential holders of CDls will
therefore need to consult their tax advisers to determine the specific tax consequences of the
purchase, ownership or transfer of CDIs and the redemption or enforcement of Underlying
Securities.

Proposed Financial Transaction Tax

The European Commission has published a proposal (the "Commission's Proposal") for a
Directive for a common financial transaction tax ("FTT") which is currently being considered by
Belgium, Germany, Greece, Spain, France, Italy, Austria, Portugal, Slovenia and Slovakia (the
"participating Member States").

The Commission's Proposal has very broad scope and could, if introduced, apply to certain
dealings in the Securities (including secondary market transactions) in certain circumstances.
Primary market transactions referred to in Article 5(c) of Regulation (EC) No 1287/2006 are
expected to be exempt.

Under the Commission's Proposal the FTT could apply in certain circumstances to persons
both within and outside of the participating Member States. Generally, it would apply to certain
dealings in the Securities where at least one party is a financial institution, and at least one
party is established in a participating Member State. A financial institution may be, or be
deemed to be, "established" in a participating Member State in a broad range of circumstances,
including (i) by transacting with a person established in a participating Member State or (ii)
where the financial instrument which is subject to the dealings is issued in a participating
Member State.

The FTT proposal remains subject to negotiation between participating Member States. It may
therefore be altered prior to any implementation, the timing of which remains unclear.
Additional EU Member States may decide to participate.

Prospective investors in Securities are advised to seek their own professional advice in relation
to the FTT.
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Issue of further Securities

If additional securities or options with the same terms and conditions or linked to the same
Underlying Asset(s) as the Securities are subsequently issued, either by the Issuer or another
issuer, the supply of securities with such terms and conditions or linked to such Underlying
Asset(s) in the primary and secondary markets will increase and may cause the secondary
market price of the Securities to decline.

Setting of amounts specified to be indicative

The Coupon Amount, Coupon Rate, Coupon Threshold, Coupon Cap, Coupon Floor, Coupon
Call Strike, Coupon Put Strike, Coupon Call Performance Cap, Coupon Call Performance
Floor, Coupon Put Performance Cap, Participation, Participation Percentage, Participation
Percentagecai, Participation Percentageperformance, Rate of Interest, Interest Amount, Strike,
Knock-in Barrier, Lock-in Barrier, Lock-in Percentage, Redemption Floor Percentage, Trigger
Barrier and/or Trigger Barrier Redemption Amount may not be set by the Issuer until the Initial
Setting Date or the Trade Date (as the case may be) so that the Issuer may take into account
the prevailing market conditions at the time of the close of the offer period in order that the
Issuer may issue the Securities at the relevant price and on the relevant terms. There is a risk
that the final amount(s) set by the Issuer will be other than the indicative amount(s) specified in
the relevant Issue Terms, although the final amount(s) will not be less than the minimum
amount(s) or greater than the maximum amount(s), as the case may be, specified in the
relevant Issue Terms. Nevertheless, prospective investors must base their investment decision
on the indicative amount(s) (and in light of the minimum or maximum amount(s)) so specified,
and will not have a right of withdrawal from their purchase obligation when the final amount(s)
are set by the Issuer. Investors should note that no supplement will be published in relation to
such final setting.

In making any such determinations, the relevant Issuer in such capacity will (whether or not
already expressed to be the case in the Conditions) act in good faith and in a commercially
reasonable manner, and (where there is a corresponding applicable regulatory obligation) shall
take into account whether fair treatment is achieved by any such determinations in accordance
with its applicable regulatory obligations. Please refer to the section headed "Overview of the
Potential for Discretionary Determinations by the Issuer" for more information.

Risk of withdrawal of offering and/or cancellation of issue of Securities

In the case of public offers, the relevant Issuer may provide in the relevant Final Terms that it is
a condition of the offer that the Issuer reserves the right to withdraw the offer and/or cancel the
issue of Securities at any time. The relevant Issuer may determine to withdraw the offer and/or
cancel the issue of Securities for reasons beyond its control, such as extraordinary events,
substantial change of the political, financial, economic, legal, monetary or market conditions at
national or international level and/or adverse events regarding the financial or commercial
position of the Issuer and/or the other relevant events that in the determination of the relevant
Issuer may be prejudicial to the offer and/or issue of the Securities. In such circumstances, the
offer will be deemed to be null and void. In such case, where an investor has already paid or
delivered subscription monies for the relevant Securities, the investor will be entitled to
reimbursement of such amounts, but will not receive any interest that may have accrued in the
period between their payment or delivery of subscription monies and the reimbursement of the
amount paid for such Securities.

A Payment Disruption Event may lead to a delay in payment and, if it continues, to
payment in an alternate currency or reduced payment

If "Payment Disruption" is specified to be applicable in the relevant Issue Terms, and the Issuer
determines that a Payment Disruption Event has occurred in relation to any amount due (or
shortly to be due) in respect of the Securities, the relevant payment date (and the Issuer's
obligation to pay such amount) shall be postponed until the Payment Disruption Event is no
longer continuing. If the Payment Disruption Event is still continuing 45 calendar days following
the original payment date, the Issuer will (i) if "Payment in Alternate Currency" is specified to be
applicable in the relevant Issue Terms, make payment of the Equivalent Amount (being an
equivalent amount of the relevant amount in an alternate currency, converted at the relevant
rate of exchange) on the extended date, or (ii) if "Payment of Adjusted Amount" is specified to
be applicable in the relevant Issue Terms, make payment of the relevant amount on the
extended date, and in such case, may make such adjustment to the relevant amount as it
determines to be appropriate to account for any difference between the amount originally
payable and the amount that a hypothetical investor would receive if such hypothetical investor
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were to enter into and maintain any theoretical hedging arrangements in respect of the
Securities, in each case after deduction of any costs, expenses or liabilities incurred or arising
from the resolution of the Payment Disruption Event. Potential investors in the Securities
should note that the Equivalent Amount or adjusted amount (as the case may be) payable is
likely to be less than what such amount would have been if the Payment Disruption Event had
not occurred.

In making any such adjustments or determinations, the relevant Issuer in such capacity will
(whether or not already expressed to be the case in the Conditions) act in good faith and in a
commercially reasonable manner, and (where there is a corresponding applicable regulatory
obligation) shall take into account whether fair treatment is achieved by any such adjustments
or determinations in accordance with its applicable regulatory obligations.

Please refer to the section headed "Overview of the Potential for Discretionary Determinations
by the Issuer" for more information.

The terms and conditions of the Securities may be modified without the consent of
Securityholders

In respect of Securities other than Notes or Certificates listed on Borsa ltaliana S.p.A., the
terms and conditions of the Securities may be modified without the consent of Securityholders
for the purposes of (i) curing any ambiguity or correcting or supplementing any provision if the
Issuer determines it to be necessary or desirable, provided that such modification is not
prejudicial to the interests of Securityholders, or (ii) correcting a manifest error.

In respect of Notes or Certificates listed on Borsa ltaliana S.p.A., the terms and conditions of
the Securities may be modified without the consent of Securityholders for the purposes of
curing any ambiguity or correcting any material error, provided that such modification is not
prejudicial to the interests of Securityholders.

Risks in relation to CREST Depository Interests ("CDIs")

Investors in CDls will not be the legal owners of the Securities to which such CDlIs relate (such
Securities being "Underlying Securities"). CDIs are separate legal instruments from the
Underlying Securities and represent indirect interests in the interests of the CREST Nominee in
such Underlying Securities. CDIs will be issued by the CREST Depository to investors and will
be governed by English law.

The Underlying Securities (as distinct from the CDIs representing indirect interests in such
Underlying Securities) will be held in an account with a custodian. The custodian will hold the
Underlying Securities through the Relevant Clearing System. Rights in the Underlying
Securities will be held through custodial and depositary links through the Relevant Clearing
System. The legal title to the Underlying Securities or to interests in the Underlying Securities
will depend on the rules of the Relevant Clearing System in or through which the Underlying
Securities are held.

Rights in respect of the Underlying Securities cannot be enforced by holders of CDIs except
indirectly through the CREST Depository and CREST Nominee who in turn can enforce rights
indirectly through the intermediary depositaries and custodians described above. The
enforcement of rights in respect of the Underlying Securities will therefore be subject to the
local law of the relevant intermediary.

These arrangements could result in an elimination or reduction in the payments that otherwise
would have been made in respect of the Underlying Securities in the event of any insolvency or
liquidation of the relevant intermediary, in particular where the Underlying Securities held in
clearing systems are not held in special purpose accounts and are fungible with other securities
held in the same accounts on behalf of other customers of the relevant intermediaries.

If a matter arises that requires a vote of Securityholders, the relevant Issuer may make
arrangements to permit the holders of CDlIs to instruct the CREST Depository to exercise the
voting rights of the CREST Nominee in respect of the Underlying Securities. However, there is
no guarantee that it will be possible to put such voting arrangements in place for holders of
CDls.

Holders of CDls will be bound by all provisions of the CREST Deed Poll and by all provisions of

or prescribed pursuant to the CREST International Manual (June 2015) (which forms part of the
CREST Manual issued by Euroclear UK & Ireland Limited and as amended, modified, varied or
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supplemented from time to time (the "CREST Manual")) and the CREST Rules (contained in
the CREST Manual) applicable to the CREST International Settlement Links Service. Holders
of CDIs must comply in full with all obligations imposed on them by such provisions.

Investors in CDIs should note that the provisions of the CREST Deed Poll, the CREST Manual
and the CREST Rules contain indemnities, warranties, representations and undertakings to be
given by holders of CDIs and limitations on the liability of the CREST Depository as issuer of
the CDlIs. Holders of CDIs may incur liabilities resulting from a breach of any such indemnities,
warranties, representations and undertakings in excess of the money invested by them.

Investors in CDIs should note that holders of CDIs may be required to pay fees, charges, costs
and expenses to the CREST Depository in connection with the use of the CREST International
Settlement Links Service. These will include the fees and expenses charged by the CREST
Depository in respect of the provision of services by it under the CREST Deed Poll and any
taxes, duties, charges, costs or expenses which may be or become payable in connection with
the holding of the Underlying Securities through the CREST International Settlement Links
Service.

Investors in CDIs should note that none of the relevant Issuer, any Dealer or any Agent will
have any responsibility for the performance by any intermediaries or their respective direct or
indirect participants or accountholders acting in connection with CDls or for the respective
obligations of such intermediaries, participants or accountholders under the rules and
procedures governing their operations.

Eurosystem eligibility for Securities which are issued in NGN Form and Registered
Securities held under the new safekeeping structure ("NSS")

Securities which are issued in NGN Form or Registered Securities held under the NSS may be
issued with the intention that such Securities may be recognised as eligible collateral for
Eurosystem monetary policy and intra-day credit operations by the Eurosystem. Such
recognition will depend upon satisfaction of the relevant Eurosystem eligibility criteria as
specified by the European Central Bank, and there is no guarantee that such Securities will be
recognised as eligible collateral for the Eurosystem. Securities that are not issued in NGN form
or held under the NSS are not intended to be recognised as eligible collateral for Eurosystem
monetary policy and intra-day operations.

Risks relating to the Euro and the Euro zone

The ongoing deterioration of the sovereign debt of several countries, in particular Greece,
together with the risk of contagion to other, more stable, countries, such as France and
Germany, has raised a number of uncertainties regarding the stability and overall standing of
the European Economic and Monetary Union and may result in changes to the composition of
the Euro zone.

Concerns persist regarding the risk that other Euro zone countries could be subject to an
increase in borrowing costs and could face an economic crisis similar to that of Cyprus,
Greece, Ireland, ltaly, Spain and Portugal, together with the risk that some countries could
leave the Euro zone (either voluntarily or involuntarily). The impact of these events on Europe
and the global financial system could be severe and could have a negative impact on the
Securities.

Furthermore, concerns that the Euro zone sovereign debt crisis could worsen may lead to the
reintroduction of national currencies in one or more Euro zone countries or, in more extreme
circumstances, the possible dissolution of the Euro entirely. The departure or risk of departure
from the Euro by one or more Euro zone countries and/or the abandonment of the Euro as a
currency could have major negative effects on the relevant Issuer and the Securities (including
the risks of currency losses arising out of redenomination). Should the Euro dissolve entirely,
the legal and contractual consequences for holders of Euro-denominated Securities would be
determined by laws in effect at such time. These potential developments, or market perceptions
concerning these and related issues, could adversely affect the value of the Securities. It is
difficult to predict the final outcome of the Euro zone crisis. Investors should carefully consider
how changes to the Euro zone may affect their investment in the Securities.

There are particular risks in relation to Securities denominated in or referencing CNY

Chinese Renminbi, the lawful currency of the People's Republic of China ("CNY") is not freely
convertible at present. The government of the People's Republic of China continues to regulate
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conversion between CNY and foreign currencies despite the significant reduction over the
years by such government of its control over routine foreign exchange transactions conducted
through current accounts. The People's Bank of China ("PBOC") has established a clearing
and settlement system pursuant to the Settlement Agreement on the Clearing of CNY Business
between PBOC and Bank of China (Hong Kong) Limited. However, the current size of CNY and
CNY denominated financial assets in Hong Kong is limited, and its growth is subject to many
constraints imposed by the laws and regulations of the People's Republic of China on foreign
exchange.

No assurance can be given that access to CNY funds for the purposes of making payments
under the Securities or generally will remain available or will not become restricted. The value
of CNY against foreign currencies fluctuates and is affected by changes in the People's
Republic of China and international political and economic conditions and by many other
factors. As a result, foreign exchange fluctuations between a purchaser's home currency and
CNY may affect purchasers who intend to convert gains or losses from the sale or redemption
of the Securities into their home currency.

Developments and the perception of risks in other countries, especially emerging market
countries, may adversely affect the exchange rate CNY with other currencies and therefore the
value of Securities denominated in or referencing CNY.

Risks associated with certain types of Securities and certain product features
Warrants

Warrants involve complex risks which may include interest rate, share price, commodity,
foreign exchange, inflation, time value and/or political risks. Securityholders should recognise
that their Warrants may expire worthless and should be prepared to sustain a total loss of the
purchase price of the Warrants. This risk reflects the nature of a Warrant as an asset which,
other factors held constant, tends to decline in value over time and which may become
worthless when it expires. Assuming all other factors are held constant, the more a Warrant is
"out-of-the-money" and the shorter its remaining term to expiration, the greater the risk that the
Securityholder will lose some or all of their investment.

The risk of the loss of some or all of the purchase price of a Warrant upon expiration means
that, in order to recover and realise a return upon the investment, an investor in a Warrant must
generally be correct about the direction, timing and magnitude of an anticipated change in the
value of the Underlying Asset(s). With respect to European-style Warrants, the only way in
which a Securityholder can realise value from the Warrant prior to the Exercise Date in relation
to such Warrant is to sell it at its then market price in an available secondary market.

The Settlement Amount determined in respect of any Warrants exercised at any time prior to
expiration is typically expected to be less than the value that can be realised from the Warrants
if such Warrants are sold at their then market price in an available secondary market at that
time. The difference between the market price value and the determined Settlement Amount
will reflect, among other things, a "time value" for the Warrants. The "time value" of the
Warrants will depend partly upon the length of the period remaining to expiration and
expectations concerning the value of the Underlying Asset(s), as well as by a number of other
interrelated factors, including those specified herein.

Before exercising or selling Warrants, Securityholders should carefully consider, among other
things, (i) the trading price of the Warrants, (ii) the value and volatility of the Underlying
Asset(s), (iii) the time remaining to expiration, (iv) the probable range of Settlement Amounts,
(v) any change(s) in interim interest rates and relevant dividend yields, (vi) any change(s) in
currency exchange rates, (vii) the depth of the market or liquidity of the securities included in
any relevant equity index and (viii) any related transaction costs.

In the case of the exercise of Warrants, there will be a time lag between the giving by the
Securityholder of instructions to exercise and the determination of the Settlement Amount. It
could be extended, particularly if there are limitations on the maximum number of Warrants that
may be exercised on one day. The prices or levels of the relevant Underlying Assets could
change significantly during such time lag and decrease the Settlement Amount or reduce it to
zero.

If so indicated in the relevant Issue Terms, the relevant Issuer may limit the number of
Warrants which may have the same Valuation Date (other than on the Expiration Date). In such

141



Risk Factors

(b)

()

(d)

(e)

()

event, the Valuation Date of Warrants forming the excess over the relevant maximum amount
may be postponed.

If so indicated in the relevant Issue Terms, the relevant Issuer may specify a minimum number
of Warrants that may be exercised at any one time. Securityholders with fewer than the
specified minimum number of Warrants will either have to sell their Warrants or purchase
additional Warrants, incurring transaction costs in each case, in order to realise their
investment. There may be differences between the trading price of such Warrants and the
Settlement Amount or the Share Amount (as the case may be) payable under the Warrants.

Optional redemption by the Issuer

Any call option of the relevant Issuer in respect of the Securities may negatively impact their
market value. During any period when the relevant Issuer may elect to redeem Securities, the
market value of those Securities generally will not rise substantially above the price at which
they can be redeemed. This may also be true prior to any redemption period. The relevant
Issuer may be expected to redeem Securities when its cost of borrowing is lower than the
interest rate on the Securities. At those times, an investor generally would not be able to
reinvest the redemption proceeds at an effective interest rate as high as the interest rate on the
Securities being redeemed. The investor will not be able to participate in the performance of
the Underlying Asset(s) following the effective date of the Issuer call option.

A "Participation" factor of over 100 per cent. means that you may participate
disproportionately in the performance of the Underlying Asset(s)

Where the terms and conditions of the Securities provide that the redemption amount or
settlement amount or other amount payable (as applicable) in respect of such Securities is
based upon the performance of the Underlying Asset(s) and is multiplied by a "Participation”
factor which is over 100 per cent., the Securityholder may participate disproportionately in any
positive performance and/or may have a disproportionate exposure to any negative
performance of the Underlying Asset(s). Due to this leverage effect, such Securities will
represent a very speculative and risky form of investment since any loss in the value of the
Underlying Asset(s) carries the risk of a correspondingly higher loss.

A "Participation" factor of less than 100 per cent. means that you will not participate in
the full positive performance of the Underlying Asset(s)

Where the terms and conditions of the Securities provide that the redemption amount or
settlement amount or other amount payable (as applicable) in respect of such Securities is
based upon the performance of the Underlying Asset(s) and is multiplied by a "Participation”
factor which is less than 100 per cent., the Securityholder will not participate fully in the
performance (whether positive or negative) of the Underlying Asset(s). In such case, the return
on the Securities will be disproportionately lower than any positive performance of the
Underlying Asset(s), and may be significantly less than if the Securityholder had purchased the
Underlying Asset(s) directly.

The effect of averaging

If so provided in the applicable terms and conditions of the Securities, the amount payable (or
deliverable) on the Securities (whether at maturity or otherwise) will be based on the average of
the applicable levels, prices, rates or other applicable values of the Underlying Asset(s) on
each of the specified averaging dates, and not the simple performance of the Underlying
Asset(s) over the term of the Securities. For example, if the applicable level, price, rate or other
applicable value of the particular Underlying Asset(s) dramatically surged on the last of five
averaging dates, the amount payable on the Securities may be significantly less than it would
have been had the amount payable been linked only to the applicable level, price, rate or other
applicable value of the particular Underlying Asset(s) on that last averaging date.

'Worst-of’
If the relevant Issue Terms specifies that "Booster Call", "Worst-of Leveraged Tracker" or
"Worst-of Lock-in Call" is applicable, Securityholders will be exposed to the performance of

each Underlying Asset and, in particular, to the Underlying Asset which has the worst
performance.
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This means that, irrespective of how the other Underlying Assets perform, if any one or more
Underlying Assets fail to meet the specified threshold or barrier, Securityholders could lose
some or all of their initial investment.

Cap

Where the terms of the Securities provide that the amount payable or deliverable is subject to a
cap, your ability to participate in any change in the value of the Underlying Asset(s) (or any
change in floating interest rates) will be limited, no matter how much the level, price or other
value of the Underlying Asset(s) (or floating interest rates) rises above the cap level over the
term of the Securities. Accordingly, the value of or return on the Securities may be significantly
less than if Securityholders had purchased the Underlying Asset(s) (or invested in instruments
which pay an uncapped floating rate of interest) directly.

The Fee Calculation Factor Deduction will lower the return on the Securities

If "Fee Calculation Factor Deduction" is specified to be applicable in the Issue Terms to one or
more payments under the Securities, the amount of such payment(s) otherwise payable will be
reduced by the application of the Fee Calculation Factor Deduction to the nominal amount of
the Securities. Such deduction will reduce the value of, and return on, the Securities.

The Performance Fee Deduction will lower the return on the Securities

If "Performance Fee Deduction" is specified to be applicable in the Issue Terms in relation to
the Redemption Amount and/or to the Trigger Barrier Redemption Amount, the amount
otherwise payable on the redemption of the Securities at scheduled maturity and/or following a
Trigger Event (as applicable) will be reduced by the deduction of the Performance Fee from the
amount otherwise payable. Such deduction will reduce the value of, and return on, the
Securities.

Interest rate risks

Where Securities bear interest at a fixed rate, subsequent changes in market interest rates may
adversely affect the value of the Securities.

Where interest on Securities is subject to floating rates of interest that will change subject to
changes in market conditions, such changes could adversely affect the interest amount(s)
received on the Securities. As the interest income on Securities which bear interest at a floating
rate will vary, it is not possible to determine a fixed yield on such Securities at the time of
investment and to compare the return on investment of such Securities with investments
bearing interest at a fixed rate. If the terms and conditions of the Securities provide for frequent
interest payment dates, a Securityholder may only be able to reinvest the interest amount(s)
paid to it at the prevailing interest rates, which may be lower if market interest rates decline.
Further, if the floating rate becomes negative, any positive margin specified to be applicable to
a floating rate will be reduced accordingly, and as such, the resulting rate of interest on the
Securities may be less than the positive margin, or may be zero (or such other minimum rate of
interest), as specified in the relevant Issue Terms.

Emerging market risks

An Underlying Asset may include an exposure to emerging markets. Emerging market
countries possess one or more of the following characteristics: a certain degree of political
instability, relatively unpredictable financial markets and economic growth patterns, a financial
market that is still at the development state or a weak economy. Emerging markets investments
usually result in higher risks such as event risk, political risk, economic risk, credit risk, currency
rate risk, market risk, regulatory/legal risk and trade settlement, processing and clearing risks
as further described below. Investors should note that the risk of occurrence and the severity of
the consequences of such risks may be greater than they would otherwise be in relation to
more developed countries.

(i) Event Risk: On occasion, a country or region will suffer an unforeseen catastrophic
event (for example, a natural disaster) which causes disturbances in its financial
markets, including rapid movements in its currency, that will affect the value of securities
in, or which relate to, that country. Furthermore, the performance of an Underlying Asset
can be affected by global events, including events (political, economic or otherwise)
occurring in a country other than that in which such Underlying Asset is issued or
traded.
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Political Risk: Many emerging market countries are undergoing, or have undergone in
recent years, significant political change which has affected government policy,
including the regulation of industry, trade, financial markets and foreign and domestic
investment. The relative inexperience with such policies and instability of these political
systems leave them more vulnerable to economic hardship, public unrest or popular
dissatisfaction with reform, political or diplomatic developments, social, ethnic, or
religious instability or changes in government policies. Such circumstances, in turn,
could lead to a reversal of some or all political reforms, a backlash against foreign
investment, and possibly even a movement away from a market-oriented economy. For
Securityholders, the results may include confiscatory taxation, exchange controls,
compulsory re-acquisition, nationalisation or expropriation of foreign-owned assets
without adequate compensation or the restructuring of particular industry sectors in a
way that could adversely affect investments in those sectors. Any perceived, actual or
expected disruptions or changes in government policies of a country, by elections or
otherwise, can have a major impact on the performance of an Underlying Asset linked to
such emerging market countries.

Economic Risk: The economies of emerging market countries are by their nature in
early or intermediate stages of economic development, and are therefore more
vulnerable to rising interest rates and inflation. In fact, in many emerging market
countries, high interest and inflation rates are the norm. Rates of economic growth,
corporate profits, domestic and international flows of funds, external and sovereign debt,
dependence on international trades and sensitivity to world commodity prices play key
roles in economic development, yet vary greatly from one emerging market country to
another. Businesses and governments in these emerging market countries may have a
limited history of operating under market conditions. Accordingly, when compared to
more developed countries, businesses and governments of emerging market countries
are relatively inexperienced in dealing with market conditions and have a limited capital
base from which to borrow funds and develop their operations and economies. In
addition, the lack of an economically feasible tax regime in certain countries poses the
risk of sudden imposition of arbitrary or excessive taxes, which could adversely affect
foreign Securityholders. Furthermore, many emerging market countries lack a strong
infrastructure and banks and other financial institutions may not be well-developed or
well-regulated. All of the above factors, as well as others, can affect the proper
functioning of the economy and have a corresponding adverse effect on the
performance of an Underlying Asset linked to one or more emerging market countries.

Credit Risk: Emerging market sovereign and corporate debt tends to be riskier than
sovereign and corporate debt in established markets. Issuers and obligors of debt in
these emerging market countries are more likely to be unable to make timely coupon or
principal payments, thereby causing the underlying debt or loan to go into default. The
sovereign debt of some countries is currently in technical default and there are no
guarantees that such debt will eventually be restructured allowing for a more liquid
market in that debt. The measure of a company's or government's ability to repay its
debt affects not only the market for that particular debt, but also the market for all
securities related to that company or country. Additionally, evaluating credit risk for
foreign bonds involves greater uncertainty because credit rating agencies throughout
the world have different standards, making comparisons across countries difficult. Many
debt securities are simply unrated and may already be in default or considered
distressed. There is often less publicly available business and financial information
about foreign issuers in emerging market countries than those in developed countries.
Furthermore, foreign companies are often not subject to uniform accounting, auditing
and financial reporting standards. Also, some emerging market countries may have
accounting standards that bear little or no resemblance to, or may not even be
reconcilable with, generally accepted accounting principles.

Currency Risk: An Underlying Asset may be denominated in a currency other than U.S.
dollars, euro or pounds sterling. The weakening of a country's currency relative to the
U.S. dollar or other benchmark currencies will negatively affect the value (in U.S. dollar
or such other benchmark currency) of an instrument denominated in that currency.
Currency valuations are linked to a host of economic, social and political factors and can
fluctuate greatly, even during intra-day trading. It is important to note that some
countries have foreign exchange controls which may include the suspension of the
ability to exchange or transfer currency, or the devaluation of the currency. Hedging can
increase or decrease the exposure to any one currency, but may not eliminate
completely exposure to changing currency values.
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Market Risk: The emerging equity and debt markets of many emerging market
countries, like their economies, are in the early stages of development. These financial
markets generally lack the level of transparency, liquidity, efficiency and regulation
found in more developed markets. It is important, therefore, to be familiar with
secondary market trading in emerging markets securities and the terminology and
conventions applicable to transactions in these markets. Price volatility in many of these
markets can be extreme. Price discrepancies can be common as can market
dislocation. Additionally, as news about a country becomes available, the financial
markets may react with dramatic upswings and/or downswings in prices during a very
short period of time. These emerging market countries also might not have regulations
governing manipulation and insider trading or other provisions designed to "level the
playing field" with respect to the availability of information and the use or misuse thereof
in such markets. It may be difficult to employ certain risk management practices for
emerging markets securities, such as forward currency exchange contracts, stock
options, currency options, stock and stock index options, futures contracts and options
on futures contracts.

Regulatory/Legal Risk: In emerging market countries there is generally less government
supervision and regulation of business and industry practices, stock exchanges, over-
the-counter markets, brokers, dealers and issuers than in more developed countries.
Whatever supervision is in place may be subject to manipulation or control. Many
emerging market countries have mature legal systems which are comparable to those of
more developed countries, whilst others do not. The process of regulatory and legal
reform may not proceed at the same pace as market developments, which could result
in confusion and uncertainty and, ultimately, increased investment risk. Legislation to
safeguard the rights of private ownership may not yet be in place in certain areas, and
there may be the risk of conflict among local, regional and national requirements. In
certain areas, the laws and regulations governing investments in securities may not
exist or may be subject to inconsistent or arbitrary application or interpretation and may
be changed with retroactive effect. Both the independence of judicial systems and their
immunity from economic, political or nationalistic influences remain largely untested in
many countries. Judges and courts in many countries are generally inexperienced in the
areas of business and corporate law. Companies are exposed to the risk that
legislatures will revise established law solely in response to economic or political
pressure or popular discontent. There is no guarantee that a foreign Securityholder
would obtain a satisfactory remedy in local courts in case of a breach of local laws or
regulations or a dispute over ownership of assets. A Securityholder may also encounter
difficulties in pursuing legal remedies or in obtaining and enforcing judgments in foreign
courts.

Trade Settlement, Processing and Clearing: Many emerging market countries have
different clearance and settlement procedures from those in more developed countries.
For many emerging markets securities, there is no central clearing mechanism for
settling trades and no central depository or custodian for the safekeeping of securities.
Custodians can include domestic and foreign custodian banks and depositaries, among
others. The registration, record-keeping and transfer of Securities may be carried out
manually, which may cause delays in the recording of ownership. Where applicable, the
relevant Issuer will settle trades in emerging markets securities in accordance with the
currency market practice developed for such transactions by the Emerging Markets
Traders Association. Otherwise, the transaction may be settled in accordance with the
practice and procedure (to the extent applicable) of the relevant market. There are times
when settlement dates are extended, and during the interim the market price of any
Underlying Assets and in turn the value of the Securities, may change. Moreover,
certain markets have experienced times when settlements did not keep pace with the
volume of transactions resulting in settlement difficulties. Because of the lack of
standardised settlement procedures, settlement risk is more prominent than in more
mature markets. In addition, Securityholders may be subject to operational risks in the
event that Securityholders do not have in place appropriate internal systems and
controls to monitor the various risks, funding and other requirements to which
Securityholders may be subject by virtue of their activities with respect to emerging
market securities.

Jurisdictional Event

The amount payable in respect of Securities which are linked to an Underlying Asset to which
"Jurisdictional Event" is specified to be applicable may be reduced if the value of the proceeds
of the relevant Issuer's (or its affiliates') hedging arrangements in relation to such Underlying
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Asset are reduced as a result of various matters (each described as a "Jurisdictional Event")
relating to risks connected with the relevant country or countries specified in the terms and
conditions of the Securities (including, but not limited to, risks associated with fraud and/or
corruption, political risk, legal uncertainty, imposition of foreign exchange controls and changes
in laws or regulations). Please refer to the section headed "Overview of the Potential for
Discretionary Determinations by the Issuer" for more information.

Occurrence of Additional Disruption Events

Additional Disruption Events in respect of an Underlying Asset may include events which result
in the Issuer incurring material costs for performing its obligations under the Securities due to a
change in applicable law or regulation, the inability or a materially increased cost of the Issuer
and/or its affiliates to maintain or enter into hedging arrangements in respect of such
Underlying Asset and the Securities. Subject to the terms and conditions for the Securities
which determines the types of Additional Disruption Events which are applicable, upon
determining that an Additional Disruption Event has occurred, the Issuer has discretion to make
certain determinations to account for such event including to (i) make adjustments to the terms
of the Securities (without the consent of the Securityholders), or (ii) (A) if the relevant Issue
Terms specify that "Institutional" is applicable or if the terms of the Securities do not provide for
the amount payable at maturity to be subject to a minimum amount or for Instalment Amounts
to be payable, cause an early redemption of the Securities, or (B) otherwise, redeem the
Securities at the scheduled maturity by payment of the Unscheduled Termination Amount
instead of the Redemption Amount or the Settlement Amount (as the case may be). Any of
such determinations may have an adverse effect on the value of and return on the Securities.
Following a determination by the Issuer in accordance with (ii)(A) or (ii)(B), no other amounts
shall be payable in respect of the Securities on account of interest or otherwise, provided that,
in respect of Instalment Securities, notwithstanding the occurrence of such an event, each
Instalment Amount scheduled to be paid (but unpaid) on an Instalment Date falling on or after
the Unscheduled Termination Event Date shall continue to be paid on such Instalment Date.

In making any such adjustments or determinations, the relevant Issuer in such capacity will
(whether or not already expressed to be the case in the Conditions) act in good faith and in a
commercially reasonable manner, and (where there is a corresponding applicable regulatory
obligation) shall take into account whether fair treatment is achieved by any such adjustments
or determinations in accordance with its applicable regulatory obligations.

Please refer to the section headed "Overview of the Potential for Discretionary Determinations
by the Issuer" for more information.

Risks associated with Securities that are linked to Underlying Asset(s)

Past performance of an Underlying Asset is not a reliable indicator of future
performance

Any information about the past performance of an Underlying Asset at the time of the issuance
of the Securities should not be regarded as a reliable indicator of the range of, or trends in,
fluctuations in such Underlying Asset that may occur in the future. The level, price, rate or other
applicable value of an Underlying Asset (and of components comprising such Underlying
Asset) may go down as well as up throughout the term of the Securities. Such fluctuations may
affect the value of and return on the Securities. There can be no assurance as to the future
performance or movement of any Underlying Asset. Accordingly, before investing in the
Securities, investors should carefully consider whether any investment linked to one or more
relevant Underlying Assets is suitable for them.

No rights of ownership in an Underlying Asset

Potential investors in the Securities should be aware that the Securities are unsecured
obligations of the relevant Issuer and that an Underlying Asset will not be held by the Issuer for
the benefit of the Securityholders of such Securities and, as such, Securityholders will have no
rights of ownership, including, without limitation, any voting rights, any rights to receive
dividends or other distributions or any other rights with respect to any Underlying Asset
referenced by such Securities.

Exposure to currency risks

Investors may be exposed to currency risks because (i) an Underlying Asset may be
denominated or priced in currencies other than the currency in which the Securities are
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denominated, or (ii) the Securities and/or such Underlying Asset may be denominated in
currencies other than the currency of the country in which the investor is resident. The value of
the Securities may therefore increase or decrease as a result of fluctuations in those
currencies.

Substitute Dividend and Dividend Equivalent Payments

Under section 871(m) of the United States Internal Revenue Code of 1986 (the "Code") and
regulations thereunder, a payment on a financial instrument that references a U.S.equity or an
index that includes a U.S.equity may be treated as a "dividend equivalent" payment. Such
payments generally will be subject to U.S.withholding tax at a rate of 30 per cent. If withholding
applies, the Issuer will not pay any additional amounts with respect to amounts withheld. The
relevant Issue Terms may indicate if the Issuer has determined that a Security is a transaction
subject to withholding under section 871(m). Although the Issuer's determination generally is
binding on holders, it is not binding on the IRS. The IRS may successfully argue that a Security
is subject to withholding under section 871(m), notwithstanding the Issuer's determination to
the contrary. Holders should consult their tax advisors regarding the U.S. federal income tax
consequences to them of section 871(m) and regulations thereunder, and whether payments or
deemed payments on the Securities constitute dividend equivalent payments.

Correction of published prices or levels

In the event that the relevant published prices or levels of an Underlying Asset are
subsequently corrected and such correction is published by the entity or sponsor responsible
for publishing such prices or levels, subject to such correction and publication occurring prior to
a specified cut-off date in respect of the relevant Securities, such corrected prices or levels may
be taken into account by the Issuer in any determination in relation to the Securities and/or the
Issuer may make adjustments to the terms of the Securities, subject to the provisions of the
relevant terms and conditions for the Securities. Where such corrected prices or levels are
lower than the original levels or prices, this may have an adverse effect on the value of and
return on the Securities.

Non-Underlying Asset Days or disruption events may adversely affect the value of and
return on the Securities

If a scheduled date on which the price or level of an Underlying Asset is observed or
determined falls on a day which is not an Underlying Asset Day for such Underlying Asset or
any other day which is subject to adjustment in accordance with the relevant Asset Terms, then
the relevant date may be postponed.

Further, if the Issuer determines that a disruption event in relation to an Underlying Asset has
occurred which affects the observation or determination of the price or level of such Underlying
Asset on any relevant day, then the relevant date may be postponed or the Issuer may
determine the price or level of such Underlying Asset using one or more alternative provisions,
or may ultimately determine the price or level of such Underlying Asset in its discretion.

Any such postponement and/or alternative determination of the price or level of an Underlying
Asset may adversely affect the value of and return on the Securities. In the event that one or
more scheduled dates on which the price or level of an Underlying Asset is observed or
determined are postponed, the scheduled Maturity Date, Settlement Date or other relevant
payment date may also be postponed.

Risks associated with Securities linked to a basket of Underlying Assets

The following are particular risks associated with Securities linked to a basket of Underlying
Assets:

(i) If the basket constituents are highly correlated, any move in the performance of the
basket constituents will exaggerate the impact on the value of the Securities: Correlation
of basket constituents indicates the level of interdependence among the individual
basket constituents with respect to their performance. If, for example, all of the basket
constituents originate from the same sector and the same country, a high positive
correlation may generally be assumed. Past rates of correlation may not be
determinative of future rates of correlation. Investors should be aware that, though
basket constituents may not appear to be correlated based on past performance, they
may nevertheless suffer the same negative performance following a general downturn.
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(i) The negative performance of a single basket constituent may outweigh a positive
performance of one or more other basket constituents: Even in the case of a positive
performance by one or more of the basket constituents, the performance of the basket
as a whole may be negative if the performance of one or more of the other basket
constituents is negative to a greater extent, depending on the terms and conditions of
the relevant Securities.

(i) A small basket, or an unequally weighted basket, will generally leave the basket more
vulnerable to changes in the value of any particular basket constituent. The
performance of a basket that includes a fewer number of basket constituents will
generally be more affected by changes in the value of any particular basket constituent
than a basket that includes a greater number of basket constituents.

(iv) A change in composition of a basket may have an adverse effect on basket
performance: Where the terms and conditions of the Securities grant the relevant Issuer
the right, in certain circumstances, to adjust the composition of the basket, investors
should be aware that any replacement basket constituent may perform differently from
the original basket constituent, which may have an adverse effect on the performance of
the basket and therefore the performance of the Securities.

Risks associated with physical delivery of Underlying Asset(s)

In the case of Securities where physical settlement is specified to be applicable in the relevant
Issue Terms, such Securities shall be redeemed at their maturity by delivering the relevant
Underlying Asset to the Securityholders and the Securityholders will receive such Underlying
Asset rather than a monetary amount upon maturity. Securityholders will therefore be exposed
to the risks associated with the issuer of such Underlying Asset and the risks associated with
such Underlying Asset.

The value of the relevant Underlying Asset to be delivered, together with any fractional cash
amount, to a Securityholder may be less than the purchase amount paid by such
Securityholder for the Securities and the principal amount (if any) of the relevant Securities. In
the worst case, the relevant Underlying Asset to be delivered may be worthless. Also,
prospective investors should consider that any fluctuations in the price of the relevant
Underlying Asset to be delivered between the end of the term of the Securities and the actual
delivery date will be borne by the Securityholders. This means that a Securityholder's actual
loss or gain and final return on the Securities can only be determined after delivery of the
relevant Underlying Asset to such Securityholder.

In order to receive the relevant Share Amount in respect of a Security, a Securityholder must
deliver to a Paying Agent a duly completed Delivery Notice on or before the Presentation Date,
otherwise the Issuer shall not be obliged to make delivery of the Share Amount. The
Securityholder is also required to pay all taxes and expenses in connection with the delivery of
the Share Amount (if any). Further, Securityholders may be subject to certain documentary or
stamp taxes in relation to the delivery and/or disposal of the relevant Underlying Asset.

Regulation and reform of "benchmarks”, including LIBOR, EURIBOR and other interest
rate, equity, commodity, foreign exchange rate and other types of benchmarks

Interbank Offered Rates (including the London Interbank Offered Rate ("LIBOR"), the Euro
Interbank Offered Rate ("EURIBOR")) and other interest rate, equity, commodity, foreign
exchange rate and other types of rates and indices which are deemed to be "benchmarks" are
the subject of ongoing national and international regulatory reform. Following any such reforms,
benchmarks may perform differently than in the past or disappear entirely, or there could be
other consequences which cannot be predicted. Any such consequence could have a material
adverse effect on any Securities linked to such a benchmark.

Key regulatory proposals and initiatives in this area include (amongst others) I0SCO's
Principles for Financial Market Benchmarks (the "IOSCO Benchmark Principles") the EU
Regulation on indices used as benchmarks in financial instruments and financial contracts or to
measure the performance of investment funds (the "Benchmark Regulation"), and the
transition proposed by the UK's Financial Conduct Authority (the "FCA"), away from LIBOR to
one or more alternative benchmarks (each, as discussed below).

The 1I0SCO Benchmark Principles aim to create an overarching framework of principles for

benchmarks to be used in financial markets, specifically covering governance and
accountability as well as the quality and transparency of benchmark design and methodologies.
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Subsequent implementation reviews have found that widespread efforts are being made to
implement the I0SCO Benchmark Principles by the majority of administrators surveyed.
However, the reviews also note that, as the "benchmarks industry" is in a state of flux, IOSCO
may need to take further steps in the future - although it is not yet clear what these steps might
be. On 16 December 2016, IOSCO published a report setting out guidance to improve the
consistency and quality of reporting on compliance with IOSCO Benchmark Principles.

The Benchmark Regulation entered into force in June 2016 and became fully applicable in the
EU on 1 January 2018 (save that certain provisions, including those related to "critical
benchmarks", took effect on 30 June 2016), subject to certain transitional provisions. The
Benchmark Regulation applies to the contribution of input data to a "benchmark", the provision
or administration of a "benchmark" and the use of a "benchmark" in the EU. Among other
things, it (a) requires EU benchmark administrators to be authorised or registered as such and
to comply with extensive requirements relating to the administration of "benchmarks" and (b)
prohibits certain uses by EU supervised entities of "benchmarks" provided by EU
administrators which are not authorised or registered in accordance with the Benchmark
Regulation (or, if located outside of the EU, deemed equivalent or recognised or endorsed).
The scope of the Benchmark Regulation is wide and, in addition to so-called "critical
benchmark" indices such as EURIBOR, applies to many other interest rate indices, as well as
equity, commodity and foreign exchange rate indices and other indices. This will include
"proprietary” indices or strategies where these are used to (i) determine the amount payable
under, or the value of, certain financial instruments (including securities or OTC derivatives
listed on an EU regulated market, EU multilateral trading facility (MTF), EU organised trading
facility (OTF) or "traded via a systematic internaliser"), (ii) determine the amount payable under
certain financial contracts, or (iii) measure the performance of an investment fund.

The Benchmark Regulation could have a material impact on Securities linked to a
"benchmark". For example:

e a rate or index which is a "benchmark" may not be used in certain ways by an EU
supervised entity if (subject to applicable transitional provisions) its administrator does
not obtain authorisation or registration (or, if a non-EU entity, does not satisfy the
"equivalence" conditions and is not "recognised" pending an equivalence decision).
Depending on the terms of the Securities and the applicable "benchmark", if the
benchmark administrator does not obtain or maintain (as applicable) such
authorisation or registration (or, if a non-EU entity, "equivalence" is not available and it
is not recognised), then applicable fallbacks may apply in respect of the Securities
including that that they may be redeemed prior to maturity; and

o the methodology or other terms of the benchmark could be changed in order to
comply with the terms of the Benchmark Regulation, and such changes could reduce
or increase the rate or level or affect the volatility of the published rate or level, and
could lead to adjustments to the terms of the Securities, including potentially
determination by the Issuer or the Calculation Agent of the rate or level in its
discretion.

In a speech in July 2017, the Chief Executive of the FCA committed the FCA to begin planning
a transition away from LIBOR to alternative reference rates that are based on actual
transactions, such as SONIA (the Sterling Over Night Index Average). The speech envisaged
the current LIBOR arrangements continuing until at least the end of 2021. The Bank of
England's Working Group on Sterling Risk-Free Reference Rates has been considering risk
free rates for use as alternatives to LIBOR and has chosen a reformed Sterling Overnight Index
Average ("SONIA"). The reforms to SONIA became effective on 23 April 2018 and it is
expected that there will be a transition to SONIA over the next four years across sterling bond,
loan and derivatives related markets, so that SONIA is established as the primary sterling
interest rate benchmark by end 2021.

Ongoing international and/or national reform initiatives and the increased regulatory scrutiny of
benchmarks generally could increase the costs and risks of administering or otherwise
participating in the setting of a benchmark and complying with any applicable regulations or
requirements. Such factors may discourage market participants from continuing to administer
or contribute to benchmarks, trigger changes in the rules or methodologies used in respect of
benchmarks, and/or lead to the disappearance of benchmarks, including LIBOR. This could
result in (i) adjustments to the terms and conditions and/or early redemption provisions and/or
provisions relating to discretionary valuation by the Calculation Agent, (ii) delisting, and/or (iii)
other consequences for Securities linked to any such benchmarks. Any such consequence
could have a material adverse effect on the value of and return on any such Securities.
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Risks associated with Floating Rate Securities

Floating Rate Securities differ from Fixed Rate Securities in that the interest income on Floating
Rate Securities cannot be anticipated. Due to varying interest income, it is not possible to
determine a definite yield for Floating Rate Securities at the time of investment, so that the
potential return on investment cannot be compared to the return of investments paying fixed
interest. If the terms and conditions of the Securities provide for frequent interest payment
dates, investors will be exposed to reinvestment risk if market interest rates decline, as they
may only be able to reinvest the interest income paid at the lower interest rates then prevailing.
See also risk factors 5(i) (Regulation and reform of "benchmarks", including LIBOR, EURIBOR
and other interest rate, equity, commodity, foreign exchange rate and other types of
benchmarks and 5(k) (Risks associated with Reference Rates by reference to which any
amount payable under the Securities is determined)).

Risks associated with Reference Rates by reference to which any amount payable under
the Securities is determined

The amount(s) payable under the Securities may be determined by reference to one or more
Reference Rates, such as the Floating Rate Option used to determine the Rate of Interest in
respect of Floating Rate Securities, the Rate of Premium for Securities in respect of which a
premium is payable, or any other index, benchmark or price source by reference to which any
amount payable under the Securities is determined. A Reference Rate (i) may be materially
modified, (i) may be permanently or indefinitely discontinued or may cease to exist, (iii) may
not be used in certain ways by an EU supervised entity if its administrator does not obtain
authorisation or registration (subject to applicable transitional provisions), (iv) may be subject to
market-wide development and replaced with another rate, or (v) may be subject to any other
relevant event that constitutes a "Benchmark Trigger Event" in the ISDA Benchmark
Supplement (see risk factor 5(i) (Regulation and reform of "benchmarks", including LIBOR,
EURIBOR and other interest rate, equity, commodity, foreign exchange rate and other types of
benchmarks). In the case of (i), no changes will be made to the Securities. In the case of (ii),
(iii), (iv) or (v), the Issuer shall, if no replacement reference rate has been pre-nominated in the
relevant Issue Terms, attempt to identify a Replacement Reference Rate that the Issuer
determines has been recognised or acknowledged as being the industry standard for
transactions which reference the affected Reference Rate to replace the affected Reference
Rate (or if there is no industry standard, then the Issuer shall (A) select such other index,
benchmark or other price source it determines to be an industry standard rate), (B) determine
an Adjustment Spread to the Replacement Reference Rate that the Issuer determines is
required in order to reduce or eliminate any transfer of economic value from the Issuer to the
Securityholders (or vice versa) as a result of the replacement of the affected Reference Rate
with the relevant Replacement Reference Rate, and (C) make the necessary adjustments to
the terms and conditions of the Securities as it determines to be necessary or appropriate to
account for the effect of such replacement. The Adjustment Spread may reduce the Rate of
Interest or Rate of Premium, as the case may be, and in turn, the amount(s) payable under the
Securities.

If the Issuer has not identified a Replacement Reference Rate or determined an Adjustment
Spread on or prior to the Cut-off Date, all payments of principal or interest to be made by the
Issuer in respect of the Securities shall be suspended.

If (i) the Issuer cannot identify a Replacement Reference Rate or determine an Adjustment
Spread, (ii) it would be unlawful or would contravene applicable licensing requirements for the
Issuer to perform the relevant determinations or calculations, (iii) an Adjustment Spread is or
would be a benchmark, index or other price source that would subject the Issuer or the
Calculation Agent to material additional regulatory obligations, or (iv) the Issuer determines that
any adjustments to the terms and conditions of the Securities will not achieve a commercially
reasonable result for either the Issuer or the Securityholders, the Issuer has the discretion to
(A) if the relevant Issue Terms specify that "Institutional" is applicable or if the terms of the
Securities do not provide for the amount payable at maturity to be subject to a minimum
amount or for Instalment Amounts to be payable, cause an early redemption of the Securities,
or (B) otherwise, redeem the Securities at the scheduled maturity by payment of the
Unscheduled Termination Amount instead of the Redemption Amount or the Settlement
Amount, as the case may be, plus the Suspended Interest Amount (if any). Any of such
determinations may have an adverse effect on the value of and return on the Securities.
Following a determination by the Issuer in accordance with (A) or (B), no other amounts shall
be payable in respect of the Securities on account of interest or otherwise, provided that, in
respect of Instalment Securities, notwithstanding the occurrence of such an event, each
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Instalment Amount scheduled to be paid (but unpaid) on an Instalment Date falling on or after
the Unscheduled Termination Event Date shall continue to be paid on such Instalment Date.

It may not be possible to use the Securities as a perfect hedge against the market risk
associated with investing in the Underlying Asset(s)

It may not be possible to use the Securities as a perfect hedge against the market risk
associated with investing in the Underlying Asset(s) and there are complexities of using the
Securities in this manner. For example, the value of the Securities may not exactly match the
value of the Underlying Asset(s). Due to fluctuating supply and demand for the Securities, there
is no assurance that the value of the Securities will match changes in the value of the
Underlying Asset(s). It may also not be possible to purchase or sell the Securities at the prices
used to calculate the value of the Underlying Asset(s).

There may be regulatory consequences to Securityholders holding Securities linked to
an Underlying Asset

There may be regulatory and other consequences associated with the holding by certain
Securityholders of Securities linked to an Underlying Asset. Each prospective investor must
conduct its own investigations into its regulatory position with respect to a potential investment
in the Securities or consult advisers as it considers appropriate.

Risks associated with Securities that are linked to one or more particular types of
Underlying Assets

Risks associated with Shares (including Depositary Receipts)

(i) Factors affecting the performance of Shares may adversely affect the value of
Securities

The performance of Shares is dependent upon macroeconomic factors, such as interest
and price levels on the capital markets, currency developments, political factors as well
as company-specific factors such as earnings position, market position, risk situation,
shareholder structure and distribution policy.

(i) Actions by the issuer of a Share may adversely affect the Securities

The issuer of a Share will have no involvement in the offer and sale of the Securities
and will have no obligation to any Securityholders. The issuer of a Share may take any
actions in respect of such Share without regard to the interests of the Securityholders,
and any of these actions could adversely affect the market value of and return on the
Securities.

(iii) Determinations made by the Issuer in respect of Potential Adjustment Events and
Extraordinary Events may have an adverse effect on the value of the Securities

The adjustment events referred to in risk factor 3(h) (In certain circumstances, the
Issuer may redeem the Securities (other than due to a mandatory Trigger Event or
exercise of a Call Option) prior to their scheduled maturity. The Unscheduled
Termination Amount payable on such early redemption may be less than the issue price
or the purchase price and investors may therefore lose some or all of their investment
and may not be able to reinvest the proceeds in another investment offering a
comparable return) include, in respect of Shares, Potential Adjustment Events and
Extraordinary Events. Potential Adjustment Events include (A) a sub-division,
consolidation or re-classification of Shares, (B) an extraordinary dividend, (C) a call of
Shares that are not fully paid-up, (D) a repurchase by the Share issuer, or an affiliate
thereof, of the Shares, (E) a separation of rights from Shares, (F) any event having a
dilutive or concentrative effect on the value of Shares, or (G) the amendment or
supplement to the terms of the deposit agreement in respect of Shares which are
Depositary Receipts. Extraordinary Events include (1) a delisting of Shares on an
exchange, (2) an insolvency or bankruptcy of the issuer of the Shares, (3) a merger
event entailing the consolidation of Shares with those of another entity, (4) a
nationalisation of the issuer of the Shares or transfer of Shares to a governmental entity,
or (5) a tender offer or takeover offer that results in transfer of Shares to another entity.

Upon determining that a Potential Adjustment Event or an Extraordinary Event has
occurred in relation to a Share or Share issuer, the Issuer has discretion to make certain
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determinations to account for such event including to (aa) make adjustments to the
terms of the Securities (without the consent of Securityholders), and/or (bb) (in the case
of an Extraordinary Event) (x) if the relevant Issue Terms specify that "Institutional” is
applicable or if the terms of the Securities do not provide for the amount payable at
maturity to be subject to a minimum amount or for Instalment Amounts to be payable,
cause an early redemption of the Securities, or (y) otherwise, redeem the Securities at
the scheduled maturity by payment of the Unscheduled Termination Amount instead of
the Redemption Amount or the Settlement Amount (as the case may be). Any of such
determinations may have an adverse effect on the value of and return on the Securities.
Following a determination by the Issuer in accordance with (bb)(x) or (bb)(y), no other
amounts shall be payable in respect of the Securities on account of interest or
otherwise, provided that, in respect of Instalment Securities, notwithstanding the
occurrence of such an event, each Instalment Amount scheduled to be paid (but unpaid)
on an Instalment Date falling on or after the Unscheduled Termination Event Date shall
continue to be paid on such Instalment Date.

In making any such adjustments or determinations, the relevant Issuer in such capacity
will (whether or not already expressed to be the case in the Conditions) act in good faith
and in a commercially reasonable manner, and (where there is a corresponding
applicable regulatory obligation) shall take into account whether fair treatment is
achieved by any such adjustments or determinations in accordance with its applicable
regulatory obligations.

Please refer to the section headed "Overview of the Potential for Discretionary
Determinations by the Issuer" for more information.

Loss of return of dividends in respect of most Securities linked to Shares

Unless the terms and conditions of the Securities specify otherwise, holders of such
Securities in respect of which an Underlying Asset is a Share will not participate in
dividends or other distributions paid on such Share. Therefore, the return on such
Securities will not reflect the return a Securityholder would have realised had it actually
owned such Shares and received the dividends in respect of them.

Additional risks associated with Securities linked to Depositary Receipts as Underlying
Assets

(A)  Exposure to risk that redemption amounts do not reflect direct investment in the
shares underlying the Depositary Receipts

The Redemption Amount or Settlement Amount payable (or Share Amount
deliverable) on Securities that reference Depositary Receipts may not reflect the
return a Securityholder would realise if it actually owned the relevant shares
underlying the Depositary Receipts and received the dividends paid in respect of
those shares because the price of the Depositary Receipts on any specified
valuation dates may not take into consideration the value of dividends paid on
the underlying shares. Accordingly, a Securityholder of Securities that reference
Depositary Receipts as Underlying Assets may receive a lower payment upon
redemption of such Securities than such Securityholder would have received if it
had invested directly in the shares underlying the Depositary Receipts.

(B) Exposure to risk of non-recognition of beneficial ownership

The legal owner of shares underlying the Depositary Receipts is the custodian
bank which at the same time is the issuing agent of the Depositary Receipts.
Depending on the jurisdiction under which the Depositary Receipts have been
issued and the jurisdiction to which the custodian agreement is subject, it cannot
be ruled out that the corresponding jurisdiction does not recognise the purchaser
of the Depositary Receipts as the actual beneficial owner of the underlying
shares. Particularly in the event that the custodian becomes insolvent or that
enforcement measures are taken against the custodian, it is possible that an
order restricting free transfer is issued with respect to the shares underlying the
Depositary Receipts or that these shares are realised within the framework of an
enforcement measure against the custodian. If this is the case, a holder of such
Depositary Receipt loses any rights under the underlying shares represented by
the Depositary Receipt, and this would in turn have an adverse effect on
Securities with such Depositary Receipt as an Underlying Asset.
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(C)  Potential exposure to risks of emerging markets

Depositary receipts often represent shares of issuers based in emerging market
jurisdictions. See risk factor 4(k) (Emerging market risks).

(D)  Exposure to risk of non-distributions

The issuer of the underlying shares may make distributions in respect of their
shares that are not passed on to the purchasers of its Depositary Receipts,
which can affect the value of the Depositary Receipts and this would in turn have
an adverse effect on Securities with such Depositary Receipt as an Underlying
Asset.

Risks associated with Equity Indices

(i)

(iif)

(v)

Factors affecting the performance of Indices may adversely affect the value of and
return on the Securities

Indices are comprised of a synthetic portfolio of shares or other assets, and as such, the
performance of an Index is dependent upon the macroeconomic factors relating to the
shares or other Components that comprise such Index, which may include interest and
price levels on the capital markets, currency developments, political factors and (in the
case of shares) company-specific factors such as earnings position, market position,
risk situation, shareholder structure and distribution policy.

Returns on Securities will not be the same as a direct investment in futures or options
on the Index or in the underlying Components of the Index

An investment in the Securities linked to Indices is not the same as a direct investment
in futures or option contracts on any or all of the relevant Indices nor any or all of the
constituents included in each Index. In particular, investors will not benefit directly from
any positive movements in any Index nor will investors benefit from any profits made as
a direct result of an investment in such Index. Accordingly, changes in the performance
of any Index may not result in comparable changes in the market value of or return on
the Securities linked to such Index.

Loss of return of dividends in respect of most Securities linked to Indices

The rules of an Index might stipulate that dividends distributed on its Components do
not lead to a rise in the Index Level, for example, if it is a "price" index. As a result,
holders of Securities linked to such Index would lose the benefit of any dividends paid
by the Components of the Index and such Securities would not perform as well as a
position where such holder had invested directly in such Components or where they
invested in a "total return" version of the Index. Even if the rules of the relevant
underlying Index provide that distributed dividends or other distributions of the
Components are reinvested in the Index and therefore result in raising its level, in some
circumstances the dividends or other distributions may not be fully reinvested in such
Index.

A change in the composition or discontinuance of an Index could have a negative
impact on the value of the Securities

The sponsor of an Index can add, delete or substitute the Components of such Index or
make other methodological changes that could change the level of one or more
Components. The changing of the Components of an Index may affect the level of such
Index as a newly added Component may perform significantly worse or better than the
Component it replaces, which in turn may adversely affect the value of and return on the
Securities. The sponsor of an Index may also alter, discontinue or suspend calculation
or dissemination of such Index. The sponsor of an Index will have no involvement in the
offer and sale of the Securities and will have no obligation to any investor in such
Securities. The sponsor of an Index may take any actions in respect of such Index
without regard to the interests of the investor in the Securities, and any of these actions
could have an adverse effect on the value of and return on the Securities.

Occurrence of Index Cancellation or Administrator/Benchmark Event
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If the Issuer determines that an Index Cancellation or an Administrator/Benchmark
Event has occurred in respect of an Index, and if an Alternative Pre-nominated Index
has been specified in respect of such Index in the relevant Issue Terms, the Issuer shall
(A) replace such Index with the relevant Alternative Pre-nominated Index, and (B)
determine an Adjustment Payment that the Issuer determines is required in order to
reduce or eliminate any transfer of economic value from the Issuer to the
Securityholders (or vice versa) as a result of the replacement of such Index with the
relevant Alternative Pre-nominated Index, and shall make the necessary adjustments to
the terms and conditions of the Securities as it determines to be necessary or
appropriate to account for the effect of such replacement. Such Adjustment Payment
may reduce the amount(s) payable to Securityholders under the Securities. There is
also no assurance that the relevant Alternative Pre-nominated Index will perform in the
same way as the Index being replaced.

If no Alternative Pre-nominated Index has been specified in respect of such Index in the
relevant Issue Terms, then an Index Adjustment Event will be deemed to occur (see risk
factor 6(b)(vi)(Occurrence of Index Adjustment Events) below.

(vi)  Occurrence of Index Adjustment Events

Upon determining that an Index Adjustment Event has occurred in relation to an Index
(or an Administrator/Benchmark Event has occurred in respect of a Component of an
Index), the Issuer has the discretion to make certain determinations and adjustments to
account for such event including to (A) make adjustments to the terms of the Securities
(without the consent of Securityholders), and/or (B) if the Issuer determines that such
adjustments would not achieve a commercially reasonable result for either the Issuer or
the Securityholders, or it would be unlawful or would contravene applicable licensing
requirements for the Issuer to perform the necessary calculations, the Issuer may select
an Alternative Post-nominated Index to replace such Index. However, if the Issuer is
unable to select an Alternative Post-nominated Index or determine an Adjustment
Payment, or if the Issuer is able to select an Alternative Post-nominated Index and
determine an Adjustment Payment but determines that any adjustments to the terms
and conditions of the Securities will not achieve a commercially reasonable result for
either the Issuer or the Securityholders, the Issuer has the discretion to (1) if the
relevant Issue Terms specify that "Institutional" is applicable or if the terms of the
Securities do not provide for the amount payable at maturity to be subject to a minimum
amount or for Instalment Amounts to be payable, cause an early redemption of the
Securities, or (2) otherwise, redeem the Securities at the scheduled maturity by
payment of the Unscheduled Termination Amount instead of the Redemption Amount or
the Settlement Amount (as the case may be). Any of such determinations may have an
adverse effect on the value of and return on the Securities. Following a determination by
the Issuer in accordance with (1) or (2), no other amounts shall be payable in respect of
the Securities on account of interest or otherwise, provided that, in respect of Instalment
Securities, notwithstanding the occurrence of such an event, each Instalment Amount
scheduled to be paid (but unpaid) on an Instalment Date falling on or after the
Unscheduled Termination Event Date shall continue to be paid on such Instalment Date.

In making any such adjustments or determinations, the relevant Issuer in such capacity
will (whether or not already expressed to be the case in the Conditions) act in good faith
and in a commercially reasonable manner, and (where there is a corresponding
applicable regulatory obligation) shall take into account whether fair treatment is
achieved by any such adjustments or determinations in accordance with its applicable
regulatory obligations.

Please refer to the section headed "Overview of the Potential for Discretionary
Determinations by the Issuer" for more information. See also risk factor 5(i) (Regulation
and reform of "benchmarks", including LIBOR, EURIBOR and other interest rate, equity,
commodity, foreign exchange rate and other types of benchmarks).

(c) Risks associated with Commodities and Commodity Indices
(i) Commodity prices may be more volatile than other asset classes
Trading in commodities may be extremely volatile. Commodity prices are affected by a
variety of factors that are unpredictable including, for example, changes in supply and

demand relationships, weather patterns and extreme weather conditions, governmental
programmes and policies, national and international political, military, terrorist and
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economic events, fiscal, monetary and exchange control programmes and changes in
interest and exchange rates. Commodities markets may be subject to temporary
distortions or other disruptions due to various factors, including lack of liquidity, the
participation of entities who are neither end-users or producers and government
regulation and intervention. The current or "spot" prices of physical commodities may
also affect, in a volatile and inconsistent manner, the prices of futures contracts in
respect of a commodity.

Certain emerging market countries — such as China — have become very significant
users of certain commodities. Therefore, economic developments in such jurisdictions
may have a disproportionate impact on demand for such commaodities.

Certain commodities may be produced in a limited number of countries and may be
controlled by a small number of producers. Therefore, developments in relation to such
countries or producers could have a disproportionate impact on the prices of such
commodities.

In summary, commodity prices may be more volatile than other asset classes and
investments in commodities may be riskier than other investments. Any of the
circumstances described in this section could adversely affect prices of the relevant
commodity, and therefore sharply reduce the value of and return on any Securities
linked to such commodity.

Suspension or disruptions of market trading in Commodities and related futures
contracts may adversely affect the value of and return on the Securities

The commodity markets are subject to temporary distortions or other disruptions due to
various factors, including the lack of liquidity in the markets and government regulation
and intervention. In addition, U.S. futures exchanges and some foreign exchanges have
regulations that limit the amount of fluctuation in contract prices which may occur during
a single business day. These limits are generally referred to as "daily price fluctuation
limits" and the maximum or minimum price of a contract on any given day as a result of
these limits is referred to as a "limit price". Once the limit price has been reached in a
particular contract, trading in the contract will follow the regulations set forth by the
trading facility on which the contract is listed. Limit prices may have the effect of
precluding trading in a particular commodity contract, which could adversely affect the
value of a Commodity or a Commaodity Index and, therefore, the value of and return on
any Securities linked to such Commodity or Commodity Index.

Legal and regulatory changes

Commodities are subject to legal and regulatory regimes that may change in ways that
could affect the ability of the Issuer and/or any of its affiliates to hedge the Issuer's
obligations under the Securities. Such legal and regulatory changes could lead to the
early redemption of the Securities or to the adjustment of the terms and conditions of
the Securities. Commodities are subject to legal and regulatory regimes in the United
States and, in some cases, in other countries that may change in ways that could
adversely affect the value of the Securities.

The Dodd-Frank Act includes numerous provisions relating to the regulation of the
futures and OTC derivative markets. The Dodd-Frank Act requires regulators, including
the Commodity Futures Trading Commission (the "CFTC"), to adopt regulations in order
to implement many of the requirements of the legislation. While the CFTC has adopted
many of the final regulations and has proposed certain others, the ultimate nature and
scope of all potentially relevant regulations cannot yet be determined. Under the Dodd-
Frank Act, the CFTC has re-proposed a rule to impose limits on the size of positions
that can be held by market participants in futures and OTC derivatives on physical
commodities, after the prior version of such rule was struck down by a U.S. Federal
court. While the comment period for such rule has expired, it is unclear when such rule
will actually take effect, or if there will be any further changes to the version as re-
proposed. In addition, the CFTC has made certain changes to the regulations that may
subject certain transactions utilising swaps to regulation as "commaodity pools", unless
an exemption from registration is available. There is only limited interpretive guidance
as to the precise meaning, scope and effect of many such regulations.

Further, the U.S. Congress is considering further legislation, generally intended to "scale
back" the scope of certain Dodd-Frank regulations. It is not possible to predict the
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ultimate scope of such legislation, whether or not it ultimately becomes a law and the
date(s) from which its provisions will apply.

While the full impact of such regulations is not yet known, these regulatory changes are
likely to restrict the ability of market participants to participate in the commodity, future
and swap markets and markets for other OTC derivatives on physical commodities to
the extent and at the levels that they have in the past. These factors may have the effect
of reducing liquidity and increasing costs in these markets as well as affecting the
structure of the markets in other ways. In addition, these legislative and regulatory
changes are likely to further increase the level of regulation of markets and market
participants, and therefore the costs of participating in the commodities, futures and
OTC derivative markets. Amongst other things, these changes require many OTC
derivative transactions to be executed on regulated exchanges or trading platforms and
cleared through regulated clearing houses. Swap dealers are required to be registered
with the CFTC and, in certain cases, the SEC, and are subject to various regulatory
requirements, including capital and margin requirements. In addition, the CFTC and
certain other U.S. regulatory authorities have adopted rules with respect to the posting
and collecting of initial and variation margin, which will apply to many derivative
transactions that are not cleared on a regulated exchange or trading platform. In
general, the required margin levels for such uncleared derivatives is higher than would
apply if such transaction were centrally cleared. While such rules are being phased in
over time, they are already applicable in respect of derivative exposures in excess of
specified amounts. The various legislative and regulatory changes, and the resulting
increased costs and regulatory oversight requirements, could result in market
participants being required to, or deciding to, limit their trading activities, which could
cause reductions in market liquidity and increases in market volatility. These
consequences could adversely affect the prices of commodities, which could in turn
adversely affect the return on and value of the Securities.

The adoption of any changes in law, which may include (but not be limited to) position
limit regulations and other measures which may interfere with the ability of the Issuer to
hedge its obligations under the Securities, may result in the occurrence of a "Change in
Law" or a "Hedging Disruption”, each of which is an Additional Disruption Event in
respect of Commodity-linked Securities and Commodity Index-linked Securities (see risk
factor 4(m) (Occurrence of Additional Disruption Events)).

Directive 2014/65/EU on Markets in Financial Instruments (as amended, varied or
replaced from time to time) ("MIiFID 1I") and the Markets in Financial Instruments
Regulation ("MIFIR") impose a number of key changes aimed at reducing systemic risk,
combating disorderly trading and reducing speculative activity in commodity derivatives
markets through the imposition of new position limits and management powers by
trading venues and national regulators and the grant of additional intervention powers to
ESMA. These applied from 3 January 2018 and could have an adverse effect on the
prices of commodities and the return on and value of the Securities.

The European Market Infrastructure Regulation (Regulation (EU) No 648/2012)
("EMIR") requires mandatory clearing of certain OTC derivative contracts, reporting of
derivatives and risk mitigation techniques (including margin requirements) for uncleared
OTC derivative contracts. EMIR will likely impact a number of market participants and
may increase the cost of transacting certain derivatives. As and when implementing
measures in relation to this regulation are adopted or if other regulations or
implementing measures in relation to these regulations are adopted in the future, they
could have an adverse impact on the price of a commodity or the level of a commodity
index, and the value of and return on the Securities.

Future prices of commodities within a Commodity Index that are different relative to their
current prices may result in a reduced amount payable or deliverable upon redemption
or exercise

Commodity contracts have a predetermined expiration date — a date on which trading of
the commodity contract ceases. Holding a commodity contract until expiration will result
in delivery of the underlying physical commodity or the requirement to make or receive a
cash settlement. Alternatively, "rolling" the commodity contracts means that the
commodity contracts that are nearing expiration (the "near-dated" commodity contracts)
are sold before they expire and commodity contracts that have an expiration date further
in the future (the "longer-dated" commodity contracts) are purchased. Investments in
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commodities apply "rolling" of the component commodity contracts in order to maintain
an ongoing exposure to such commodities.

If the market for a commodity contract is in "backwardation", then the price of the
longer-dated commaodity contract is lower than in the near-dated commodity contract.
The rolling therefore from the near-dated commodity contract to the longer-dated
commodity contract creates a "roll yield", the amount of which will depend on the
amount by which the unwind price of the former exceeds the spot price of the latter at
the time of rolling. Conversely, if the market for a commodity contract is in "contango”,
then the price of the longer-dated contract is higher than the near-dated commodity
contract. This could result in negative "roll yields".

As a result of rollover gains/costs that have to be taken into account within the
calculation of such indices and under certain market conditions, such indices may
outperform or underperform the underlying commodities contained in such indices.
Furthermore, the prices of the underlying commaodities may be referenced by the price
of the current futures contract or active front contract and rolled into the following futures
contract before expiry.

The value of Securities linked to a Commodity Index is, therefore, sensitive to
fluctuations in the expected futures prices of the relevant commodities contracts
comprising such Commodity Index. A Commodity Index may outperform or
underperform its underlying commodities. In a "contango" market, this could result in
negative "roll yields" which, in turn, could reduce the level of such Commodity Index
and, therefore, have an adverse effect on the value of and return on the Securities.

Commodity Indices may include contracts that are not traded on regulated futures
exchanges

Commodity Indices are typically based solely on futures contracts traded on regulated
futures exchanges. However, a Commodity Index may include over-the-counter
contracts (such as swaps and forward contracts) traded on trading facilities that are
subject to lesser degrees of regulation or, in some cases, no substantive regulation. As
a result, trading in such contracts, and the manner in which prices and volumes are
reported by the relevant trading facilities, may not be subject to the provisions of, and
the protections afforded by, for example, the U.S. Commodity Exchange Act of 1936, or
other applicable statutes and related regulations that govern trading on regulated U.S.
futures exchanges, or similar statutes and regulations that govern trading on regulated
UK futures exchanges. In addition, many electronic trading facilities have only recently
initiated trading and do not have significant trading histories. As a result, the trading of
contracts on such facilities, and the inclusion of such contracts in a Commodity Index,
may be subject to certain risks not presented by, for example, U.S. or UK exchange-
traded futures contracts, including risks related to the liquidity and price histories of the
relevant contracts.

A change in the composition or discontinuance of a Commodity Index could adversely
affect the market value of and return on the Securities

The sponsor of a Commodity Index can add, delete or substitute the Components of
such Commodity Index or make other methodological changes that could change the
level of one or more Components. The changing of Components of any Commaodity
Index may affect the level of such Commodity Index as a newly added Component may
perform significantly worse or better than the Component it replaces, which in turn may
adversely affect the value of and return on the Securities. The sponsor of a Commodity
Index may also alter, discontinue or suspend calculation or dissemination of such
Commodity Index. The sponsor of a Commodity Index will have no involvement in the
offer and sale of the Securities and will have no obligation to any investor in such
Securities. The sponsor of a Commodity Index may take any actions in respect of such
Commodity Index without regard to the interests of investors in the Securities, and any
of these actions could adversely affect the value of and return on the Securities.

Continuation of calculation of Commodity Index Level upon the occurrence of a
dis